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Proposed New Bills But Two-Thirds of Present Size 
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Government Would Hold as 
Security First Mortgage 
Bonds With Large 
Equity 


Leading Citizens of Britain’s 
Oldest Colony Outline 
Present Position for 
The Post 






Proposed New Currency 
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The tragic outburst of t-up | 
f which sands the weet Sow 





From Our Own Correspondent 
MONTREAL.—Various develo 

ments which have occurred in the 
affairs of Beauharnois Power Corp. 
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Proposals from Ottawa to issue small notes, of the same dimensions as 





























including all denominations of bank not 
im the present United States currency, in exchange for present bills, is | be seals under this plan. Tt is Selnen tne Spends eae Would 
tee pedlticn of h - | illustrated above by The Financial Post. Drawings are actual size of | make handling easier and more economical. 
Lah * lls posi se . onde olders the present and proposed notes. Exchange of all present paper money, This proposal is discussed in detail on page 17. 







Interest due April 1 on th 
$30,000,000 of ‘this’ issue was net 
pai Immediately announcement 
a made of the eae of 

rotective commi taining 
the names of aes i 


LONDON STABLE|/Highlights of the Week|CAN. AIRWAYS 
FAITH 1S HIGH,) “°***.Fitisactee™ "| 193] ACT 
“si /SAYS CANADIAN 


Mortgages, Estates Investment Trusts AT HIGH LEVEL 
= pies of the trust ones The investment te still van a 
a e loan‘companies is set forth | useful instrument of finance and in-| — a 
announcement in th . . 
Goveramest Statement I Delayed” Frightfully Keen on Busi- 


in a special sup t. Here is a| vestment. It is only the North Am- : ° 
up of institutions favorably | erican excesses ‘aoa ‘bad manage- Operating Figures Com- 






















































pments. 
Not one of those approached at- 
tempted to belittle the extent of the 
















Despite the formation of the own to an ever-widening circle of | ment that need debunking. : 
ieee veer all eyes are turned ness and Making No ispasiogeveieiie, well-managed, canes y Des: British einamae pare Favorably With 
wa. The e Minister Complaints progressive. Beginning on page 11.| Page 10. 1980 | 









was to have made an important 
statement in the House. The 
statement was delayed for in 
the meantime the protective com- 
mittee had been formed - and 
Mr. Bennett was unwilling to 
make his announcement until the 










Newfoundland’s Crisis} Is Seaway Wanted? 


Front es of daily papers are filled 
with cables from Newfoundland. But | nav chic Power, on St. Lawrence 


what is the business background of | over-production. Discussion in The 
the political crisis? Page 1. Nation’s Business. Page 1. 


Conference Leaders : 
Sketches of Neville Chamberlain and Mine Men Meet 


“Never in all my life have I en- 
countered a condition so sound, so 
stable, so good as that in London 
now,” said A. J. Pattison, Jr., of 
A. J. Pattison, Jr. & Co., dealers 
in unlisted securities in Toronto, 
to a representative of The Finan- 
eats asked as to impres- 


























































sions in a recent to | Lord Hailsham, i Our mi editor gives an intimate 
England. . ; Seaheuie Soins ieee! or : account of the Mostreat convention 
Wherever he turned Mr. Pattison ZS 4 of the Canadian Institute of Mining 
a bus rere ae moves the Medicine by Mail and Metallurgy. Page 1. were greater. Percentage of effi- | favorable condi 
a great contrast. to the situation | Prescribing investments for an in-| ag ing M. infective eri $7,000,000 to $10,000,000. but iast 
oo in ’september | dividual is like prescribing medicine} Aanaging Mergers | , Effective J 2, 1982, a fap. | ST-000 889. to, $10 Ore een aas 
o poe stock | for an individual. It cannot be done| Success or failure in mergers de- segregation en a|year this to. $8,600,000 
market sh when Mr, Pattison | b#phazardly. The Post explains why| pends more on management than coaratous wan elfaeeed All which gives perhaps the most ac- 
had also “Phen, | it does not pick individual lists for} anything else. Conel article of of the Rocky Mountains carste picture of the ex 
Ga ¥ about | investors. Page 9. the merger series. Page 4. the Yukon Territory is now cared | tent to which the country’s buying 
the ‘international situation, about : hn in ton iesopa ntti ‘has been reduced. 
e difficulties of business and company’s Western Lines. Opera- seta eiatuticol talk 
about domestic discord and tions in the Pacific that the statistical 
weoeiglopusesl ' bodied a new ttameieoak naan 0 fe aie 
= aggro Sympathy IS LIFE BLOOD nyatye, ee yeas Canes . last season's eateh, 
gsr et mo 1S CANADA BISCUIT xcs ae oe 
: : and in July, A and while the 
confidence, more solidi: more September, i nat te 





faith. There was more bone 
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.to meet payroll néeds. 




























































































































poe Scene Ceres OF NORTHLAND ARE ORGANIZING tr cststrre 
nted ou i 

government could guarantee bank | of the world. They were attending this uring ean the eee soe ne 
advances sufficient to complete the | to own enneas and are | current year. If feasible, nine a a ate ee 

OT feauicioton peor Mee ails ath: tale eee affairs,| Leacock One- of Many) Protective Committee De-| passenger ee ee t boste will be ‘ut | that there can be no accumulation 

Sree gan There was no boom, no talk of boom) Speakers at Mineral sires to Aid Company | will maintain « service from May oH amapeaihny datos 339 

Canada Gains 1 an instance of the cha Meeting Solve Difficulties _ interesting de sting development will be the | secrted tothe same extent dus to 

83 New Plants i 29 he found many Englishmen By B. F. TOWNSLEY, Northwest Territory f 2 . Rey eee ers 
with a grievance a anada.| pining Editor, The Financial Post nee a protestive com. connection with the Great Bear| (Continued on page 2, col, 4) 


In First Quarter 


‘New plants or branch fac- 
assets.| tories were established in Canada 
to the number of 83 in the first 


MONTREAL.—The _thirty-third rinci : Lake mineral development. 
annual general meeting of the Somali pean gp aity Se ce eemel es Air- 
ways 


Canadian Institute of Mining and | ested in the issue of Biscuit Coming 


Metallurgy went on the air from/|¢ 
some oon coaeven ike ne : 2 the Windsor Hotel over radio sta- aa pA wpe ime to — ental Airways and in October, 



































tha’ quarter of 1931, according to rec-| Canada. On this last occasion there | ins CFCF and CKAC in Montreal| way. Several prominent Montreal- | 1991, took over the assets thereof. | 
: the shoulders o ords compiled weekly by The Fi-| was not a word said along those “o nqenteg of April 5, with an/ ers who are reported as having se Sen See eee oP in The P ost 
ple by the growth in bureau- — Post. In addition six impor-|lines even by the same people be Pe arene Pr x ae 7 oe a consented te. ack Y et samme bee a = _ any 
in Canada, the lesson it should | tant plant extensions were re heard complaining in 1929. ©Y| Mines, Quebec. Jamaica Public Ser fee, L Coo meee aeons Pg sae 
own by 


were not asking for help or for ; 
syupeiky frias Ragbody. P The gathering was the largest on| ber Greenshields & Co., A. P. 8 


Mr. Pattison found hanced'| Tecord in point of early registration, | Glassco, bursar McGill University, | Airways in 1981 was 1,882,881 
jamak "th "thnadiek "Tevectmnant with over 300 members from all| and R. W. Steele, weequemient compared with 1,968,124 in the | Most Canadi 
opportunities. One reason was that | Ver the Dominion, representing the| Brompton Pulp & Paper Co. and | Previous year. In the 1930 fig- 
the lower price of sterling had| mining business in all its aspects. vice-president Dominion Securi- | U'®8, however, operations of W 
made Canadian securities of great | Moguls of mining enterprises. engi-| ties Corp., while the Royal Bank | °'™ Lines covered 13 months, so a 
interest to the investor. In fact| neers and government officials gave of will be the depositary. | 1iTect comparison is not feasible. 
such bonds were quite firm and it| the meeting an air that suggested| It is assumed that Ontario bond- On the same basis, namely, 13 | medi 
was difficult to get any. Canadian | ™ining knew not the meaning of} holders will also be further repre- months operations of Western 
depression. sented on the committee as bond | Lines in 1930, — hours flown 


throughout the Dominion during 
the first three months of the year. 
me suggesting a new field|Two additional new industrial un- 
governments to conquer; aj|dertakings were proposed but not 

sroup of private citizens to| brought to fruition, as yet. 
ei deprived of their oppor-| Analysis of the first quarter re- 
ties or taken over holus-bolus|sults reveals that foodstuff and 
absorption in the bureaucracy; | tobacco plants were the most ore 
' new way for politicians to spen lar of the new factories, there be- 
ney and add to the tax burden.|ing 14 new undertakings in this 












* taught us has not been well 
| ‘learned. Almost daily we find 






































































* * *& group in the quarter. Second place | demand had some effect on this as n 21 in : 

: s to machinery and equipment| lower value of sterling made it| Survey Makes Canada Known ___| holdings in that province are quite | V°T® 025 30. This com- ee 
TH oitteniceenl | cantmction. af irms with 10 are plants, "while profitable for many Conndlena to z The presidential address by F. W. large. PPE & e ie oe 19,611 hours last year. (Continued on page 2, col. 8) 
: ted Canad electrical appliance firms report} buy. ray on “The Geological Survey o A genera on to a nd- ail Transportation Gains a 
day. repo that a Was! nine new anadian undertakings. As to the security market gen-| Canada — An Appreciation of. its 





holders to join in supporting the mail carri 

Value to Mining,” emphasized the} committee will probatty be feued ae to 550450 pounis = 
desire of the Institute that the work| shortly. trasted with 333,913 pounds in 
recoguition of the years of iavalo-| qn etrpaee ewer in toon iy gaint ‘the previoas 
able work in the pest and for the went ae ae 1, - jon otal mail freight ed oe 
service it renders the industry. With | i, j, ndestand oe . inenee: press carried in 1931 was 1,294,019 
a be S taee ~ ans ment over the previous year. No| Pounds compared = 835,352 
“Save at the Spigot and Lose at the announcement been made as| Pounds in the re eee 


Bunghole” policy. Mr. Gray said (Continued on page 5, col. 5) mail mi a 
time had confirmed what George M. on 73 cae Seen = 
on the immense services these com- | Dawson, the early director of the s ks 383,848 miles there was flown a 
panies could and did render in their | survey, said of the survey’s work, toc M ar ket roductive mileage of 1,265,369 
respective spheres. Because of | “As the discoverer of Canada, it has noviier a lost mileage of 118,479, 


5 > 
erally, Mr. Pattison said that prices I nvestors I ndex 
were not better than they had been meena Nia Bees 3) 
but that sentiment was immensely 
improved: For instance, Interna- 
tional, Nickel and Brazilian stocks 
have fallen quite low in the last 
year but he found opinion almost 
unanimous in the financial district 
that these were good stocks. Fi- 
nancial men were ignoring present 
prices and centring attention rather 


Chemical plants also contributed 
_— ent firms. while a yee: 
shoul : . automotive equipment compa- 
fey oe eden iene — nies to the somber of seven wer 

. 5 ere were also seven 
is aos gad ‘And eaves se = new drug manufacturing firms in- 
inten do not ‘ae the. tacili. augurated. Textiles, and the print- 
Tee it cae wreed ink het cn. |g, and stationery field, each re- 
ment should do so, In other words port five new, projects while wood- 
if the careful investigations and phen vad furniture plants added 

ena aap ~ | anothe , 

ne TA crete thas the erection of thess|, Of te, total of 88 now plants 
able — would be unprofit-| i724 Canadian subsidiaries or af- 






reatly over-built in re to su- 
jgar refineries but urged that these 
ries now using cane sugar 














British and North American ex- 
perience. 

Does Canada need a central 
bank? For that matter, what is 
a central bank and how does it op- 
erate? And how have the central 
ee systems of other countries 
worked? These questions will 
shortly be made the subject of a 
most absorbing series of articles 
to be publi in The Post. The 
articles have been prepared by an 
authority on mone economics 








































































































































my unbusiness-like then the filiates of United States firms, | that their prospects were considered | done more than all other agencies 

l ee ent ought to do the job| 44 established here as branch| excellent. Chances of other Can-| combined to make the potentialities 20 INDUSTRIAL STOCKS- = a me tgas ha eons — and have been y read by 
- ae emably, pass the losses On| plants. Two are subsidiaries of|adian companies were being dis-|of the Dominion known to the MONTHLY Pined efficiency of Western and | ther authorities of diverse views. 
aay © taxpayers. ; ritish firms, while two others are | cussed in a similar vein, the future | world.” Weekly Eastern lines was 87 per cent. The exact date of publication has 
ne a. one the old story; if a railway | tnited States firms which have|need for companies being a card- Pioneer Work in Mining Jan., 1931 to March, 1982 || April Di ti f Activi not been selected but it will be very 

d 3 (except for political) ved their operations entirely to' inal point in discussing their pros-| During the past half century, the versification of Activity shortly. 
pee . RP eeraees) and therefore ' cannot | canada. pects. Geological Survey has explored the The company’s activities are| There are many other good fea- 
tT let renee on a business basis western half of Canada and has com- widely diversified and are not con- | tures in course of preparation that 
ug . if government put up the mon- ’ menced the detailed examination of fined to the carriage of mail, pas-| ensure that there will be no sum- 
ty. If there are too many steam- the more settled parts of the country sengers and freight. Here are |mer slump in the high interest of 





some of the different undertakings 
carried out nN the three divisions 
s: photography, 
aerial ee and contour work, 
fishery patrol (Pacific Lines), for- 
Seca sangha, ptidiy salar: 
usting, spra ; and fly- 
ing and Sool, 


ani 00) 
This versification should stand 
the company in good stead in face 
of the wide reductions in mail serv- 
ice recently effected. Nearly all 
the leading air mail routes in Can- 


the editorial pages of The Post. 
For instance, some of our readers 
wonder why the series of articles 
on the reasons for the rising course 
of taxation ended so abruptly. The 
answer is that they did not end 
abruptly. Sufficient articles were 
published to indicate the character 
of new spending schemes Canadian 
vernments have created. It was 
ecided to suspend the series for 
a few weeks while other phases 
of the subject of public finance 


ral : e and private lines do not want 
‘to build more, let the government 

build them. If a street railway line 

fails to draw traffic and is in dan- 

gd of being abandoned because it 

Hot required, let a city or prov- 

ince keep it going and pay the 





Canada Iron Affiliate 
Busy on Large Contract 


at large, particularly those parts in 
which mineral deposits occur. For 
the Survey has an eminently prac- 
tical end in view, in addition to its 
scientific study of the earth’s crust. 
It has been from the beginning, and 
is now, a pioneer in aiding the dis- 
covery and development of mines. 
Not only this, but the mines branch, 
an outgrowth of the Survey on the 
engineering side, now takes the ores 
as they are discovered and finds out 
by practical tests how they can be 














Cons. Smelters . 20 Porcupine Crown 20 
Foothills Oil . . 20 San Antonio , , 20. 
Granby .....20 Sou’west Petrol, & > 






From Our Own ‘Correspondent 
MONTREAL.—Shareholders of; Canada Iron Foundries is one of 
Canada Iron Foundries will be in-| the few organizations which re- 


terested to know that the Pressure : ; : 
Pipe Co. of Canada, in which Iron ported higher earnings in 1931. 
Fourfdries acquired a substantial’) Profits were equal to $12.65 a share 


interest last year, is working on a| on the common stock, double the 
large contract in Vancouver. previous year’s share earnings, and 
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‘NOMEWHAT similar in vein is 
; proposal to establish a gov- 
@tmmental radio monopoly in Can- 
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Ada. Now, in this case it must be : 
‘Simitted that some of the most| The Pressure Pipe Co. will sup- | dividends at the rate of 8 per cent | treated most profitably, a service ada are idle today. Former serv- | were being more intimately studied. | , . vers to Enquiries .....+« secceiceca 
|, ‘sincere and able of Canadian busi-| ply piping of high-pressure rein- | were paid. The revenue, however, | that is highly appreciated by the Industrial Stecks High Low | ices operated by Canadian Airways |Much work has been done. There| pines .....seccsseccerscescec, © 
| Ress men have publicly ur @| forced concrete for the tunnel now | reflected the carryover of a con-| operators and that has returned a vee - fos. .. ttteeeeeeese = -~ on the Montreal-Toronto; Toronto-| will shortly be a comprehensive enti kee Guadec oc. covets ae 
é Rrormment broadcasting scheme. | being constructed under the first siderable volume of unfilled orders | hundredfold the modest expense re- Month of April, isda 2o2252 557 42.6 | Detroit; Winnipeg - Calgary - Ed- study of the results and cost of on To aeiouennnr occa 
be y do so on “national” grounds; | narrows of Burrard’s Inlet, to con- | from 1930. _ quired. monton routes have been ublic ownership in Canada, includ- ; asst cecesseennsnesessacessteer ae 
<} there is too much American adver-| vey Vancouver's water supply from| Further diversification of the} So the Geological Survey has de-| \. ., 0 Bak pase oie with, in view of the Government’s a further study of the Can- wus ser seresserrsceres se ena 
E D 1 and American propa the head waters of Seymour Creek | company’s activities was seen in a | veloped durjng these ninety years | week of ag S.coeb peert ess ae 3ea_ | decision to economize. One major an National Railways. Then Chawens Wieuatae or eee 
sir in Canada—some of it | to Vancouver ccnneenes a $75,- o— ee, that cae from a one-man concern into a com-| Month of April, i991 ...... 248 =. 241 ee ale and oe re eaten a oe : eT ee gs 4 
v anadi ions, erec ca ion 0 e anadian ow . 0 transpo ‘ a. 
over C an stations, | 000 plant is g Try plete department of government 10 Public Utilities vik from Fort McMurray; this is a|has developed in post-war years. | SPECIAL FEATURE a 


out the order, which, it is esti- | Hydrant would be undertaken at 
mated, will comprise about 4,800 | its Three Rivers plant, together 
ft. of concrete pipe. with the manufacture of valves. 


Following the president's address, | weey of Apr. 5 ........++s . & (): | Gack netolon’ gait’ dep ebelele ies 


of it coming direct from Am- ewe me eens 
e Barlow Memorial prize WasS/| Week of Mar. 29 .......++++ 52 51 
(Continued on page 2, col. 4) Month of April, 1931 ...000 85 7¢ ' best be accomplished by plane. 


stations — and they would 
(Continued on page 2, col. 5) 







All this promises informative Fetes and loan supplement alphabetically 


al Cities 
reading. arranged. 
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583 
Price 5,000 dollars. 


: : years. 
, Silver and Gold. Address Owner H., 
540 Sth Avenue, Saskatoon, Sask. t 


For Nearly 100 Years 


This bank has been serving indus- 
try and helping to extend the 
commerce of our country. En- 
quiries are invited from those con- 
sidering the formation of a new 
banking connection. 


‘ 
itt. tha 


THE BANK OF 
NOVA SCOTIA 


Established 1832 


Capital, $12,000,000. Reserve, $24,000,000. 


| Dominion Foundries¢ Steel 


STEEL PLATE 


Limited 


STEEL FORGINGS 


STEEL CASTINGS 


}} Hamilton 


"WHEREVER 


For Every Purpose 


Ontario 


As New © 
as To-day! ¥ 


We're greeting spring in fitting 
fashion with two sparkling new 
hats... at prices in keeping 
with the times. 


The St. Lawrence $5.00 : | 
~The Horton - -$4.00 


(Prices differ slightly in some localities) 


ing: Norman Dawes, Montreal; 
Mark H. Irish, Toronto; E. G. 
, K.C., Toronto; Hon. S. C. 
Mewburn .G., Hamilton; 
Lucien Moraud, K.C., Quebec and 
T, A. Russell, Toronto. They have 
consented to act, at the request of 
holders of a substantial amount of 
the debentures. R. G. Meech, of 
3 King Street West, Toronto, is 
the secretary of the committee. 


LOSS ON SALE 
OF 1930 CROP 
FACES OTTAWA 


(Continued from page 1) 
loans made‘ to finance the crop of 
1929. The Dominion government 
came into the picture when the 1930 
crop began to move. Details of the 
understanding between Premier 
Bennett and the banks were not at 
first made public, and indeed were 
only reduced to forma] authoriza- 
tion during the course of the crop 
marketing season, when it became 
evident that there was risk of 
further loss, Initial payments 
made by the pool on that year’s 
wheat were reduced successively 
from 70 cents to 60 cents and then 
to 50 cents a bushel. At one stage 
there seemed to be a possibility 
that the banks may take out of 
the hands of the pool the marketing 
of the grain on which they had 
aavaunit money, but the situation 
was met by the appointment of 
John I. McFarland as géheral 
manager, with the stipulation that 
he was to have complete authority 
in the further disposition of the 
crop. 
Sold Much Wheat 

So far as actual wheat is con- 
cerned it is understood that Mr. 
McFarland some time ago com- 
pleted the sale of all, or prac- 
tically all, of the wheat which had 
been held in storage by the Central 
Selling Agency. But these sales 
were balanced to a large extent, by 
concurrent, or subsequent, pur- 
chases of wheat for future delivery, 
@ process presumably made nec- 
essary in order to prevent the 
market going to pieces under the 
sales of actual wheat. Some months 
ago the — seemed a very 
comfortable one for proceeds of 
sales had repaid practically all the 
money advanced by_ the banks 
under the government guarantee. 
It was assumed that before long 
commitments in the future market 

and it seemed 

iness might 

wound up in a comparatively 

short time, with no loss to the 

government, and possibly a surplus 

to be distributed among grateful 
pool farmers. 

Margin Money Called 

But as the price of wheat fell in 
recent weeks, it became necessary 
to draw from the banks money to 
maintain margins on commitments 
in futures markets. The extent of 
a ee owe to 

very ‘ge, thoug is 
possibly less than the largest 
amount rumor has attributed to 
them. . 

If the price of wheat goes up, 
and the futures contracts are held 
until that occurs, then the govern- 
ment might escape loss. But 
the meantime, the position, how- 
ever inevitable as the result of the 
course of previous events, is not a 
comfortable one. Hostile critics 
might take the view that the 
government was  unjustifiably 
s ting in the futures market. 

thers might accuse it of unwar- 
ranted attempts at influencing the 
price of, wheat, attempts, which, 
after the experience of the United 
States Farm Board, are not in 
very high repute. 

May Be Nothing Left 

There are still other troubles in 
sight, of. which western ‘members 
of parliament are fully aware. If 
the transactions on account of the 
1930 crop are wound up at a loss, 
or without some considerable sur- 
plus, there will no’ money 
available to pay to those pool 
menibers who received an advance 
of only 50 cents.a bushel on’their 
wheat, and who look for equality 
of treatment with their more 
fortunate fellow members, who 
delivering their grain earlier, got 
ten or twenty cents a bushel more. 
Demands for treasury grants on 
behalf of such members are quite 
possible, for there would be the 
argument that control of market- 
ing had really been taken out of 
the hands of the pools themselves 
by the appointment of a manager 
at the instance of the government 
and of the banks. Such demands 
would be equally hard to resist or 
to accede to, for the provision of 
money for such a purpose would 
result in criticism of the handling 
of the whole matter. 

It is understood that a recent 
review of the whole situation led to 
the conclusion that nothing hasty 
could be done to accelerate the 
withdrawal of the government 
from its position. As the supplies 
of wheat in Canada are lessened 
from month to month, or as over- 
seas: buyers or traders on this side 
assume commitments, it will be 
possible to liquidate commitments 
in the futures market, but it is now 
thought to be unlikely that this can 
be done before another crop season 
opens. Meanwhile the government 
is in the position of having an 
uncomfortably large stake in the 
wheat market. 


in | while ago the gold standard 


THE FINANCIAL POST 


CANADIAN MINING 
INSTITUTE HEARS IM- 
PORTANT ADDRESSES 


(Continued from page 1) 


awarded to A. K. Snelgrove, M.S., 
S.C., Ph.D., instructor in geology at 
a University, for - pa - on 
ogy of the ore 0 
Newfoundland st 


The Randolph Bruce Gold Medal 
was presented in absentia to C. P. 
Browning, eeoeee! manager of the 
Britannia Mining and Smelting Co., 
for his achievements during the past 
year in successfully mining ore 
only one per cent copper content. 
A. G. Roach, Science ‘32, Queen’s 
University, was awarded the presi- 
dent’s medal and prize for the best 
student’s paper on metallurgy, while 

.d. was awarded the prize 
for the best student’s paper on min- 
ing. 

Empire’s Mining Prospects Great 

In the afternoon session of the 
first ony of the meeting, Dr. Charles 
Camsell, pm tee Minister of Mines, 
Ottawa, delivered an address on, 
“The Mineral Position of the Britis 
Empire.” The theme of Dr. Camsell’s 
address was that the British Em- 
pire, viewed as a group, rather than 
individual countries were in a posi- 
tion of unique s e e 
most important metals and minerals 
the British Empire possesses 21 in 
such abundance as to have large 

uantities available for export. The 

mpire’s strength in mineral _re- 
sources depends entirely upon the 
Empire being regarded as a unit, in 
Dr. Camsell’s opinion, and not in the 
resources of any one country, but in 
the combined resources of all. While 
there is no immediate close relation 
between the Empire’s mineral re- 
sources and its mineral trade, the 
situation is one of almost incalcul- 
able possibilities, according to Dr. 
Camsell. 


Deplores Gold Mining Taxes 


“Gold,” an interesting paper by 
Balmer Neilly, secretary of McIn- 
tyre Porcupine Mines, arrested at- 
tention for the clear presentation of 
the rising tax burden to gold mines. 
It is a notable fact, Mr. Neilly ob- 
served, that during the years when 
prices were high and gold conse- 
quently of lower value, that the min- 
ers did not complain, but worked 
harder to cut costs of production in 
order to keep up the steady outpour- 
ing of gold. e present period of 

rosperity for gold mines has 

rought out that the newly imposed 
and es taxes added to what 
was formerly paid have brought the 
average total tax on moines in 
Ontario to 29 per cent of the true 
profits, offering a real threat to lure 
and stimulus so necessary in an in- 
dustry of such a hazardous nature. 


Gold Standard is Foundation 
Following the address on “Gold,” 
was a scjntillating talk i 
Stephen Leacock, ee of pol- 
itical economy at McGill University, 
on “The Gold Standard.” Within 
the next two or three years, he said, 
the world must either restore the 
old standard to its position or run 
the risk of a catastrophic fall in the 
commercial value of gold. A little 
see 
a sort of “Rock of Ages,” now there 
is a danger of its being “The Age of 
Rock,” he observed. Its prestige 
today isthe culmination of thous- 
ands of years of vain glory, which 
does not rest on its physical q i- 
ties. It is really specially suitable 
for filling teeth and casket handles, 
commented Dr. pens Senne 
vein, but if the gold passes 
the existing go supply in the world 
would become such a superfluous 
mass that it would not be consumed 
by the dentists in a million years 
and the gold mining industry would 
collapse. Grass would grow in 
streets of Johannesburg and ghosts 
would stalk around the solitudes of 
Porcupine, Dr. Leacock remarked, 
while mining men laughed at what 
most believed to be a catastrophe 
unthinkable. 
Seriously speaking; hé had no sub- 
stitute.of an acceptable nature to 
offer for gold as a storage medium 


for wealth and for international | § 


trade settlements. 

Hits at Tariffs 

An international tone was added 
to the afternoon session by a return 
address on the ccpeee situation by 
that eminent authority, Arthur Not- 
man, consulting engineer of New 
York. Speaking of the international 
position of metals and their market- 
ing, Mr. Notman observed that na- 
tions were still confusing and con- 
founding trade relations by tariff 
policies. Artificial restraints on 
economic forces create such racial 
antagonisms and pressure that. un- 
less wisely planned and soundly 
built, they/will soorier or later fail 


and devastate the world with a flood | ber 


of uncontrolled power. History is 
filled with examples of short-sighted 
policies. such as 18 cent. copper 
and attempted monopolies based on 
greed and fear and destined to fail. 
A high light of the address was a 
statement that possibly the rising 
generation should focus its attention 
on new ways of using our great 
wealth of mineral resources rather 
than searching for more of them, 

The first day’s session closed with 
a voluminous paper by R. W. Brig- 
stocke, consulting engineer, Toronto, 
on the “Metal Refining Facilities of 
Canada.” The paper is a storehouse 
of data on mining and the mineral 
industry and clearly depicts by an 
exhaustive analysis Canada’s posi- 
tion with respect to other countries 
of the world. - 


NEWFOUNDLAND’S 
HOPE FOR RECOVERY 
LIES IN CODFISHERY 


; (Continued from e 1) 

tion to obtain credit. for outfitting 
and furthermore some of the sup- 
pliers will be unable to give credit 
this year. On the other hand, those 


‘well versed in “the fishery” as it 
|is always called, believe that the 


/run.of cod will 


Sponsored by the makers of Canada’s leading hat 


WELL DRESSED MEN 


f | 
CONGREGATE 


be well above the 
average on account of the very 
severe winter which has been ex- 
perienced. It is a recognized fact 
that the temperature of the water 
plays a very important part in cod 


propagation, 


Latest information as to the size 
of the fleet indicates that 19 bank- 
ing vessels will operate out from 
Burin, Fortune and .Grand Bank 
as against 25 last year. Similarly 
it is expected that the Lunenberg 
fleet will be cut 50 per cent and 
that the Iceland flotilla will be 
much lower due to losses in recent 
years. Norway it is believed will 
be the principal competitor for the 
season. 


fistop C 


the 28/than half way and to 


the | about 1,000 men. A year 


The Nation’s Business 


~ (Continued from Page One) 


like to see it offset by a Canadian 
su ain with such large re- 
sources that it could, by the sheer 
power of comparative attraction, 
anadian dials on Canadian 
wave lengths. 

But is it necessary to set up a 
vast political machine, a new unit 
in bureaucracy, to pen the 
Canadian people with Canadian 
programmes? Wouldn’t the whole 


of| Scheme prove to be the farce that 


other governmental schemes, such 

as the farm loan organizations, the 

merchant marine, the Canadian Na- 

tional Railways have proved to be? 
* * * 


[Iz IS declared that private own- 
ership and operation of radio 
broadcast has failed. It would 
not be difficult to set up a very 
strong refutation of this state- 
ment. Very excellent programmes 
—along with some very poor’ ones 
—have been given the Canadian 
peomse by Canadian stations. There 
as been no very pronunced pro- 
test by Canadian radio listeners as 
to the character of what has been 
offered them. But to meet the 
nationalization propagandists more 
admit for 
the moment that broadcasting has 
fallen short of the ideal in Can- 
ada, the question may ae be 
asked if anything else could have 
been expected under the conditions 
that have prevailed. 

Hardly had radio get wader way 
in Canada, paatly the first 
few years of trial and error pro- 
gression been passed, than the 
threat of government ownership 
and operation of all stations reare 
its head. Shortly after, a commis- 
sion was appointed to study the 
question. us fdr approximately 
half of its ten years of history 
Canadian radio broadcasting has 
been conducted in the atmosphere 
of uncertainty as to the line of de- 
velopment it would be permitted 
to pursue. There has been no in- 
centive for private interests to in- 
vest their capital in putting radio 
broadcasting on a higher in 
Canada. Remove once sal for all 
the threat of expropriation by gov- 
ernment monopoly and the problem 
of adequate stations with Epes pro- 
grammes will solve itse ; 


OF COURSE there must be gov-/| ° 
ernment re 


ation if for no 
other reason than the numerical 
limitations of space bands. Within 
the limits of proper governmental 
regulation ad protection can 
be Po the public interest. 

It is time for Canada to beat 
a retreat from the excesses of bu- 
reaucracy rather than to be expand- 
ing its hold upon our daily life. 


Power Surplus Threat 
Looms from Seaway 
‘TRE public is being kept in the 
dark as to the character of the 
negotiations that are goin on for 
the development of the St. Law- 
rence river for navigational and 
power development purposes. It is 
to be presumed that the agreement 
betwéen Canada and the United 
States, when it is made public, will 
be a final document as to the main 
proposals, but that the Can- 
adian people, through their news- 
pee and or pean will 
e an opportunity of expressing 
their viewpoint before authority is 


plete a treaty. 

Announcements by the prime 
minister would leave the impres- 
sion in the public mind that the 


steamers sailed for the sealfishery 
icefields with a complement of 
o there 
were 9 steamers and 1 men. 
Only scattered wireless reports have 
come in as yet with little indication 
as to what success has been attain- 
ed. Halibut fishery compares fav- 
orably with last year with a catch 
of 130,000 Ibs. up till the middle of 
March, most. of which -has already 
found a market in the United 
tates. 
In other fields conditions are 
somewhat better, though the 
strike of paper makers at the Cor- 
ner Brook paper mill last week 
may have important consequences. 
For years both newsprint prop- 
erties at Grand Falls and Corner 
avert ee ee — at - 
ty combined output o 
about 1,000 tons daily. - Buchans 
mine also continues at full capacity 
while two iron mines at Bell Island 
have been years I fairly steadily 
three days a week. Tonnage 
day is about 3,000. Generally, 
however, the first quarter of 
the year has been even more 
than usually quiet with a num- 
of manufacturing plants 
closed down. Retailers and whole- 
salers are finding business restrict- 
ed and collections difficult. It is 
interesting, however, that at least 
one of the big Canadian banks do- 
a eae there has — 
posi up very well, wi 
some influx of new accounts from 
those who formerly had money in 
United States banks. Out of a total 
population on the island of approxi- 
mately 280,000, it is estimated that 
nearly 50,000 persons are getting 
relief from the government. 
Financial Situation 
Financially the colony’s situation 
is that according to the budget 
speech of the Prime Minister early 
in March, the estimated deficit as 
at. June 30 next will be $3,800,000, 


on a budget of between $10,000,000 


and $11,000,000. Revenue is raised 
mostly on import values and the 
steady shrinkage in business 
which was reflected almost immedi- | 
ately in the financial fortunes of | 
the government, came to a head (as 
is well known) last year, when no 
bids for an $8,000,000 external loan 
to tide the government over its 
difficulties were received. | 

The immediate upshot of the 
1931 situation was the appointment | 
of three experts, namely Sir Percy 
Thompson, a British Treasury offi- 
cial, R. J. Magor, of Montreal, and 
J. H. Penson a young lawyer of 
considerable ability attached to the | 
British Treasury office. Sir Percy | 
has devoted his attention to the, 
general financial set-up of the! 
country and Mr. Magor to the; 
finances of the railway and the 
post-office system. 

The fiscal year 1930-1931 had 
forecasted a revenue of about $11,- 
500,000, but only about $10,000,000 
was realized. Expenditure for the 
same period, estimated at $11,500,- 
000, ran to nearly $13,000,000, so 
that a deficit of $3,000,000 was the 


merits of the St. Lawrence seaway 
and the advisability of going ahead 
with its construction at the pres- 
ent time are. taken for by 
the government and that it is mere- 
ly a question of bargaining with 

ncle Sam for the best terms. 
But if The Financial Post reads 
rightly the opinion of the majority 
of the Canadian people, there is 
no substantial sentiment either in 
favor of the seaway or in favor 
of an early start t on it. 


"THERE is the keenest disagree- 
ment as to whether or not the 
seaway will reduce our national 
costs of production and delivery, 
even of wheat, with which/it is so 
often associated. There is a dis- 
tinct fear that it may injure many 
of our most important investments 
such as the railways. There is a 
feeling, practically universal out- 
side of a limited area in Ontario, 
that the country could easily bank- 
rupt itself by making any substan- 
tial. investment in the waterway 
now. So much for the navigational 
phases of the seaway scheme. 


‘THE question of power develop- 
ment is quite a distinct matter. 
In fact, it would be better if the 
whole project were viewed not as 
one development but as two devel- 
opments—on the one hand, the 
canalization of the St. Lawrence 
River and, on the other hand, the 
development of such power as the 
river affords. Linking the two 
makes clear thinking on the mat- 
ter very difficult for the general 


d | public. 


It is estimated that it would take 
a minimum of eight years to de- 
liver power from the St. Lawrence 
development. Putting to one side 
a pees Ss bee - ublic or 
priva evelopment o power 
should be arra the important 
question for consideration now is 
whether or not Canada will, at the 
end of eight years, be in a posi- 
tion to absorb the power that will 
be developed. At the best it would 
not be able to use all of the power 
at once as it will come in in very 
] blocks. There must be in- 
cluded in the capital cost _a 
sion for ease operating losses in 
the oarty ars as power is devel- 
but not sold. This will prob- 
ly be inevitable whether the 
scheme goes ad now oF 
and so long as it is not overlooked 
is not a paramount objection to 
the plan. But what if there is no 
immediate market for at least a 
large part of the power? 


leet years is not a long time 
dnt ea ee te i 
on. Eight years, y, has 
never been a very long time in 
the record of any previous major 
post-war deflation. The Central 
Canada area now faces a very 
definite over-production of power 
from water sources. It may take 
only a short period to absorb the 
excess power available and to be- 
come available. It may, on 
other hand, take some years. 
_ It is to be héped that in making 
its plans the government at Ot- 
tawa has had clearly in mind the 
necessity of protecting the millions 
already invested in Central Can- 
ada power development from the 
danger of over-capacity, such as 
brought the pulp and paper in- 
dustry to its knees. Over-produc- 
tion of power inevitably means 
either capital losses or rt 
the power and either would be de- 
plorable. 


temporary loan to meet this condi- 
tion, and Newfoundland stands now 
with all current debts discharged 
but with a temporary loan obliga- 
tion against her to be handled. 


Balancing the Budget 


To return to the 1932 ao) 
economies totalling $1,778, 
sartaies a — rol ey ee 
scru experts, with eve 
individwal department called on t 
abs: c¢ cuts. additi 


will return an addi 
$1,500,000 mainly 7s 
toms duties, but obviously their 
success will depend almost entirely 
on the g power of the coun- 
try in*the next year or two. There 
is apparerttly an intense conflict 
of opinion in the colony as to the 
advisability of these taxes from a 
revenue producing point of view. 
Politically, the sensatiorfal devel- 
opments of the present week make 
it impossible to predict what will 
happen once law and order are 
restored. Certainly the late gov- 
ernment under Sir Richard res 
has made a tenacious effort to.re- 
main in power in spite of the re- 
signation of two cabinet ministers 
(one of whom was Minister of 
Finance and Customs) and two 
other members of the government, 
and also in the face of a series of 
charges of falsification of minutes 
snd misappropriation of funds on 
the part of the Prime Minister and 
his associates. 
In the normal course of events, 
an election in the fall-of this year 
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in full swing. Early in March, six 
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1931 Figures Confirm Do- 
minion as Best Outlet 
For British Goods: 


NOW RANKS FIFTH 


Empire Countries Take 44 
p.c. of U.K. Merchandise 
—British Buy 29 p.c. 
in Empire 


In the past two Canada has 
definitely ousted United States as 
outlet for British merchandise. 
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June, 1931 


“It can’t be done for 
$1.98,” said the old timer. 


“It has never been done,” 
put in the manager of mer- 
chandise. 


“Can it be done?” queried 
the sales manager. 


“We'll do it,” bid the 

‘\Store for Men buyer (al- 
~ though fourth in hand by . 

oy time) as he reached for 


He spent Idng months 
conferring with a famous 
mill and then a shirtmaker, 
and when he came back he 
looked tired but triumphant. 


April, 1932 ° 
The reward for his pil- 


Algoma Steel 


Corporation — 
Limited 


just $1.98! We introduce it 
in conjunction with Simp- 
son’s Diamond Jubilee. 
Come in and see some- 
We think you'll agree that 
the best regular value we've 
ever offered! We really feel 
WE’VE MADE OUR BID! 
. Jape Si vivedcees “ 
Spain Potereeneee 
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How To Invest For Profit = 


Here is a book on the fundamentals of investing written ; within Nene — 

from the Canadian standpoint. — eu jn 1980 and 287 in 1981. to 198% 
a imports to Britain from Australia, 
Ht New Zealand, British India and 
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Into the United Kingdom 
(In thousands of — sterling) 
Countay of eet meet 
U origin: Value total’ Value total 
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Argentina ...64.., oie an a 
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Australia 
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It deals with stocks and bonds; how to select 
them; how to judge their value; how to buy 
them; dealing with stock brokers, etc. ........ 


Inactive and Extinct Mining 
Companies in Canada | 
90¢ 


The first book of its kind published in Canada 

covering approximately 2,750 mining compan- 

ies all having been in existence during the past 

35 years *eeee ee eeneee eee ee eee eeeeeee « 

Canadian Stock Market Leaders 
of To-morrow 

Without prejudice and without any claim to prophetic 

vision, The Financial Post recently published a series ae 

of articles on good Canadian stocks that seem to meet Ceylon aie 

the most obvious tests that need to be applied to good Ziakad ++ sadeenns 

securities. These articles are reprinted in booklet form. : fern 

The first chapter in the booklet outlines the record of 

some former leaders and tells why some disappeared and 

why some remained. It also discusses some 
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essential tests. Further chapters discuss indi- 
vidual stocks. This booklet (48 pages and 
cover) is available at 


Municipal Bond News 


FOR over forty years this or- 
ganization has been devoting 
its efforts exclusively to the 
publication of accurate State 
and municipal bond news. Not 
flash” items or rumors, but 
carefully prepared news cbyv- 
ering all the technical re- 
quirements of the municipal 
market have been responsible 
re! its recognition as “The- 
Be t ho rity on Municipal 
pee ae i Cacstom, a 
um for munic 
bond sale advertising. e 


Daily and Weekly Editions. 
THE BOND BUYER 


Since 1891 
“The Authority on Municipal 
Bonds” 
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THE FINANCIAL POST, 
153 University Ave., 
Toronto 


Please enter my name to receive: 
C) How to Invest. for Profit—$1.00 a copy. 
0) Inactive and net Mining Companies— 
50c a copy. 
C] Canadian Stock Market Leaders of Tomorrow— 
25¢ a copy. 


Enclosed.is $......+++.+.in payment. 
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67 Pearl Street New York, N.Y. 
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In the past two years Canada has 
Minitely ousted iinited States as 
det for British m dise. 
A year ago, for the first time in 
yeommercial history of these two 
ies, Canadian imports of 
itish merchandise (exclusive of 
pexports) crept up to, and slight- 
XC d imports by the U 


HEN REMITTING Now 1931. figures 
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he filable show that last year Can- 


st market for Brit- 
ag in that year $20,- 
R oe Sener ine 
t at’ country’s exports. 
ited States ranks sixth havi 
en £17,101,000 or 4.4 per cent 
‘British total. ee 
f re orts —- that is, British 
ports of ae merchandise— 
eincluded United States fi 
ceeds the Canadian but only 
wey small margin for United 
a of “re-exports” have 
hrun m. 000 a. few 
ears ago, to £8,000,000 in 1931. 
iadian imports of British “re- 
Th ‘f totalled £1,603,000 in 1931, 
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~ . The. above figures are also o 
vinterest at the present time as 
» showing the large part which em- 
ire countrjes play as an outlet for 
ritish merchandise. With only one 
exception (France) the five leading 
_countries to which Britain ships 
a are Empire countries. 
“The percentage of British domestic 
exports whi went to Empire 
countries was 43.8 per cent in 1931 
™S compared with 43.5 in 1930; 
-in 1929 and 45.3 in 1928. In 
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Ranks Twelfth as Importer 
On eee side of ee eee 
: same survey oses 
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itain, Canada supplied in 
.3.8 per cent of total im- 
Great Britain with a value 
16,000. Although the valuv 
Janada’s imports to Great 
has declined steadily in re- 
y » the proportion which 
imports bear to total im 
t country has shown 
. The highest ratio was in 
en C: an imports valued 
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‘Chamberlain, Hailsham 
Are Both Protectionists 


Chancellor.of Exchequer and Minister of War 
Have Shown Rare Ability in British 
Political Life 


By JOHN A. STEVENSON 


‘ MR. CHAMBERLAIN 


The Rt. Hon, Neville Chamber- 
lain, llor of the Exchequer 
in the National Government has 
been named as a member of the 
British delegation to the Imperial 
Economic Conference but he is also 
on the roster of the delegations for 
the e conference on war 
debts and reparations and it is just 
possible that, unless its delibera- 
tions are brief, he may find it im- 
possible to come to Ottawa. 

He is the youngest son and only 
child of the second marriage of 
the celebrated Joseph Chamber- 


ted | Jain, who, beginning his political 


career in the 
seventies of 
last_century as 
an extreme ¢ 
radical ended ‘ 
it as the lead- 
ing Imperial- 
ist _ politician 
in Britain. 
Neville Cham- 
berlain was 
born in 1869 
at Birming- 
ham, a city 
with which the 
family has 
been identified 
for many years, and, after being 
educated at Rugby School he spent 
seven years, 1890 to 1897, in the 
amas. Then he went back home 
and entered the family business of 
Gueat, Keen and Nettlefold; the 
Chamberlain fortune had been 
made out of nailsqnd the original 
firm had been absorbed by the 
larger organization. | 
Joe Chamberlain had served his 
op to public life in the 
municipal politics of Birmingham 
and his son, Neville, follo his 
example; he was elected to the city 
council in 1911 and served as Lord 
Mayor in 1915-1916. Then during 
the later years of the war he first 
came into the national limelight as 
director of National Service and at 
Se genesal election of 1918 he en- 
te Parliament as Unionist 
member for the Ladybrook divi- 
sion of his city. He at once made 
his markas a competent debater 


and when a Conservative Govern- | 


ment was formed in 1922 he 
it as a Postmaster-General. 

A year later he found a more 
congenial billet as Minister of 
Health; he had inherited his fath- 
er’s keen interest in social reform 
and he concentrated his energies 
upon the government schemes 
awhich were so badly needed to cope 
with the serious. dearth of good 
housing accommodation. Then in 
1924 when Baldwin took over the 
Premiership from the ailing Bonar 
Law, he made Chamberlain his 
Chancellor of the Exchequer and 
found him his best lieutenant in 
Parliament. 

Ousted By Churchill 

There followed seven months on 
the front opposition bench and, 
when the Conservatives came back 
to power in 1924, Winston Chur- 
chill, who had by this time form- 
ally joined them claimed the 
Chancellorship, and Chamberlain 
went back .to the Ministry of 
Health where he did good work. 
But his chance came again when 
Churchill quarrelled with Baldwin 
about India and he was restored to 
the Chancellorship, when at the 
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ranked sixth amon 
supplying merc 
om. 
pocennee of British im- 
( ined within the Empire 
4 in 1928; 29.4 in 1929; 29.1 

1 and 28.7 in 1931. In 1931, 
to Britain from Australia, 
Zealand, British India and 
Free State exceeded those 
Canada. The relative stand- 
ing of the twenty most important 
sources of British imports follows: 
Principal Sources of Merchandise Imports 
Inte the United Kingdom 


(In thousands of pounds sterling) 
1981 1928 


o % of 
Value total Value 


_coun- 
ise to 


rf 


lef 


2 
ts 


; how to select 3 Fs 
e; how to buy q 


total 
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, Municipal Bond News | 


| FOR over forty years this or- 
Ranization has been devoting 
its efforts exclusively to the 
Publication of accurate State 
F and municipal bond news. Not 
| “flash” items or rumors, but 
_ £arefully prepared news cbv- 
 ¢ting all the technical re- 
#}. Guirements of the municipal 
Market have been responsible 
for its recognition as “The 
Authority on Municipal 
: mds.” It is, therefore, the 
Ogical medium for municipal 

f sale advertising. 


Daily and Weekly Editions. 
Tur BOND BUYER 


Since 1891 
“The Authority on Municipal 
Bonds” 
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formation of the National Govern- 
ment, the Conservatives success- 
fully asserted their right to this 
important office. He had the morti- 
fication of seeing Britain com- 
pelled to abandon the gold stand- 
ard soon after he took office but 
he has now the satisfaction of see- 
ing revenues pouring in at such a 
rate that the Budget will be easily 
balanced and a substantial surplus 
available for reduction of taxation. 


The great strength of Neville 
Chamberlain lies in his cold com- 

tence as an administrator; he 
as a trained business mind, a wide 
knowledge of finance and econom- 
ics and great powers of industry. 
It is true that he lacks the imag- 
ination and driving power of his 
illustrious sire and does not com- 
mand his capacity for arousing 
passionate loyalties and deep. hat- 
reds, but he has a cooler temper 
and better judgment and he is 
trusted by his opponents as an 
honest polftician. Joseph Chamb- 


erlain, when he was a member of 


Unionist Government never shed 
many of his radical ideas and while 
Sir Austen, his elder son, is rated 
a reactionary, Neville has always 
been counted a leader of the pro- 
ressive wing of Conservatism. A 

rm believer in his father’s pol- 
itical ideals, he has, ever since he 
entered oe life, never wearied 
in his advocacy of a protectionist 
system for Britain with Imperial 
preference as one of its chief 
corner stones. But he is essen- 
tially a realist and has never pre- 
tended that a tariff will be a 
panacea for all Britain’s troubles. 
As a business man he is conscious 
of the dangers of any wholesale, 
sudden disturbance of an estab- 
lished fiscal system and therefore 
he has shown a stiff front to the 
demands of the extreme protec- 
tionists. He has visited Canada 
more than once and has many 
friends here and his presence 
would materially strengthen the 
British delegation. . 


Ontario’s New Tax 
Hits Chain Stores 


Chain stores and gasoline 
companies are particularly 
affected by Ontario’s new 
tax on incorporated compan- 
ies of $50 for every office or 

lace of business operated 
in the province. In addition 
another one per cent is lev- 
ied on net profits. 

Dominion Stores Ltd., has 
363 stores in Ontario; Lo- 
blaw Groceterias Ltd. has 

‘ 102; Tamblyn’s Ltd. Na- 
tional Grocers Ltd., Consoli- 
dated F Products Ltds 
are also affected. Imperial 
Oil Co., McColl-Frontenac 
Oil Co., Supertest Petroleum 
Corp. and Thayer’s Ltd., all 
operate numerous’. service 
stations subject to the tax. 
Quebec is the only other 
province to impose this type 
of taxation but the impost 
is comparatively light when 
contrasted to chain stores 
taxes imposed by several 
states in the United States. 


THE FINANCIAL POST- 


LORD HAILSHAM 


Lord Hailsham, the Secretary for 
War in the National Government 
is a representative of the right 
wing of British Conservatism. He 
rose to fame under his baptismal 
name of Douglas Hogg, and he be- 
longs to a_ well-known Ulster 
family of which Lord Maghera- 
morne is the head; his father, 
Quentin Hogg, was a devoutly 
religious man who founded the in- 
stitution known as the London 
Holytechnic for the education of the 
working classes. j 

Born in 1872, Lord Hailsham was 
educated at Eton College, and en- 
tering a ret business, spent 
some years in the West Indies as 
a sugar planter. Then, enlisting 
as a rene trooper for the 
South African War, he fought with 
distinction in it. When it was 
over he de- 
cided to try 
his fortunes at 
the Bar and 
from the day 
that he was 
called, in‘1902, 
met with im- 
mediate suc- 
cess as a coun- | 
sel, Within a}; 
few years he 
had the most jay . 
lucrative prac- 9 
tice in London 
as a junior 
counsel, and Hailsham 
when he took silk in 1915 he was, 
after Sir John Simon, the advocate 
most sought after for important 
cases. Always a strong Conserva- 
tive, he took no active part in poli- 
tics until after the war, and it was 
1922 before he found himself free 
to enter public life. Such, how- 
ever. was his fame as a lawyer 
that he had the unique distinction 
of being given ministerial rank 
without vrevious Parliamentary 
experience, for shortly after he had 
been elected for Marylebone, Bonar 
Law made him his Attorney-Gen- 
eral. an office which carried with it 
the honor of knighthood. He full 
justified this swift promotion bot 
as a sound legal adviser and a skil- 
ful pilot of legislation, and he 
stood forth as one of the most com- 
petent parliamentarians on a 
somewhat weak government front 
bench. 

Enters Upper House 

When Lord Cave, the Conserva- 
tive Lord Chancellor, died in 1928, 
Mr. Baldwin had to find a capable 
leader for the party in the House 
of Lords and offered the post to 
Hogg. He liked the House of Com- 
mons and hated to leave it, but his 
sense of duty prevailed, and he 
accepted the Lord Chancellorship 
taking the title of Lord Hailsham. 
Today even an eminent position in 
the House of Lords diminishes the 
scope of activity for such an ener- 
getic person as Lord Hailsham, 
but he had remained one of the 
dominant figures in the Conserva- 
tive party, and when the numer- 
ous critics of Mr. Baldwin’s lead- 
ership were busy with schemes for 
ousting him, they always regretted 
that Hailsham was a peer as other- 
wise they would have pushed his 
claims as an alternative to Bald- 
win as leader. When the National 
Government was formed Ramsay 
Macdonald insisted that his friend, 
Lord Sankey, must keep the Lord 
Chancellorship and so a place was 
found for Lord Hailsham at the 
Ministry of War, for which his 
own experience as a soldier gives 
him a certain fitness. 

Lord Hailsham ts a man of def- 
inite and forceful views and he 
would not be a silent or ineffective 
member of any cabinet in which 
he sat. He has a fierce hatred of 
socialism and all its doctrines and 
he was one of the most ruthless 
critics of the late Labor Govern- 
ment. Economics have never been 
his special forte, but he has always 
been a convinced protectionist and 
advocate of Imperial preference. 
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GYPSUM, LIME 
COVERS CHARGES 
FOR PAST YEAR 


Deficit Reported After 
Payment of 
_ , Dividends 


From Our Own Correspondent 

MONTREAL.—Earnings of 
Gypsum, Lime and Alabastine Can- 
oar in 1931 were sufficient to cover 
interest charges, provision for de- 

reciation and other reserves, and 
Com a net profit of $39,238. Dur- 
ing the year, dividends, now sus- 
pended, totalling $225,396, were 
paid resulting in a deficit for the 
year of $186,158. After addition 
of previous surplus, balance 
brought forward into the current 
year was $57,936 compared with 
yocenen in 1930, and $530,033 in 
1929. 

Net earnings for the past year 
were $551,605 compared with $798,- 
382. Interest on mortgage and 
funded debt was higher reflecting 
issuance of additional bonds late in 
1930, depreciation and depletion 
charges were slightly lower but a 
new item of $50,900 has been de- 
ducted as provision for possible 
loss in foreign exchange and bad 
and doubtful debts. Net profit was 
egual to nine cents a share on the 
common stock, compared with 68 
cents a share in the previous year. 

It is pointed out that though 
volume of construction in Canada 
was 46 per cent less in 1931, vol- 
ume of the company’s sales was 
about 27 per cent less than in 1930. 
Export business was satisfactory, 
particularly in Great Britain, 
where prospects are stated to be 
good for a substantial increase in 
sales forthe current year. 


Profit and Loss Figures 


Following isa comparison of 
profit and loss for the past two 
years: 

1930 


798,382 


ist 
Net earnings 
Less: 


Ss: 
Bond interest 
Bank interest ..... 
Depreciation 4s... 195,913 
ese e 13,473 
4,500 
*50,900 
39,238 
225,396 
186,158 
244,004 


~ 908,364 
594,303 


285,939 
530,033 


Bal. forward 57,936 244,094 
* Including provision for possible loss in 
foreign exchange. 
d Deficit. 
Working Capital Reduced 


_ Working capital shows some reduc- 

tion totalling $1,138,287, against 
$1,614,303 at the end of 1930. Current 
assets at the end of last year, were 
$1,451,339 comparéd with current 
liabilities of $313,052 indicating a 
ratio of nearly 6 to 1. 

In current assets, cash is down 
$249,000 at $86,426 and a former cal] 
loan of $150,000 has been eliminated. 
Receivables are lower by some 
$148 at $538,243 and investments 
are Town $25,000 a $35,025. 

Inventories are slightly higher at 


Net profit ereeeteeee 
Dividends erteecee 


Surp. for year 
Add prev. surp. .... 


At the conference he will probably 
take little part in the work of 
actual negotiations of tariff agree- 
ments, but in the general councils 
of the British delegation hé will 
play a weighty part. 

He visited Canada some years 
ago as a guest of the Canadian Bar 
Association and he also has an 
interesting link with the Domin- 
ion in the fact that his first wife, 
née Miss Elizabeth Brown, of Ken- 
tucky, was the widow of the Hon. 
Archibald J. Marjoribanks, a 
brother of the Marchioness of 
Aberdeen, and spent many years 
in the Okanagan Valley, where her 
husband was managing the Aber- 
deens’ fruit ranch at Coldstream. 
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$769,872 arid company’s own bonds 
purchased for sinking fund purposes 
are up $91,000 at $99,596. Investments 
in and advances to subsidiaries are 
higher by about $5,000 at $133,686, 
and bond discount, organization 
expenses, and patent rights have been 
reduced by $20,000 to $314,824. Prop- 
erty account is up: $203,000 at $5,932,- 
037 and mines, quarries and goodwill 
are unchanged at $3,829,929. 

In liabilities, accounts payable are 
slightly Jower at $194,671, bank loans 
are unchanged at $35,000 and a 

urchase mortgage on Crystalite 

roducts property has been reduced 
by $14,000 to $68,600. 

In his remarks .to shareholders, 
R. E. Haire, president of the company, 
states, that capital expenditures dur- 
ing . 1981 principally consisted of 
$103,878 spent at Beachville, Ont., for 
electrification of limestone quarries 
which has had the effect of reducing 
production costs by at least 25 cents 
a ton. The sum of $59,165 was 
expended on washing and loading 
equipment at the Standard Lime Co.’s 
sand plant at St. Amelie, Que. No 
major capital expenditures are in 
prospect for 1932, 


Mr. Haire points; out that oper- 
ating expenses. have been reduced 
substantially and providing sales 
volume for 1982 is as large as it was 
in 1931. profits for the current year 
should be in excess of those for last 
year. 


“Is Capitalism Doomed?” 

Credit created the depression. This 
is the explanation offered by Lawrence 
Dennis in “Is Capitalism Doomed?” 
just published by Harper & Bros., 
New York. Mr. Dennis is a former 
U. 8S, diplomat who had a brief ex- 
perience in investment trust banking. 
Any man who has had experience with 
post-war diplonmmcy, or the United 
States investment trust racket, has 
plenty of incentive to make a pene- 
trating study of the mistakes of for- 
eign policy and financial policy. Mr. 
Dennis is very happy in his study of 
present economic conditions and the 
causes leading up to them, He is vari- 
ably vague or feeble in presenting 
his ideas of the way out. 

Mr. Detinis questions the all-sesing 
wisdom of business men, They have 
learned to produce but have not 
learned- to command markets. Hence 
unemployment and falling prices. The 
failure of society is the failure of 
business men, Good business rather 
than good living is the objective of 
business men. And the only way that 
business men have discovered for 
attaining their end of good business 
is by credit inflation. The trouble 
with the creation of debts is that 
there is a point beyond. which the 
process cannot work as a stimulant 
to production. Excessive use of credit 
leads to non-productive use of credit 
and eventually the slate must be wiped 
clean with defaults, receiverships, 
market crashes, etc. Mr, Dennis does 
not argue against the use of credit; 
but he thinks it should be recognized 
that all uses of credi® be recognized 
as: pure gambling operations, where 
they finance production; mechanisms 
for shifting the incidence of taxation 
from’ the rich to the poor; where 
they finance wars; and devices for 
making goods consumed cost more 
to consumers when they finance con- 
sumption. é 

Feeling, that way about credit ap- 
plied to business, Mr. Dennis mak 
some deductions regarding the art 
of investment. His theory is that the 
average rate of interest paid investors 
down the ages cannot exceed the 
average rate of growth in new capital 
required for investment plus the 
amount consumed by investors, less 
than three’ per cent a year. Individual 
investors may beat the average but 
only a few will, and only for 
short periods. Investors are fool- 
ish to venerate prosperity for 
every period of excess profits leads 
to a drastic and painful period of 
writing down. Mr. Dennis is rather 
satirical on the subject of investment. 
He considers it a fallacy that money 
can be made by judicious selection 
or stock trading. In the sense that 
investors as a class cannot make more 
than the average return he is right; 
a few individuals of course may make 
a higher than average return but at 
the expense of others. But the attempt 
to beat the average is, Mr. Dennis 
thinks, gambling, to be kept down as 
much as possible. 

In his chapter on banking, the 
author pursues his logic and urges 


“One of the most notable financial 
results of the current depression is an 
increased tendency on the part of the 
public to fall back on-trust companies, 
and to turn over to such organiza- 
tions of specialists the conservation 
and management of their wealth.” 
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“A SUGGESTION TO GENTLEMEN” 
When yoy nent order, sl ask yom | 


FISHERFLEX : FISHERFABRICS 
All the Year Round Cloths 
These trade names are stamped on the selvedge. 
ALSO 


ROBERTS CELEBRATED SCOTCH TWEEDS. 


Quality and Style are unquestioned. Supplied to 
the Tailoring Trade by a House which has catered 
to the best-dressed men in Canada since 1866. 


MARK. FISHER SONS. & CO. LIMITED 


Montreal Toronto Winnipeg Vancouver 
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decently-minded rich”. is 
as to the advantage of all : 
cluding the decently-minded rich. ‘W 
dislike calling the suggestion piffie’ai 
several chapters ini Mr, Donait’s Kook 
sever n Mr. Dent book 

to prove the weakness of his plan. — Pe 
oe 


modest use of the banking 
function. He arraigns American bank- 
ers for their gambling habits and for 

romoting inflation, In a chapter on 
investment trusts he compares the 
more faverable record of the British 
trusts with the “racket” as practised 
across the line. ; 

There are some suggestive chapters 
on agriculture. The keynote is that 
farming is a way of life and that 
attempts to’ make it a business have 
loaded farmers down with a burden 
of debt that has reduced them to the 
level of serfs. 

Mr. Dennis analyzes foreign loans 
and alleged international co-operation 
in finance. He feels that international 
debts are an illusory assét; that for- 
eign trade must be done on a barter 
basis—goods for goods—; and. that 
it is futile to talk of international 
co-operation in finance when. ‘coun- 
tries must properly be essentially 
selfish in their balances. Interna- 
tional bankers talk co-operation in 
order to get the people to finance 
wars. 

These .examinations of certain fea- 
tures of the capitalist system—Mr. 
Dennis confesses himself as still a 
believer in capitalism—are most pene- 
trating. The fact of whether or not 
one agrees with Mr. Dennis becomes 
unimportant as one feels a sense of 
appreciation for the stimulus he gives 
to original thinking. If the book is 
not a challenge to capitalism it is 
certainly a challenge to the individual 
to refuse to take cherished tra- 
ditions—some of. them the propa- 
ganda of interested and powerful per- 
sons—entirely for granted. 

But Mr. Dennis weakens when he 
attempts to propose ways to salvage 
the best features of capitalism. Busi- 
ness jJeadership must partake more of 
spiritual leadership, Very vague this; 
a rather feeble ending to a very 
clever book. Secondly, sufficient activ- 
ity must be generated to insure a 
satisfactory cuperneer and living 
conditions for the whole peopis, Mr. 
Dennis has a pat method to offer. Let 
governments faise their taxes to 
higher levels and spend the money, 
It is more honest for governments— 
representing saciety—to confiscate by 
taxation than for the system to con- 
fiscate by default and price adjust- 
ments. This “impoverishment of the 
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“Cafeteria Conversations” - 
Hugh Heaton, author of “Cafeter 
Conversations about construct. 
isa young Toronto business man 
has n doing some 3 
the depression and the way out. . 
has set down his ideas in ¢onversa= 
tional form. The book is not la 
and maybe read easily in 
hour. We picked it up and read 
through completely on two diffe: 
occasions but confess that we 
not find any logical line of 'a 
to follow, which may be due to the 
lack of lutidity in the author's. 
entation or may be due to the 
eer. of the subject or to som hing 
else, : re: 
‘We gather that he feels thes i 
odical writing down of all values” 
necessary on occasion. At the & 
of misinterpreting the author we pres 
sume that he is making two points: ~ 
here: fist that an all round decline —— { 
in values is necessary, under 
monetary system, in order that the ~ 
volume of gold in the world may be 
sufficient to carry the monetary 
on it and secondly thai 
turn involves a writing dows 
of debts through bankruptcy, fote~ 
closure, default, etc. But, these b 
necessary, they should be done f 
that wie stubeeste main be thenaiel 
at the state may a pro 
the author thinks, ; ee 
The state would ex ate 
the excess money that be 
— ee eer ae struction») 
e creation of employment. — 
Somewhat similar ideas will: 
found in “Is Capitalism Doomed?” 
Lawrence Dennis, reviewed this 
a book that sells at three ti : 
much as “Cafeteria Conversation 
but which is three times as Incid. © 
Mr. Heaton’s book is pabliohed! 
Macmillan and Company, Toronto, 
sells at $1, 
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Or course, most’ people 
buy motor cars for the convenience 
they give. But most of us also de- 
mand two other qualities—smartness 
and economy. The new Pontiac was 
built specifically to meet these 
important requirements, 

It is truly smart—with chromed V« 
radiator; low, flowing lines; sloping 
windshield, and graceful, rounded 
corners. This new styling is right in 
the forefront of motor car fashions; 
in fact Pontiac's Fisher Bodies have 
much to do with setting the style. 
Pontiac also lives up to its good looks; 
performance and reliability match 
its fine appearance. Why shouldn't 
it? Basically-it's the same sturdy car | 
that has an enviable record for 
economy and durability—a fact con- 
ceded by motorists everywhere. 
And you'll find that Pontiac has all 
the year's important improvements, 
at no extra cost. Ride control, free 
wheeling, syncro-mesh transmission, 
silent second, high compression 
motor, enclosed springs, rubber 
cushioning at 47 chassis points— 
Pontiac brings them all to the low- 
priced field. 

See this fine big car. Call your nears 
est dealer (find his name in the class~ 
ified pages of your telephone book 
under "General Motors Products") 
and arrange for a demonstration. 
There are seven models from which 
to choose. 





rea POWER 
SHARE EARNINGS 
$1.33 LAST YEAR 


Purchased Power In- 
creased oe - 
penses by $47,198 


QUEBEC TELEPHONE] Northwestern 

COVERED CHARGES;| Power Offers 

> REVENUE LOWER| 3 Year Services 
‘Scope in 1981 


"From Our Own Correspondent was paid in Canadian have | From Our Own , 
ONTREAL es of | Teceived offers of scrip amounting MONTREAL. — Gross a 
adas Talenhone ah Crop. | to $5 for each $30 coupon in set- of Manitobe Power Co, subsidee? 
"493i decrease 3 per cent |tlement of the difference between | of Winnipeg te ith 
som tl ; , Operating | Canadian and U. §. funds as at| were $1,277,772, compared 
ee at : J 


; january 2. a in the — ¢ 

«cng Rie tts The scrip will be a direct obliga- | Operating expenses 
“9 ; t $277,258 against in 
tion of Power Co. a hry gross income, including 


on | and will be guaranteed as to prin-. 1 income, totalled $1 
interest | cipal and interest by the parent D1) 064 neainst $1,076,310 tn the 


Electric Co. 
vious year, a drop of $34,646. 
a veel this decline, it should 

ted tha in 1931 


chases of additional power. 

; After all charges, which included 
increased interest and depreciation 

e-|there remained a net profit of 
$200,267 or the equivalent of $1.33 
a share hy ar ree ee aes 
com t ngs 
SS tee eet ne a dace 


No dividends were paid last year 
in view of the possibility that the 
ill of Manitoba Paper Co. would 
porarily cease operations, an 
occurrence which has since trans- 
pired. Accordingly, fiet fit was 
carried to su which pow 
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ad—Debit balance. . 
Working capital showed improve- 
ment. Current assets of 1,659 
exceeded currené liabilities $439,- 
155, by $361,904, which co with 
a working capital ef $1 7 at the 
end of 1930. In assets, cash is up 
$183,000 at $189,722. Accounts receiv- 
able are higher by 000 at $554,- 
334 and an item bills receivable 
totalling $780,000 makes its first 
appearance. Government bonds valued 
at $108,968 as shown a Oe oe : 
tt, do not appear and in 
a n deposits have dropped from 
1 to $3,653. 
peration of the sinking 
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by the Se ee tise compare with §$26,- 
reduc- n , 

In liabilities few noteworthy 
changes are disclosed. Accrued 
liabilities have increased from $88,- 
190 to $157,635 and accounts re 
are higher by $11,000 at 411. 
Reflecting the issuance of $1,000,000 
of 5% per cent bonds in April 1931, 
funded debt now stands at $12,500,000. 

Of the 150,000 shares of common 
stock evtetenting, 136,462 shares are 
now held by Winnipeg Electric Co., 
an increase of 2,546 shares over 1930. 

Property reserve has been reduced by 
A half $162,000 to $8,019,658 and depreciation 
in. two | reserve now totals $1,565,465. 
Remarks to Shareholders 
In his remarks to shareholders, 
h Edward Anderson, president of the 
company, says in part; 
’ by delivery of C. P. R, “Gross earnings from egeration 
erence stock to the extent of i year 1931 show a decrease 
. ‘Te 
ig | Principally because less power was 
sold during 1931 to the contractors 
* | building the Seven Sisters Plant of 
Northwestern Power Co., than was so 
utilized in the previous year. 

“The flow of water in the -Winni- 
peg River, particularly during the 
period of the year up to the end of 
August, substantially reduced the 
output of the Great Falls plant and 
prevented delivery of a considerable 
part of the secondary power that 
would have been sold to the Mani- 
toba Paper Co., and also prevented 
fall delivery = pees to other public 
service corporations. 

“Another item adversely affecting 
the showingafor the year is the fact 
that the pany, in accordance 
with the terms of the trust deed, paid 

oe on its bonds in United States 
unds, 

“In accordance with the provisions 
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Crop Prospects Favorable 
and Cattle and Beet 
Farmers Pleased 


From ‘Our Own Correspondent 
-LETHBRIDGE .—Southern 
Alberta farmers enter the 1932 
Rane crop year hopeful that ba A of the wapeteane onl deed Ot treet 
estimate of $61,500,000 in- cease. There will oman tee ao Rese ating 0400806 Cond 
” un amountin et 
Tn for an estimated | tailment e to wheat but | payable’ Janvesy 2, 1982 has been 


of 
: this aera. was bie arent deal Pe —— rm paid over to the trustees.” 
ou ma to secure 5 ernmen es 
Short of the ultimate deficit | aid in this essential is expected in | Power Corp. Output 
n view of continued decline in rev- | the more needy areas. Gains in February 
second item is $11,-| March brought slightly more than Seem On 
the | the usual] amount of moisture and MONTREAL" 

7,000,000 for capital little wind so that the crop will go k ‘ eee output of 
into the ground in good shape. There Reenter ai comprising the Power 
is a lot of summerfallow ready and 152,886, 1 anada group, amounted to 

these figures make up the | the spirit of the men on the land is 886,870 kw.h. in February. This 

$61,500,000 po lg d Feed i it figure included output of 726,500 

10,- | good. $ an urgent necessity as » 426, 
will be necessary Fon stock is thin in many dry areas due ae of Northwestern Power Co., a 
to a shortage of hay and grain. Some|P'a"t which was not operating in 
and the g y & b 

sear sees will losses of cattle and horses are|**>ruery, 1931, when output of the 

sums reported but few sheep. Sheep cathe eran ttalled 181,275,765 kw-h. 
by the govern- through the winter, a long and cold ~ the exception of East Koot- 
guaranteed by | one, in excellent shape and a good Sil di iotons pemnonce were shown in 
wool lip i ioohed for Lambing ee [14 visions Yn Yebruny ths veut 

8 on some farms. , ° 

this year amounted to 321,647,998 

Cattle Feeding Big Industry : wee 
Cattle feeding ‘has become a sub- perenne Se ee Lag cont 
situa- stantial industry. in the irrigated Following are comparative levees 

rail , | sections surrounding Lethbridge, the 

wares Dr. Red Label Beef association having rene = 2 
enjoyed its most successful winter.| Southern Canada .. 15,000,050 

out for 1000, 
Two thousand head are being fitted | Can. Northern .... $4,357,890 
over- | for export. Every hoof will be sent| East Kootenay .... 5,394,800 

freight traf-|to the United Kingdom, the first | B. C. Power 42,754,260 

first concern. going out early in July to Glasgow, er alls hd Sg 1 sie 

dares on tx [iad Mfc pete ‘oih"gam| Mento Bows Heata 
e 


ps and 80 forth, made until the 2,000 head are Meath Western .... _nran eee daisoamialacheal 
opinion that it crn seal disposed of. 152,886,870 181,275,766 
concentrate 


eanwhile, sugar beet growers are —_——_ 
Ruling Requires Goods 
‘Economies in C. N. R. operating 
isclosed. 


on eet _ another season. The 
new contract carries a guaranteed os 
3 . To Be 25 p.c. British 
_ costs were The Board of Trade of the United 
bettermen: uced 


minimum price for beets per ton of 
d totes $5, 50 cents a ton less than last year 
as had aad —also a clause providing for further | Kingdom has ruled that, for purposes 
tren, 000 to nen. res ae profit sharing with the company on| of import duties under the Imperial 
een” ’ ’ 
ae a Rae $3,000,400 had been | sugar and the sugar content of the | not be deemed to have been manufac- 
beg saved in economies in service and | beets this fall. Last season Alberta| tured in a part of the British Empire 
a L beets topped the whole continent in| unless at least 25 per cent of their 
eet ; aan per cent. The sign-up is now in rown or work done within the 
mpire. 
‘year. Ltd., subsidiary of the B. C. Refining When a number of articles are 
That the whole financial structure Co. of Vancouver, being prepared to | included in one shipment, each article 
country was by accept 18,200 acres, about 1,000 acres| will be oensidered separately in 
no difficulty in securing this acreage.| derived from materials produced or 
Minister. About value of manufactured 

N. goods shall be 
thirds of the interest on this Wy RONTREAL—William J. Christie,| the cost to the manufacturer at the 
P able in United Btates innipeg, has been appointed a/| factory plus the value of containers 

a@ fac ch has cost the : eae 
over $1,000,000 in premiums i ead he St  Aaper mem doe when it is sold poet, but ot emer 
« ds : +» financialjing an art o e manufacturer's 
in the past three or four! brokers, and a director of other profit, "or aeuk of exterior packing 


sugar content reaching nearly 18.5|/value is derived from materials 
immensity of the more than last year. There will be| calculating the proportion of value 
National Railwéys debt was a 
made by the 
director of the Canadian National|ordinarily sold within the article 
organizations. or shipping charges. 
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19381 
10,621,822 
30,586,120 

5,707,700 
41,028,287 

767,186 
18,395,700 
29,179,000 


the basis of the selling price for| Preference No. 1, 1932, goods shall 
An additional $15,000,- 
progress, Canadian Sugar Factories 
Elect New CN. R. Director work done within the Empire. The 
is payable 


« 
772 1,201,582 1,302,445 
aes 238.988 240,213 | 1930 


809° from the 1930 figure|4 
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THE FINANCIAL POST 


Dividend of $12 Paid on 
Common in 
1931 
ponden 


From Our Own Corres; t 
QiONTREAL—Earnin of West 
ootenay ower » SU 
sidiary of Consolidated Smeltin 

Canada, 


stock. ring 
ividend of 12 per cent was 
the common compared 
ah yee cent in the previous 
distribution resulted in 
it for the year of $295,353. 
In the report it is pointed out 


that producing load for 
1931 was 90,555 h.p. compared with 


91,701 h.p. in the previous year. 
The Granby Co.’s pro situated 
at Copper Mountain Allenby 
was mactive in 1931 and no rev- 
enue accrued from that source. 
Another factor in reducing the load 
was the restricted output of 
“Smelters,” both in zine and lead. 


Operating Earnings Gain 
Gross revenue in 1931 was down 
about $200,000 at $2,293,077. Ex- 
penses were cut sufficiently to 
allow o ting income at $1,845,- 
871 to show an increase of $45,000. 
The sum of $137,090 was de- 
ducted from income pepvencating 
the premium on redeem 
Parts of the proceeds of the sale 
of yeeee nye of new bonds last 
year was to retire $2,186,953 
of other bonds ee Sink- 
ese old 
bonds been 
plus and balance brought forward 
into the current year totals $3,027,- 
587 compared with $2,346,014 in 


Comparative Income Accounts 


Following are comparative fig- 
ures for profit and loss: 


1931 1930 


& 
2,492,675 
447,106 = 6 


1,845,971 
277,911 
786,196. 


1,800,077, 
138,853 


967 
127,597 
790,871 
Leas: 
Pref. dividends ... 35,000 
Common divds. ... 916,800 
Surp. for year 
Add prev. surp. 
Less: Accts. 
Add: Adjus 
Bal. forward 2,346,012 
¢ Addition of West Kootenay Power and 
Company, Limited, sinking funds 
reserve at Dec. 31, 1930, and Cascade W 
Power and Light Company, Limited, ac- 
were ne fund installments at Dec. 
* Write-off of bad debts Canada Copper 
Corp., Ltd. of $122,604; additional income 
paid on 1930 income, $20,538, gnd 
sundry adjustments of $8,737. 
d Debit. 


Working Capital Higher 

Working capital shows improve- 
ment totalling $827,946, compared 
with $521,437. Current assets at the 
end of 1931 were $1,418,124 against 
current liabilities of $585,178. 

In assets, the chief range is the 
sha increase in plant account, 
which totals $14,829,799 compared 
with $11,487,281 in 1930. This gain 
reflects the near completion of the 
Corra Linn ‘developments on the 
Kootenay River. All machinery has 
been installed and two units were in 
operation by March 1, 1932. 


Reflects New Financing 

In liabilities, funded debt reflects 
financing carried out last year. There 
are now peneeentne $6, ,000 of the 
company’s 5 per cent first mortgage 
bonds, and $98,163 of prior issues 
called for redemption. Total funded 
debt at the end of 1930 was $2,335,833. 
former reserve of $1,126,100 for 
sinking fund on the old bonds has 
been transferred to surplus. 


TO CONSERVE CASH 
OF ’LANTIC SUGAR 
SAYS PRESIDENT 


Shareholders Discuss 


Question of Dividends 
at Meeting 


From Our Own Correspondent 

MONTREAL.—Reference to the 
plan submitted to preferred share- 
holders of Atlantic Sugar Refiner- 
ies by A. W. Holmstead was re- 
to by Lewis J. Seidensticker, 
president of ‘the company, at the 
annual meeting of shareholders. 
Failure of the plan, he said, con- 
firmed directors in their previously 
expressed iritent to conserve the 
company’s resources rather than to 
divert them, and to apply them 
toward 


bonds of company. 

Rt. Hon. ‘Arthur Meighen ex- 
pressed a hope that the restraints 
upon the management in the mat- 
ter of distributing dividends would 
soon be overcome but urged that 
shareholders would not exert undue 
pressure in this regard. 


Special Preferred Meeting 

At a previous meeting of pre- 
ferred shareholders at which over 
1,000 shares were represented re- 
ports state that little transpired 
other than the attainment of a 
unanimous agreement that some- 
thing constructive should be done 
for preferred shareliolders who 
have been waiting for dividends 
for nearly 12 years. 

Two proposals were favored; 
either a — cash payment on 
account of dividend arrears or the 
reorganization of the capital struc- 
ture to permit the distribution of 
one new share of preferred for each 
share now held in lieu of dividend 
arrears and dividends to be insti- 
tuted immediately thereafter. 


Expresses Dissatisfaction 

Arthur Jones, a shareholder, in a 
previous letter to the press had 
taken exception to the manage- 
ment’s policy of the writing-off of 
$3,000,000 of intangible assets of 
Atlantic Sugar. He had also ex- 
pressed some dissatisfaction at the 
writing down of plan valuations. 

Earnings of Atlantic Sugar Re- 
fineries in 1931,- after charges, 
were equal to $35.21 a share on 
the preferred stock, compared with 
$44.83 a share in the previous year. 
No dividends have been paid on 
this stock since 1920; accumulated 
arrears of dividends amounted to 
78% per cent on January 2, 1932. 
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‘Sound Management | 
Important to Merger | 
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Plays Integral Part in Success or | 
ilure in Canadian Corporate 


Field 


By JOHN E. 
Sisth and Last Article in Study 


LANGDON, 
of Merger Movement in Canada 


Wide variation in the financial returns made by the Canadian 
mergers or consolidations reviewed in this series, cannot wholly 
attributed to a fault in the basic idea or inability of the management 
te carry out the ogee intentions of the promoters. 


As already 
— years of 
period of years 


ned, the majority of mergers came into existence 
peoopesny. The financial statement for the year or 
mmediately preceding the 


consolidation often exag- 


gerated the true earning power of the companies involved so that muc 


of the ensuing decline would have 
happened without any consolida- 
tion. ; y 
Economies Are Elusive 

Examination of the prospectuses 
isgued over the last five years 
provide ample evidence of the 
optimism of the promoters in 
regard to the consolidation. One of 
the favorite expressions used was 
“after the elimination of non- 
recurring charges.” This expres- 
sion covered duplicate management, 
sales force, centralization of pro- 
duction, etc. Theoretically many of 
these economies were possible, but 
in actual practice these non-recur- 
ring charges showed an embarrass- 
ing regularity in recurrence, With 
few exceptions, it has been found 
that economies in management 
and operation are seldom realized 
in the years immediately following 
the merger. 

Two Prominent Drawbacks _ 

In their desire to effect a quick 
sale of stock or bonds, promoters 
or investment bankers have over- 
stated earnings. This was by no 
means common, but it happened, so 
that-a true picture of earning 
power was often not available. 

Then again it frequently hap- 
pened that in their eagerness to 


92,598 | complete consolidation, promoters 


saddled the merger with unreason- 
ably high prices for plants whose 
owners did not wish to join and still 
more unreasonably high prices for 
minority stock units whose 
majority interest did wish Yo join. 
Over Capitalize Enterprise 
The latter two causes oft-times 
brought about overcapitalization of 
bonds and preferred stock, burden- 
ing the merger with fixed or prior 
charges too great in relation to 
true earning power of the com- 
ponent parts so that the manage- 
ment was prevented from building 
up adequate reserves fof time of 
stress. To that extent the merger’s 
financial structure was weakened 


ster/and its chances of surviving the 


“first seven years” lessened. 

These are more or less extrane- 
ous factors and, while impairing 
the position of the stockholders, do 
not have a direct bearing upon 
earning power of the consolidated 
companies, except wherein opera- 
tions are restricted by inadequate 
reserves. It has been frequently 
the case, though, that in the first 
year or two of existence, the new 
company has had of necessity to 
scrap antiquated plants and equip- 
ment, install up-to-date machinery, 
ete. This physical reorganization 
work has naturally hampered plant 
operations, run up costs and cut 
into earnings. 

Soundness of Merger 

For the purposes of this survey 
of mergers in Canada, two major 
factors stand out for consideration: 
First is the economic soundness of 
the venture. Broadly speaking, the 
availability and cheapness of credit 
in the last boom caused the crea- 
tion of many unsound consolida- 
tions. In several instances, a 
merger brought together individual 


units which were originally planned | 
ration | 


and set up for separate o 


company. In numerous instances 
a man may be capable of giving 
excellent leadership to an individu- 
al unit, but when placed in charge 
of the consolidation proves unab 
to carry on successfully. This has 
often been the case. 

Another form of management 
weakens is where the heads of the 
me companies are placed on 
the board. ch of these men has 
had a successful record with his 
own unit, but 
together their diverse views on how 
the new organization should be 
operated often result in an ill- 
directed and costly policy. 

“Advice” of Promoter= 

Another factor which sometimes 
works to the benefit of the merger, 
but more often to its disadvantage, 
is the inclusion in the board of 
directors of representatives of the 
investment bankers or promoters. 
These men are usually added to the 
board to watch the interests of the 
security ‘holders. As often as not 
they are ill-fitted for the task, their 
training and experience being such 
as to be of little value to the enter- 
prise. Such is not always the case, 
of course, but it is surprising to 
note the number of cases where 
“outside” influence on the board 
results in the adoption of policies 
which are ill-suited to the needs of 
the enterprise. 

Cases of Management 

The a parece of management 
can best lustrated by quoting 
several instances. One Canadian 
merger doing a national business, 
brought together several units. it 
was .decided that large savings 
could be effected by centralizing 
production; creation of new trade 
names for all products, consolida- 
tion of sales forces, etc. The new 
management failed to realize that 
the trade names of the constituent 
companies were the, test asset 
of the merger and that the con- 
tracts established with the trade 
over a period of many years ~vere 
of inestimable value. The xew 
policy was.put into effect. The 
reaction was immediate and drastic. 
Sales dropped off sharply, the 
lower volume of production caused 
costs to rise, earnings were off | 
sharply and the whole structure | 
imperilled. Realization of the situ- ; 
ation came before it was too late | 
and this company has now ac- | 
complished the decenjralization of 
its bisiness. The component units | 
are again working under their old | 
names, producing the products | 
which the trade had always looked | 
to them for, and advertising the | 
old and valuable trade names. The | 
company is slowly rebuilding its 
position, but the initial policy of 
the management proved costly. 

Another case on record is where 
the management failed to make 
proper provision for the depletion 
of its main working, asset. This 
company had been regarded for 
long as the dominant organization 
in its field. The failure to spend 


and which could not be efficiently | 


co-ordinated until some slow and 
expensive re-vamping had been 
carried out. , 

When such a merger was 
effected; it has happened that one 
or more plants have been closed 
down. The burden of these inoper- 
ative units has been carried by the 
remainder, thus imposing an un- 


necessary burden which, in some! 


cases, has proven too great for the 
merger. In other instances the 
merger has carried on under this 
handicap and over a period of time 


has been successful in overcoming | 


the burden. In the meanwhile, how- 
ever, the consolidation has been 
held back and its 
along normal lines restricted until 
such time as the dead-weight had 
been absorbed, 

The matter of managemer.t is of 
paramount importance. Too much 
stress cannot be , laid upon that 
oint. Even with’sound direction, 


under, but where the management 
is capable the percentage of mor- 
tality is greatly lessened. 

In the setting up of a merger it 
is customary to leave the direction 
of affairs in the hands of the 


manager of one of the component | 


' 
| 


companies. Often the directing 
heads of the merged units are 
placed at. the helm of the new 
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USE AND APPLY 
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when brought/ p 


of the enterprise is 
due to the lack of foresight 


blic. By a series of moves, this 
os will ios turned to ill-will and 
enterprise ended up in the bank- 


courts. 

p is Essential 
Taken by and large, manage- 
ment has played a dominant part 
in the life n mer 
Some have failed because of” an 
inherent weakness economically; 
others have out of existence 
because of excessive capitalization. 
But many mergers, starting with 
poor prospects, have been pulled 
together by sound leadership, while 
those which are strong! 
owe their present position to the 
soundness of policy established by 
their managements. 


‘Workmen’s Compensation 
In N.B. Due For Overhaul 


A reorganization of New Bruns- 
wick’s orkmen’s Compensation 
Board is recommended in report of 
the commission appointed to investi- 
gate the administration thereof The 
report was recently tabled in the pro- 
vincial legislature by Premier C. D. 
ichards, who at same time in- 
troduced a bill amending the Work- 
men’s Compensation Act and imple- 
menting many of the commission’s 
recommendations. 

Many anor are suggested, chief 
among these bei ing that a modern sys- 
tem be introduced and that the “pres- 
ent overstaffing of the departments” 
be corrected. Revision of medical 
services and fees is also recommended. 


ee 


Better Business Bureau 


Covers Costs in Montreal 
From Our Own Correspondent 

MONTREAL. — Referring to the 
past year as one in which resources 
of the Bureau were taxed to the limit 
to deal with frauds and sharp prac- 
tices which paralleled the depression, 
Harold J. Inns, eral manager of 
the Better Business Bureau of Mont- 
real, Inc., states that the financial 
position of the Bureau was main- 
tained in 1931. 

Revenue for the year was $43,629 
and expenses were $43,315, leaving 
$315 to be transferred to surplus. 
This account stands at $13,742. 


B. C. Pulp and Paper 
Directorate Re-elected 
From Our Own Correspondent 
MONTREAL.—At the annual meet- 
ing of the British Columbia Puip and 
Paper Co., Lawrence Killam, presi- 
dent, and W. J, Blake Wilson, vice- 
president, along with former officers 
of the company, were re-elected. The 
former board of directors will also 
continue in office for another year. 
The annua] report of the company 
was adopted. 


Manufacturers Hold Annual Meet 

Annual meeting of the Canadian 
Manufacturers Association will be 
held in the Chateau Laurier, Ottawa, 
on June 6, 7 and 8, 1932. 
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IN RUBBER AND OTHER TRADES. 


| : IN the famous art galleries of the world you will 
see students copying “Old Masters”. They labor 


with varying degrees of success—but their work is 
always a copy. 


So it is with those who attempt to duplicate a steel 
engraved bond, bank note or any monetary document . 
done by the Canadian Bank Note Company. For 


* the men who do this work are ‘“‘Masters”—their work 


Over 100 Years of 
Dependable Service 


detectéd. 


It is this unvarying service, maintained for more than 
one hundred years, that we offer you in the making 
of all important documents. 
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has individuality and character. Copies would be 
copies—nothing more—easily discernible—easily 
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Price Reaction Follow. 
Placing of Large Volume 
in First Quarter 


CHART SHOWS TREND 


Constructive Factors in U, §. 
Support High Grade Bonds 
by Relieving Banking 
Tension 


Offering of $5,000,000 5 per cent 
15 year bonds of the Province of | 
Manitoba awaits only on proper | 
market conditions . and 
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A brief analysis of company earnings pe 
in bold type indicates stocks listed in Can 
any. Market prices are at close on Tues: 
| 
Year 
Company end 1 
Burne BO Ge.. ok ven cvk cases hah Dec. 31 
Dominion Engineering Dec. 31 
Quebee Telephone & Power 
Acadia Sugar Refining . d 
Consolidated Bakeri ¥ 3¢ 
Orange Crush Dec. 3 
*Loss +Deficit. {First preference stoc! 


Weekly Reco 


SALES BY MUNICIPALITIES 


*5 


Municipal— ‘ Date Sold 
Niet & Ad@ington, County of . Mar. 
lagara Falls, Ont. Mar. 
Wy srien Twp. R. C. Sch. .......+ Mar. 
Nontworth. County of Me. 
ew Westminster, B.C. 
King Tnp.,. Ont. 
Kingston, Ont, 
Nova Scotia Previncial Exhibition 
Comm., Gtd. by Nova Scotia & 
Halifax 
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Offering of $5,000,000 5 per cent 
year bonds of the Province of 
mitoba awaits only on proper 
iarket conditions . and current 
quotations for Manitoba issues 
ould cn ot the —_ will 
priced to yie per cent, This 
ould be the same basis on which 
nds of the other western -prov- 
ees have been offered during the 
t month. An offering of some 
100,000 of City of Ottawa bonds 

is also in immediate prospect. 
Since the first of the year, Can- 
$102,000. ven aphed > 
DIV some > new 
ncing and the effect of this 
= volume has been ‘felt with 
» falling of prices. All of the 
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securities throughout 

es 


tiremain extremel 


t _ News of Investment Markets 


F inancing in First Quarter 
Mainly Absorbed in Canada 


. Provincial and municipal financ- 
ng in the first quarter of 1932 
totalled $85,233,193, according to 
figures com piled by Wood, Gundy 
& Co., pract acqiy equalled similar 
financing in the corresponding 
quarter of 1931, and materially ex- 
ceeded flotations in 1930 and 1929. 
C. N. R. financing in 1930 and 1931, 
however, had no counterpart in the 
past quarter. The most important 
point shown is that practically the 
entire amount of new offerings to 


Dom. Government, direct & Gtd... 
Provincial, direct and Gtd. ........ 
Ontario Manicipal 

and Maritimes, Municipal .... 
Western Municipal 


GOODYEAR TIRE - | 
SALES WERE LOW 
IN FIRST QUARTER 


President Says Company’s 
Sales Percentage De- 
clined Less Than 

Industry’s | 

C, H. Carlisle, president and gen- | 

eral manager of the Goodyear Tire | 
and Rubber Co. of Canada, under | 


date of April 1, 1932, informed) 
shareholders that in the first quar- 


ter of the fiscal year there had| 
m a decrease of about two hun- | 


dred thousand tire units in the tire 
industry as compared with same 
period ast year. Almost all other 
ines of products manufactured by 
the company showed a decrease for 
the quarter, but the company did 
not show as great a loss in sales 
as that shown by the industry as 


a whole. 

Mr. Carlisle states that the prices 
of raw cotton and crude rubber 
low, March cot- 
ton selling at 6% cents and rubber 
at 3 8/16 cents per pound, which 
is materially under the cost of pro- 


materials lowers the dollar volume 


re- ~ sales which, in turn lowers prof~ 


éent letter of 


‘ “Since me first of the year we 
ave, 80 speak, regain 

breath and the sles is the datérnal 
and external prices of inion 
Government bonds is an indication of 


- returning confidence. 
\ too, 


has been the a 
amounting te more than 
loss, in the foreign exchange value 
of the Canadian dollar—a rise which 
is all the more striking 
been contrary to the seasonal tend- 
ency to weakness in the early months 
ieee end 
“High-grade bond prices 
foreign exchanges most 


‘Improvement must be taken as an 
indication of betterment within our 

rs. Apart from the relatively 
satisfactory position of our foreign 
trade balances, it is possible to 
enumerate. several important ac- 
complishments which suggest that we 
@re adjusting our position to changed 
eonditions. 

“External Government obligations 
have been met according to their 
terms without farther depreciating 
the Canadian dollar or imperilling 


-®ur gold holdings. Sinee Se 


ptepent and neipal payments 
mn Canadian vende aleatl have called 
for a disbursement in American 
funds of at least $150,000,000.. These 


> payments have been made without 


material borrowing in the United 
States, without further depreciation 
of the Canadian dollar and with a 
total reduction in our holdings of 
monetary gold of only slightly over 
$11,000,000. according to the latest 
statements. 
“Since January ist, 1982, over 
$100,000,000 of government and cor- 
poration financing has been com- 
ps practically all of which has 
m done in Canada. This financing 
not only emphasizes the la invest- 
ment resources of the Dominion but 
has strengthened the position of 
provinces and municipalities by 
reducing their short-term borrowings. 
“The rational manner in which 
are 
planning their fiscal policies has 
inspired confidence. Imprudent 
assumption of commitments seem 
now to be a thing of the past and it is 
especially noteworthy that each of 
nine provinces in bringing down 


@ it has | the issue 


the}. 
are mo ve 
% a times to financial co * 

d probabilities, and. their steady 


its. 

He informed the shareholders 
that general business for the year 
will likely prove unsatisfactory 
but the rubber ihdustry should fare 
as well or better than the average. 


Bond Sales 


KING TOWNSHIP, ONTARIO 
_. Stewart, Seully & Co. has been awarded 
$16,000 80-; nt 6% debentures of the 
Township of King, Ont. at 97.51; cost basis 
approximately 6.20%. Bids submitted for 
were as follows: 


Ce acubesdveers 97.43 
... 96.46 
94.51 


“8 KINGSTON, ONT. 


_ MeLeod, Young, Weir & Co. has been | 
awarded $113,000 6% debentures of Kings- | profits of $18,295,632 in 
pared with $31,130,874 in 1930. Net! 


ton, Ont., due May 1, 1942, at 100.02. The 
city received three bids and four tenders 
on an optional basis. Bids were as follows: 

» «++ 100,02 
2 Wood, Gundy & Co. 99.17 
3 Griffis, Faitelough & Norsworthy 99.06 
* A. E. Ames & Co. asked for an option at 
98.77; C. H. Burgess & Co. bid 98.03 for 
$50,000 with an optiow on the remainder or 
an option at 99.07 for the entire block. 


NOVA SCOTIA PROVINCIAL 
EXHIBITION 


G. H. Morrison, Halifax, N.S., has been 
awarded $50,000 6% debentures, due March 
15, 1942, of the Nova Scotia Provincial Ex- 
hibition Commission at 99.70. The issue 
carries the guarantee of the province and 
of the city of Halifax. Bids for the issue 
reported as follows: 


H. Morrison 


3° 


: 


a! Bank, securi 
Securities 
& Co. 


. Pitfield & Co: .......... 
. Thompson, North Sydney . 


TF 
els 


— SSR Anns won 
a3 
» 


ad 


99.08 
97.23 


#2 
mn 


the estimates for this fiscal year has 
provided for a balanced budget. The 
realization of this aim wil] depend 
upon the course of business but the 
effort will do much to preserve 
financial stability. 

“Finally, the Canadian banking 
system, and, indeed, the whole Can- 
adian financial organization, ‘with 

niet efficiency, has been geared to 
the requirements of the times and 
has accomplished much to justify the 
growing confidence manifested in 
Canada and abroad.” 


Canadian Bond Yields and Exchange 


STUER = «OCTOBER NOVEMBER «= DECEMBER JANUARY 
A. Average yield of fourteen Dominion of Canada 


bonds quoted in Canada. 


id of three Dominion of Canada bonds quoted on the New 


York Exchange. 


C. Viscount on Canadian Dollar reported by United States Treasury. 


—————__ 


Summary of 


A brief analysis of company earnings per annual 
ia bold type indicates stocks listed in Canada or New Y ork. 


any. Market prices are at close on Tuesday this week or last sale. 


Year 
Company 


SE Os Op, cs sueseceedainesonl Dec. 
‘Dominion Engineering 


Quebec Telephone & Power ...++- ‘Dee. 


ia Sugar Refining 
Consolidated Bakeries . 
nge Crush Dec. 
*Loss. +Deficit. tFirst preference 


Weekly 


Common 
earnings Curr: 


Net income 
1931 1930 divd. 
£ 8 $ 


1931 _ 


$ 
*581,124 1,657 
‘ 353,640 
82,644 
87,042 
275,269 
102,559 


AC 2.83 
8,238 
184,324 
367,082 
46,674 
stock. 


0.6i 0.29 0.80 
1.15 06.86 1.00 
17.18 $15.78 +7 


cipal borrowers, 
194 


2,540,900 
5,567,936 
18,958,240 


11,753,240 
7,200,000 


date has been placed in Canada and 
this chiefly among private invest- 
0 


rs. 
The number of offerings in the 
first quarter of 1932 has been com- 
paratively small but each has been 
of utmost importance. In the fol- 
lowing table it is shown that mu- 
ae offerings in Ontario and 
ue were substantially higher 
an in the same period of previous 
peers. This is due chiefly to large 
rrowings by a few of the prin- 
19380 1931 

70,000,000 
52,101,000 
15,108,140 16,951,127 
16,201,000 20,870,000 
2,480,441 2,280,066 


155,885,581 86,288,198 
84,788,193 


92,616,581 
500,000 


108% 
$ 


45,132,000 


88,782,974 
48,305,874 
38,377,100 

2,050,000 


88,782,974 


61,269,000 
2,000,000 


156,885,581 85,233,193 


Price Bros. Bought 


Contract Releases 


Frem Our Own Correspondent 

MONTREAL.—Price Bros. 
& Co. gave $168,967 or its 
equivalent in stock to four 
newspaper publishing houses 
as consideration for releas- 
ing the company from. its 
contracts or options with 
them. The transaction was 
revealed in evidence given 
by A. C. Price, president of 
Priee Bros. Sales Corp., dur- 
ing the hearing of an action 
of $750,000 taken by Price 
Bros. & Co. against the 
Newey Institute of Can- 
ada. 

La Presse, Montreal, w 
given $115,875 in cash; the 
Syracuse Herald was given 
185 shares of Price Bros. 
common stock, valued at 
$10,487; the Cleveland News, 
278 shares of stock valued at 
$9,570 and the Philadelphia 
Bulletin, 456 shares of stock 
valued at $23,035. 


Westinghouse Neon 
Has Hamilton Plant 


Formation of Westinghouse Neon 
Co. is announced with plant in 
Hamilton, Ont. The new company 
will manufacture all classes of Neon 
displays including improvements 
achieved by Westinghouse engineers 
and will carry the Westinghouse 
guarantee. In addition to Neon 
signs the ae will serve adver- 
tisers with other forms of display. 

Directors of the new company. are: 
Paul J. Myler, president; >: 
Gould, vice-pres. and general man- 
ager; George R. Kerr, sécretary- 
treasurer; N. S. Braden and W. T. 
Henderson. Sales representatives for 
Canada include Gould-Baird Poster 
Co., E. H. Dickinson Advertising Co., 
C. E. Marley, Ltd., Rominion Signs 
Ltd. and Twin City Signs Ltd. 


Paramount-Publix 


Shares Earned $2.02 


Paramount-Publix Corp, bee gross 
1 as com- 


profits dropped to $6,345,488 from 
$8,381,178 in 1930. Net profits 
amounted to $2.02 per share against 
$6.15 per share the previous year. A 
loss of $649,796 was incurred in the 
final quarter of 1931. 

The corporation had total assets of 
$298,304,108 of which $53,564,044 was 
in foreign companies. Current assets 
amounted to $37,732,542 and the cur- 
rent liabilities to $22,681,688, a ratio 
of 1.59 to 1. Current assets included 
$4,949,283 in cash and $5,404,732 in 
accounts receivable. Net working 
capital was $14,050,861. 

he company has recently arranged 
for a crédit of from $13,000,000 to 
$16,000.000 on notes which are renew- 
able for another six months, on option 
of the company. The proceeds will be 
used to pay off bank loans amounting 
to $9,500,000 for current working capi- 
tal. This loan is expected to take care 
of the company’s” financial require- 
ments for the coming year. 


Quebec Investment Co. 


Cuts Capital Structure 
From Our Own Correspondent 

MONTREAL.—A reduction of $12,- 
000,000 in the capital of Quebec 
Investment Co., owned by members of 
the Price family of ee ec, has been 
undertaken. Official notice of the 
granting of supplementary letters 
patent has been published. 

Formerly the; capital stock of this 
company was $15,000,000, each share 
having a par value of $100. Ratifica- 
tion of the yew by-law has enabled 
the ie rm to cut the par value of 
the stock to $20 a share, reducing the 
capital to $3,000,000. 


Bond Tenders 


April 20, Shawinigan Falle—$248,.700, 6 | |5 


per cent, 7 year serig] bonds. A. J. Meunier, 
sec.-treas. 

April 25, Municipality of Deleage—$4,000, 
54 per cent, 20 year, serial bonds. J. A. 


Bond Redemptions 


Rate Due Redeem. Price 


44% 1940 tMay 1 100 
pS *6% 1945. July1 108 


] 
sesee 6% 1970 Apr. 16 100 
-. §6% 1947 Junel 105 
+Or 


*Called in part. 
$310,000. 


Week’s Annual. Reports 


state ments received since last week’s issue. Company name 
Net income shown is before preferred dividend, if 


Mkt, 
times 
Mkt. earn. “eo | 


Balance | 
ear. fwd. 
1931 7 


$ 
+516,461 14,663 
1,247,670 
57,251 
249,680 
184,596 


23,206 46,269 


Record of, financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— ‘ Date Sold 
Hnex & Addington, County of . 
ra Falls, Ont. .........5.- 
wv. Twp. R. C. Sch. ....4.-. Mar. ..., 
entworth, County of ........ * 
Westminster, B.C. ........ Mar. 
pine Mies Ont, 5 ..5<0ncuuadas Apr. 2.... 
ees ORG. od oscycesdebe tc Apr. 
Scotia Provincial Exhibition 
Comm., Gtd. by Nova Scotia & 
Halifax Mar. .... 


—8old To— 
Dominion Bank : 
Imperial Bank, Dominion Securities Corp... 
Cochran, M 


Stewart, Scully & Co. «...-secececereeeee 
McLeod, Young, Weir & Co. ....-+- devccee 


G. H. Morrison, Halifax .... 


Price Basis 
98.25 
97.09 


Rate Maturity Amount 
6% 8 $75, 
100,72 
6%, 50,000 
$0,815 
80,166 
16,000 
113,000 


50,000 


‘|LOSSFOR YEAR | ; 


THE FINANCIAL POST 


OF QUEBEC PULP 
LESS THAN 1930 


Chief Source of Revenue 
Now Comes from 
Investments 


From Our Own Corr t 

MONTREAL.—Total income of 
Quebec Pulp and Paper Corp. in 
1931 amounted to $36,216. The 
mills of the company were closed 
throughout the year; revenue ac- 
crued from sale of stored pulp and 
from interest on $704,000 of Gov- 
ernment bonds. In the previous 
year there was an operating deficit 
of $44,292; the last mill was shut 
down in October, 1930. 

After provision for administra- 
tion and other expenses there was 
a net loss for the year of $201,645 
before depreciation. This com- 
pared with a loss of $264,006 in 
the previous year. The sum of 
$54,109 was transferred from con- 
tingeney reserve and deficit car- 
ried forward was increased by 
$147,536 to $1,093,200. 

Profit and Loss Figures 

Following is a comparison of 
profit and loss for the past two 
years: 

1931 
$ 
31,079 
3,889 
1,798 


1930 
5 


Revenue from invest. ... 
Sale of stored pulp 


Total income *44,29 
Les: Admin. expenses .. 

Non-oper. chargea .... 

Plant expenses 

Miscellaneous 


Net 


Loss for year 
Add: Prev. deficit 
Less: Trans. from res. .. 
1,093,200 945,664 
*Operating deficit. 
Working Capital Lower 

Working capital of $671,032 com- 
ared with a net working capital of 
$51,118 in the previous year. At the 
end of 1931 current assets were $869,- 
649 against current liabilities of 
198,617. 
. Cash is lower by $51,000 at $8,782, 
notes receivable are down $4,000 at 
$4,000 and accounts receivable are up 
$6,000 at $8,654. Inventorfés have 
been reduced by $4,000 to $119,675 and 
groundwood palp account shown in 
1980 at $11,670 has been eliminated. 
Investments at book value are down 
$8,000 gt $721,536 and property account 
at $9,603,929 shows a decline of about 


Huether Brewing Shows 
Loss of $1,587 in 1931 


Huether Brewing Co. reports loss 
of $1,587 in 1931, after provision of 
$24,708 for depreciation but improve- 
ments amounting to $28,914 were 
financed out of earnings. A new brew 
housé is tow under construction Gross 

rofit from operations in 1931 was 

106,779 and other income added 
$16,435. 

Current assets are shown at $88,- 
499; current liabilities at $23,132. 
Land, buildings, machinery and equip- 
ment are carried at $426,215 after 
reserve for depreciation of $145,074. 
Reserves total $54,086; mortgage pay- 
able is $28,000; 18,200 shares of pre- 
ferred stock and 20,007 shares of 
common stock, both of $10 par value 
are carried at $382,070. ' Surplus 
stands at $27,426. The company has 
recently taken out licenses in 16 more 
brewery warehouses. 


Silverwood Dividend 
Is Declared, Deferred 


Regular quarterly dividends on the 
7 per cent preferred stock of Silver- 
wood Dairies Ltd., due April 1, has 
been declared with the unusual state- 
ment that payments will be mad@at 
the discretion of the president, A. E. 
Silverwood. Payment of current divi- 
dend has been deferred in order to 
conserve working capital until financ- 
ing can be arranged to take care of 
certain expenditures. 

It is stated that postponement is 
not due to earnings. The company is 
stated to have earned preferred divi- 
dends 1% times in the past fiscal 
year. It is stated that the financin 
of maturing obligations is anticipa 
within the next few months, and when 
this is accomplished the dividends 
which have been declared can be 
released. 


Viau Second Preferred 


Dividend Action Delayed 
From Our Own Correspondent 
MONTREAL.—No action has been 
taken with regard to the quarterly 
dividend on the second preferred 
stock of Viau Biscuit Corp., ordin- 
arily, payable April 1. The stock is 
closely held and it is understood that 
directors have delayed action pending 
a clearer view of business conditions, 
Regular payment has been made on 
the first preferred stock. ‘ 
Earnings of Viau Biscuit Corp. in 
1931, though lower, were sufficient to 
cover all charges and leave a balance 
applicable to common shares equal to 
$1.19 a share. This compared with 
share earnings of $3.51 in the previ- 
ous year. Earnings on the second 
preferred were equal to $13.35 a 
share, compared with the Wisburse- 
ment of $7. 


New Director 


A. J. THOMAS 


Who has just been appointed to 
the board of Winnipeg Electric Co. 


BONDHOLDERS 
CANADA BISCUIT 
ARE ORGANIZING 


(Continued from page 1) 
to the final results for 1931,\ but 
the year was not as good for the 
company as 1930 though sales, 
both dollar volume and tonnage, 
are believed to have held up fairly 
well. Officials of the company re- 
= that so far in 1932 results are 
tter than for the corresponding 
period in 1931. 
and ae ee after the e 

organization of management a 

directorate last fall are stated to be 
aiding the company now and to 

give peg = for-the future. 

ay Pay More Interest 
The severity of the depression is 
believed to have affected the com- 
pany’s earnings and liquid assets 
materially but officials inform The 
Financial Post that, in their 
opinion, all the company needs is 


some relief from bond interest for } 


a year or two. Negotiations are 
under way which the management 
hopes will take care of the inter- 
est due May 1, 1932, but it is not 
known at the moment whether or 
not it will be paid. The company 
has recently been approaching 


some of the principal bondholders, Ww 


it-is understood, with the ob of 
securing much the same relief as 
Burns Co. is now asking. 

The intent of the bondholders’ 
committee is beliéved to be friendly, 
its formation being decided upon 
to see whether or not such a com- 
mittee could be of assistance in 
helping the- company solve its 
problems and at the same time 

rotect the best interest of the 

ndholders. 
Operations Cover Canad 

The Canada Biscuit Company is 
the holding company for several 
well-known biscuit and candy com- 


the McCormick Manufacturing Co., 
D. S. Perrin Co., London, Ont.; 
J. A. Marven Co., Moncton, N.B.; 
The Montreal Biscuit Co., Mont- 
real; The Paulin-Chambers Co,, 
Winnipeg, Man.; The North-West 
Biscuit Co. and the North-West 
Mill and Feed Co., Edmonton, Alta: 


Canadian Western Lumber 
January: 1931 1930 rease 
Feet Feet 
Lumber mftd., 9,119,049 8,224,300 894,749 
Lumber sold.. 7,029,667 7,895,800 *866,133 


Price realized $108,819 


To Assist You 
In Making Your Will 


we have prepared a very inter- 
esting booklet in descriptive form 
which is now ready for distribu- 
tion. It is known as “Wills and 
Testamentary Trusts” and con- 
tains much information of value 
to those who contemplate mak- 
ing or revising their Wills. 


STERLING 
TRUSTS 


CORPORATION 
Sterling Tower. TORONTO 
Branch:—REGINA 


Atlantic Sugar Refineries 


LI-Tiveee 


Genera: ~...ces 


485 McGILL STREET 
MONTREAL 


Saint John, N. B. 





Woods Manufacturing 
Company, Limited 


Jute and 
Cotton Bags 
Hessians, Buckrams 


Paddings and 
Twine 


Factories at 


MONTREAL, TORONTO, OTTAWA, 


WINNIPEG, WELLAND 


Tents 

Flags 
Tarpaulins 
Clothing and 
Cotton Fabrics 


Head Office 
MONTREAL 


Various changes | Les 


ACADIA SUGAR GAIN 
IS HIGHEST IN YEARS 


Earned 61 Cents on $5 Par|' 
Preferred Shares — Work- 
ing Capital Up 


Acadia Sugar Refining Co. experi- 
ence in 1931 was the best in many 
years with net earnings of $634,394 
from operfation compared with $466,- 
984 in 1930. After increased provision 
for depreciation of $279,249 and pay- 


| ment of interest of $170,821, the com- 


pany earned 61 cents per share on the 
$5 par value preferred stock and 26 
cents per share on the $5 par common, 
stock on which no eae had been 
shown since 1926. In 1930, the 

ferred shares ea 29 cents. 

plus was increased by $79,326 after 
payment of preferred dividends of 6 
per cent and an additional 1 per cent 


on Working capital in 
or creased to $1,- 
221,550 with current assets at $1,492 
492 and current liabilities of 
Cash was up to $95,487 fr 
accounts receivable down to $1 
and inventories increased by 
to $1,293,253.. Investments, incla ing 
the company’s own bonds purchased, 
amounted to $281,582 compared with 
$86,318 in 1930. Discount en securi- 
ties amounted to $314,980 and fixed 
on including goodwill, to $5,461,- 
Funded debt included $2,200,000 of lapotente. 
6 per cent first mo and 
233 of 7 cent gen mort-|] 200 Toronto General Trusts 
gage bonds; $95,000 bonds were 
retired in 1981. Reserve for deprecia- 
tion was increased to $1,177,346 from 
$898,098. There remain .outstanding 
$1,500,000 of preferred stock and $1,- 
500,000. of common stock. Surp 


* cole axe SURPLUS ACCOUNT 
A 
Years Ended 


Jan. 2, Dee. 28, 
1982 


Southwest Petroleum 
Shows $154,181 Loss 


Southwest Petroleum Co., subsid- 
total Ineoune of Senet ta, 1oh, as 

n n 8 
compared with $4545 in 1980 Dis- 


¥ 
Net earnings .... 684,304 bursements 


Total net earn... 634,304 
3 -+» 278,249 
Bond interest . 170,821 


Net profit for yr. 184,324 
Less appropriations : 
Pref. divds. ... 104,908 


Surplas for year. 79,3: 
Add: 


Obituary ROBERT DODD & COMPANY 


Charles Holland, formerly general 
manager of the Ontario Bank in To- 
ronto, died at Brampton, Ont., on 
March 21, in his 91st year. 


Christopher J. Yorath, president 
ing director of ae: 
2, 
Co., died in Calgary, 
April 2, aged 62 years. 


Dr. Charles J. Howlett, mayor of 
St. John’s, Newfoundland, died on 
March 31, at the General Hospital, St. 
John’s, d 49 years. He had been 
mayor of St. John’s for the last two | | 
years. 


Free Information — a 
on Canada’s 2 ‘a 
NATURAL RESOURCES— =” 


Minerals, Water Powers, Forests and other resources, | 
0 


Ih G Kippes, Westmount, a 
member of the firm of Kippen and 
Co. Inc., investment brokers, died 
April 4. The firm is a member of the 
Montreal Stock Exchange and the 
Montreal Curb Market. 


A. Jardine, former assistant general 
manager and secretary of the Great- 
West Life Assurance Co. died at 
Penticton, B.C., on Mareh 27. Mr. 
Jardine was born in Toronto, in 1856, 
and went to Winnipeg in 1882. In 


for A staff is 


CANADIAN NATIONAL RAILWAYS: 
Department.of Natural Resources 
iene assatg, i eabiehng be © Peis tects 


Assurance Co., and in the same year |} 
became the secretary of the company. B. G. Wildman, Fred ‘V. -Selbert 
In 1912 he was ens assistant 

general manager and secretary, which 

pease he held until his retirement 

in 1927. 


Have the 


1932 — 


s 
pit 


, 


208 pages illustrated with 
maps and charts 


The Business Year Book of 1932 is of particular interest to business 
men who want facts and not guesses when searching for new mar- 
kets for their goods, and for accurate and up-to-date economic data 
about Canada and about Newfoundland. It contains a clear, simple, 
well-illustrated and thoroughly indexed record of Canada’s 
economic activity and progress during the preceding twelve 
months. It covers every phase. It is alike valuable to chief execu- 
tives of great businesses, sales managers, bankers, lawyers, 
investors, foreign manufacturers, students, libraries, newspaper 
offices. 


Secure a copy and learn of Canada’s phenomenal development 
and the opportunities that now exist. SEND $2.00 


Wall or Desk Chart Canadian Business 
1867 — 1931 


The Financial Post has prepared the first chart showing the 
trend of Canadian business since Confederation, 
A limited number of copies of this chart have been printed in 
two colours on heavy paper, suitable either for framing or for 
~ putting under the glass top of an office desk. These copies, rolled 
individually for mailing, are available at $1 per copy postpaid. 


THE FINANCIAL POST, 
153 University Ave., Toronto, Can. 


[) Business Year Book of Canadian Business .......sscerscsccccecnserers $2.00 & COPY 


( Wall or Desk Chart .........+..5. nc tig obud aw aka beuaibien en seseceevencees $1.00 a.cOpy 
.. Address.. Poe 
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FINANCIAL POS services in more prosperous years 
WOR Paeie yee ey ay : F to come. 

Avdit Burese of Circulations But young college graduates, in 

dent—-JOHN BAYNB MACLEAN |@ year like this, must recognize 
eae GRADO mUGLinn the ‘opportunity that even the 
Mditor—FLOYD S&S. CHALMERS | Simplest job affords. If their ideas 
" neenpaps in «| Of what they are worth have been 
er, reliable re-| modest in the past they must be 
upents, business and nations)! doubly modest in 1932. The aver- 
age college student is an item of 
expense for his first year in busi- 
ness. His employer would prob- 
ably make more money if he wasn’t 
around. The college student who 
is given an opportunity to learn 
some of the practical things in 
business and is. given even his bare 
living expenses at the same time, 
is being paid to go to school. 

The first practical use to which 
the college man will have to put 
his academic training in this year 
of depression is to get a job, even 
if it pays but $10 a week and con- 
sists of filing invoices or stamping 
numbers on spare parts. The young 
man who can accomplish this will 
be well on his way to the $100,000 
job he has in mind. 
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ones CENTRAL BANKING 


REMIER BENNETT has hinted 
at the possibility of establishing 

a central bank in Canada when the 

Bank Act comes up for its decen- 

nial revision at the next session 

of Parliament. The arguments ad- 
vanced for such.a bank in the past 
have not been convincing, not be- 
cause there has not been a definite 
central banking function to be 
performed, but because means were 
made available for the perform- 
ing of the only such function as 
seemed necessary, through the Fi- 
nance Department of the Dominion 

Government. When currency was 
"| required, in excess of that permit- 
_ | ted under the Bank Act, the banks 

}have been able to secure what has 
been needed by the deposit of 
specified securities with the Do- 
minion Government. The procedure 
has. been, essentially automatic so 
far as the Finance Department has 

n| been concerned, and whether this 
automatic functioning has been an 
important point in its favor, is 

a matter for debate. : 

' Developments of recent months 

and of recent years make it in- 

‘evitable that the question of a 

central bank be considered from a 

somewhat broader outlook, 

those concerned with the subject 
will do well to prepare themselves 
|for a.discussion next year along 
different lines from’ those which 
have been followed in the past. The 

Dominion Government has been 

concerned with problems of domes- 

|tic and of international finance to 
an unusual degree, and in a way 
conomy . hardly provided for by existing 
and personal machinery. A Finance Department, 
politicians to run| organized primarily for the pur- 

, inefficiency | pose of <ollecting and spending 
mance. [Is there any-| government funds is not neces- 

unnec high | sarily well equipped to advise the 
; government of the country on such 
\|problems as Canada’s relation to 
the gold standard, problems of in- 
ternational exchange, the extent of 
governmental borrowing, or the ex- 
tension of government guarantees 
of loans by banks. The advice and 
assistance of the heads of the char- 
tered banks of the country is of 
available to the government 
-| but at the time when it is most 
}seeded those heads are primarily 
concerned with the individual prob- 
lems of their own institutions, The 
Canadian Bankers’ Association is, 
of course, a body charged with 
public duties, and it will at least 
be a matter of doubt whether it 
would be possible to obtain a di- 
rectorate and a management of a 
central bank more capable of ad- 
vising, and more likely to act, to 
the’ general public advantage than 
the existing institutions: 

Recent borrowings by provincial 
and municipal governments at very 
high rates of interest have been 
the subject of criticism; which will 
doubtless increase in extent when 
the. circumstances which made 
such borrowings and such rates 
necessary, or apparently so, are 
forgotten, and only the unpleasant 
fact of the interest burden remains. 
The fact that such borrowings have 
been mainly used for the repayment 
of loans previously advanced by 
banks and intended to be on a short 
term basis, will raise the question 
whether or not a central bank 
playing a part in public financing 
could have improved matters. 

That goodwill and good sense 
can make an institution that is 
theoretically imperfect function 
well, is obvious. And that no in- 
stitution, however perfect in theory 
will function properly in the ab- 
sence of such qualities needs no 
demonstration. But we are in for 
an extensive discussion on the 
theory and practise of banking, 
and may as well get prepared for 
it. 


overnments that will stay in pow- 
eP are the ones that set out to bal- 
"ance budgets by cutting expendi- 
‘tares and abandoning useless serv- 


| Petty appeals to patriotism in 
| tax-paying will not be given a hear- 
ing when the public gets a chance 
to make its real opinions felt. 


THE COLLEGE GRADUATE 
> HUNTS A JOB 
HE problem of how Canada is 
_ # going to absorb the university 
_-™en and women it will graduate 
this spring is a serious one. It has 
| not arisen acutely in recent years. 
||. Immediately after the war a large 
proportion of our university stu- 
dents found their way to the United 
States, particularly if they were 

@ineering or technical gradu- 

es.. With better times in Can- 

da the movement stopped and 
hany ex-Canadians came back. 
his year some hundreds of young 
n.and women will complete their 

; few will be so fool-hardy 

s to seek careers south of the line; 

portunity is even less apparent’ 

there than here. Doors will be 
eloséd to Canadians in the States 
"this year. 

‘Toa considerable extent an obli- 
gation rests upon Canadian busi- 
mess firms to create openings for 
the graduates. The obligation is 
one that can not be easily assumed 

~ since most firms are having dif- 
_ fieulty in retaining the clever 
young men and women they now 
have at work for them. 


‘Every progressive firm must be 
mstantly on the lookout for fresh 
abilityz Even under depressed con- 
ions the search must go on and 

tw material must be given a try- 
it. Among the year’s campus 
fop.are many of the $100,000 men 
the future; the firm that gives 
me of these young folks his chance 
ww will have first call on his 


WORK AND THRIFT 
THE WAY OUT 


yt the world the post-war tend- 
ency has been to substitute govern- 
mental legislation for work and 
thrift. There has been a constant 
progression of the forces of social- 
ism and while in some countries 
the word remains anathema to most 
thinking people the policies pur- 
sued have been no less socialistic. 
Right here in Canada we have 
thrown upon governmental bu- 
reaucracies responsibility for the 
performance of functions and the 
provision of protection that indi- 
viduals formerly considered their 
own task. To finance these so- 
called public welfare activities we 
have thought up scores of new 
| forms of taxation. At one time, gov- 
ernments were considered to be 
going to excesses whan they took 
one dollar in ten of the people’s 
income to be spent for the “gen- 
eral good.” Now governments take 
more than one dollar in four in 
Canada, as much as one dollar in 
two in Germany and practically 
one dollar in one in Russia with 
other countries ranged in between. 


PRACTICALLY every country fo 


When one quarter of a nation’s 
income. is spent not by the. indi- 
viduals who earn that income but 
by the ruling bodies that they have 
elected it. is evidence of a very 
pronounced infusion of socialism 
into the political, economic and so- 
cial life of the country. Yet we 
have found that this tendency to 
socialism has not brought _pros- 
perity to the world; rather it has 
brought the world to its knees in 
the worst economic crisis in mod- 
ern history. ‘ 

An English company chairman, 
Gerald T. Moody, of the General 
Investors and Trustees, had some- 
thing to say on this subject the 
other day: 

“As a nation we have become work- 
shy and rely too much on the modern 
school of economists, which appears 
to believe that .with government 
assistance any required standard of 
living may be attained by agreement 
and subsequent borrowing and spend- 
ing what is necessary to effect the 
object in view. 

“It is significant that one of the 
very few good company reports re- 
cently issued is that of the Grey- 
hound Racing Association Trust, the 
net trading profits of which increased 
from £175,845 to £186,851, while the 
attendances on the.tracks of the asso- 
ciation exceeded 4,665,000. The total 
attendances in 1927 at greyhound race 
meetings in England were 5,656,686, 
while in 1931 the figure was over 
17,500,000! Since the close of the 
War all classes appear to have been 
more interested in sport and play 
than in industry, and the country 
cannot hope to escape the conse- 
quences of idle factories while cine- 
mas and race meetings are crowded. 


“The new tariff policy will not 
necessarily increase our exports, but 
it will have the advantage of reducing 
imports and automatically foreing on 
us a lower standard of living, which 
may bring about an alteration in the 
mental attitude of the community. I 
am remin of the reply of. that 
veteran of industry, Sir Alfred Yar- 
row, who passed away only a few 
weeks ago, when on his 90th birthday 
he was asked to send a message to the 
youth of the country. It was brief, 
the one word ‘Work.’ If heed were 
paid to this message and to the advice 
frequently given to boys on leaving 
school in the now despised mid-Vic- 
torian days, namely, ‘Work and be 
thrifty,’ and if the government of the 
country would eliminate wasteful 
social experiments in subsidies, such 
as the growing of sugar beet, and in 
such chimerical ventures as the 
attempt to supply cheap electricity in 
every cottage in the land I am con- 
vinced the general position of the 
er would soon show improve- 
ment. 


“In my view this country will not 
permanently improve its position by 
tariff and subsidy legislation, or by 
waiting to see what others are pre- 
pared to cede to us. A restoration 
to a predominant state will not be 
accomplished by appeals made to gov- 
ernment for help; but will only come 
about through each individual in the 
community increasing his output of 
work while, accepting’ a smaller pay- 
ment in return.” 
, When our bureaucracies can be 
induced, by the power of public 
opinion, to restore to individuals 
all of the functions they have 
taken over in the last fifteen years, 
when private initiative and enter- 
prise are again given freer sway, 
we may count on a more logical 
development of world prosperity. 


A CURB ON THE C. N. R. 

N RE-INSTATING a practice, 

once in vogue but later allowed 
to lapse, of having the minister of- 
railways give parliament a yearly 
review of the position of the C. N. 
R., Hon. Dr. R. J. Manion has add- 
ed another plus point to his career 
as minister. Most official state- 
ments in parliament, relating to 
the Canadian National Railways, 
have in the past been confined 
very largely to blaming C. N. R. 
deficits on the mistakes of the past, 
and to conveying to M.P.’s the op- 
timistic forecasts of the C. N. R. 
chairman. Dr. Manion departed 
from this procedure and indicated 
that the present government, at 
least, is not disposed to act mere- 
ly as a parliamentary agent for the 
National lines. The “fact that a 
C. N. R. capital programme of $20,- 
000,000 for the present year was 
cut to $7,000,000 shows that for 
the first time a Canadian govern- 
ment is ready to face C. N. R. reali- 
ties with some regard for the tax- 
payer. 

The change is significant. It is 
more important than the facts and 
figures themselves, as supplied by 
the minister and widely published 
in the Canadian press. If the C. N. 
R. can be run as a business cor- 
poration, rather than as a political 
machine or as a sacrosanct insti- 
tution like the Union Jack or the 
divine right of kings, the burden 
on the taxpayer is in line to be re- 
duced. The C. N. R. did not even 
pay for all its axle-grease in the 
first two months of the year and | 
under such circumstances, the “free 
hand” given the railway in the 
past ten years is no longer justi- 
fiable. The proper function of the 
government is not to run the Na- 
tional but is certainly to see that'| 
it is not run without regard for 
public interest. ° 


EDITORIAL NOTES 


London Times refers to Sir Staf- 
rd Cripps as Sir S. Cripps. They 


|have not yet spoken, however, of 


i 


| George. 
» * Xe 
The Congress physician has call-| 


|R. MacDonald, S. Baldwin or D. L. 


ed on repfesentatives to slow down} 
as they are working too hard. May- 
be Wall Street bribed him to say 
that. 


* * ” 


F. P. A., in the New York Herald- 
Tribune, illuminates the troubles 
of many businesses when he ‘points 
out that while an evening coat and 
hat cost about 60 per cent of what 
they did in 1929, it still costs $17.60 
to buy a pair of seats to the Metro- 
politan Opera, 


. * ~ 


A press report of an address by 
W. H. Coverdale, president and 
managing director of Canada 
Steamship Lines, has it that Mr. 
Coverdale said: “Transportation is 
a highly perishable commodity | 
which dies as soon as it is borne.” 
Was it a misprint or a pun? 


mel a aT ES - 


THE FINANCIAL POST 


scripts 


Asteuets to promote sales in 
face of lower demand and ef- 
forts to offset competition by ad- 
ded inducements to purchase, have 
featured selling activities in_ the 
past two years. At one time chain 
stores were giving bread away 
with every dollar purchase; drug 
stores also proved a bonanza to 
those who appreciated a bonus with 
their toothpaste or razor blades. 
But such premiums extended into 
further fields; the orchestra busi- 
ness for instance. A prominent 
citizen of a town in the Southern 
States recently laid plans for a 
dance which he was giving for his 
daughter, and canvassed local or- 
chestras for their prices. One local 
darkie band sent in the following 
quotation: “Our price for one even- 
ing’s work is $25. For $2 extra the 
orchestra will have a bath and also 
bring a first-class tap dancer.” 


PEOPLE seem to love hob-goblins, 
bogeys and other scares in a time 
of depression. Perhaps the creeps 
they give provide an outlet for pent- 
up panic. Popular selling books are 
ones with titles like, “Is Capitalism 
Doomed?” “The Red Trade Men- 
ace,’ and others suggestive of fear. 

It is the same in the movies. One 
downtown house in Toronto has been 
making a killing on lunatic pictures 
like “Frankenstein,” “Murders in 
the. Rue Morgue” and “Dr. Jekyll 
and Mr. Hyde,” pictures that pro- 
vide an hour or so of chills and 
nervous laughter. 

This nervous laughter, by the way, 
is one of the most interesting phen- 
omena in the theatre during the 
showing of these spine coolers, One 
might expect the audience to display 
its horror and tenseness by silence, 
punctuated only by screams. In- 
stead the audience laughs almost 
continuously. But it is not the side- 
splitting laughter that one hears 
at a Joe E. Brown or Harold Lloyd 
hair-raiser. It is involuntary, 
somewhat hysterical laughter that 
keeps women from fainting and 
men from swearing. 

The creep films were discovered, 
in Toronto at least, by accident. 
Frankenstein was offered for 
weeks. No exhibitor wanted it. Fi- 
nally, a suburban house bought it 
for two nights for $20. Then some- 
thing happened to a picture sched- 
uled for showing at a downtown 
house. At the last minute they 
grabbed Frankenstein and put it 
on the screen. It ran for three 
weeks and grossed so much that 
the distributor of the film took 
$7,000 merely for rental. 


_ And This Goes for 


Canada Too 


Weekly letter of W. J. Wollman & Co., 
Members, New York Stock Exchange. 


The only way at this time to balance 
the budget is by reducing expenses 
a billion dollars and this could be done 
by prudent handling without inter- 


fering with efficiency. If this is not | 


done now it will have to be done 
later, because people are not in a 
position to stand the burden of addi- 
tional taxes, except a sales tax. High 
taxes in 1918 were productive of large 
revenue because the people were pros- 
perous, whereas at the present time 
the opposite is true. It is a fallacy 
to think that large amounts can be 
collected from the wealthy because 
the wealthy in the past three years 
have*been the ones most affected and 
a great majority of them are not 
wealthy now. Furthermore, those who 
still have large incomes who are not 
in active business will in many cases 
have to resort to tax exempt securi- 
ties in order to secure an income, 
and there will be more who are now 
active in business who will be out 
of business if the high taxes prevail. 
We have an example staring us in 
the face at the present time of men 
who thought they could do anything 
and who enacted a very high tariff 
and we are all paying for it. 

There is another angle to this ques- 
tion of increasing taxes on large in- 
comes and that is its effect in retard- 
ing business recovery. It is to that 
class that business will have to look 
for the money necessary to help re- 
covery when it starts, and anything 
done to drive the income of the 
wealthy out of ordinary business 
channels is bound to hurt business 
and hurting business will postpone 
recovery and the adverse effect of this 
will be much greater than any pos- 
sible unfavorable effect from an 
equalized sales tax. There is no ques- 
tion that high income taxes will pro- 
duce less returns to the government. 


- Other People’s Views 


Those Harbors Are Needed 

The Country Guide, Winnipeg.—Sir 
Alexander Gibb, British harbor auth- 
ority who investigated Canadian har- 
bors for the Dominion government, 
last year, says that this country has 
spent too much money in opening up 
141 seaports on the Atlantic sea- 
board. e thinks that a few good 
harbors is all that is needed. But 
Sir John, apparently, does not take a 
broad view of this harbor question. 
He thinks that a harbor’s sole pur- 
pose is to accommodate shipping. That 
may be so in Great Britain, but har- 
bors perform another important func- 
tion in this country. They help mem- 
bers of parliament’to get themselves 
re-elected. Their beacons have lighted 
the way to Ottawa, not to the seven 
seas, 


Alexandria’s Economic Movement 

Huntingdon (P.Q.); Gleaner—Alex- 
andria, Ont., is not very far distant 
from Huntingdon. The Scotch are 
credited as a thrifty race. Stories are | 
told of the saving schemes of the 
Scotchman; so true to form Alexan- 
dria now has a saving scheme to 
divulge to the world. They not only 
have the scheme but are putting it 
into practice. 

Alexandria has a population of 
2,200. The novel movement that has 
been introduced, is toward economy 
in municipal affairs. The plan 
adopted was first discwssed by the 
town employees and the business men 
of the town, all of whom gave it} 
unanimous support. 

Under the scheme municipal em- | 
ployees will voluntarily contribute 10 
per cent of their salaries for the year 
to the town treasury. Business men | 
in Alexandria in turn will extend a 
10 per cent discount on all purchases 
made from them for municipal pur- 
poses, Day laborers will be asked to 
work nine hours a day in place of 
eight, for the same pay. Under the 
plan outlined Alexandria hopes to 
save $2,000 in 1932, a sum which will 
be applied against the added expense 
incurred by the town in giving relief 
to the unemployed. It is hoped that 
an increase in the tax rate will be 
avoided through the adoption of this 
method of financing, 


Wo eS 
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The World at Large 


An Occasional Department Discussing World 
Economic Affairs That Affect 
Canada 


PESSIMISM ON WALL STREET 
NEY YORK is not optimistic. A 

well-known newspaper syndi- 
cate this week sent the following 
summary to its clients: 


“In the opinion of many financial 
leaders, there is a more serious crisis 
ahead of us than we have yet faced 
in the course of the depression. 
There is a widespread view that con- 
ditions may get worse before im- 
provement can be expected. 


“The complete failure of certain 
important lines of business, notably 
motors, steel and retail trade, to show 
any seasonal improvement is the key- 
stone of this viewpoint. These three 
lines have actually lost ground so far 
this year instead of showing the usual 
gains. It is pointed out that a nor- 
mal slack season is ahead of us and 
that business improvement, since it 
has failed to materialize to date, can 
hardly be expected before September 
as matters now stand. 

“Other factors which are disturb- 
ing to the financial community are 
the softness of bond prices, disturb- 
ing situations among the Insull and 
other utility interest, the uncertainty 
about Kreuger and Toll, and espe- 
cially the growing evidence of tax 
needs from Congress, 

“It is considered certain that there 
will be a large number of dividend 
cuts in the next six months. Com- 
panies which have been paying divi- 
dends oft of surplus will have to 
abandon the practice. The reduction 
of the Westinghouse dividend last 
week is in line with this tendency. 

“The comparative weakness of the 
bond market is a source of real appre- 
hension. If the slump continues it 
will certainly have an unfortunate 
effect on banks and insurance com- 
panies, especially the smaller ones. 
At the moment, no influence is in 
sight which would be apt to strength- 
en the trend. 

“Organized support from large 
New York banks has been a factor in 
holding up bond prices for some 
months past, This support has now 
been withdrawn because of disturb- 
ing conditions, 

“While a further decline in bond 
prices would have unpleasant effects, 
it would not be apt to affect savings 
banks. In the event of an emergency, 
the sixty day clause could be invoked 
to protect the interests of depositors. 

“An indication of the. fact that 
business is still on the down-grade 
is given by bank debits. In the first 
23 days of March, these were off by 
17 per cent from the February aver- 
ages, instead of showing the custom- 
ary gain. They were off nearly 22 
per cent in the New York and 
Atlanta districts and over 20 per cent 
in the Philadelphia district. These 
are the weakest spots on the busi- 
ness map at present. 

“Another element of the situation 
regarded as significant is the fact 
that the tremendous deflation of 
loans and customers’ deposits during 
the past seven months have béen 
approximately equal to each other. 
This means that loans have been paid 
off out of net balances instead of 
earnings. As a result, the ratio of 
balances to loans has declined since 
| September from about 47 per cent to 
about 34 per cent which is a sign of 
possible trouble.” 

* * «6 


SOCIALISM AN ISSUE 


Te opinion was offered in this 
department of The Financial 
Post some months ago that the 
regidential campaign in_ the 
tnt States this year is likely 
to turn largely on the subject of 
Socialism. This judgment has been 
brought apeneesnee nearer to 
realization by the course of events 
marking the development of the 
revenue legislation in the House of 
Representatives at Washington. 


In its original features the revolt 
which defeated the proposed sales 
tax was Soteey an expression of 
Socialistic thinking. This was 
recognized to such an extent that 
Congressman Rainey, the majority 
leader, told the members they were 
doing more to bring about Com- 
munism than had been done by any 
of the open agitators for the 
termination of the republic. The 
end toward which the tactics 
were moving eee admitted dis- 
pute. If Congress left a deficit of 
above $1,000,000,000 in the national 
treasury and supplemented this by 
appropriating a few additional 
billions for soldiers’ bonuses and 
unemployment relief, the funds 
could be raised only by resort to 
capital levies. These would produce 
revenue only to the extent that the 
properties seized for unpaid taxes 
were sold, since nee does not 
consist of money hidden away in 
berrels, but of investments in 
great industrial properties. The 

overnment thus would be turned 
nto a most powerful bear oper- 
ator, continually depressing by 
forced sales the values of all 
private properties in order to re- 
alize cash to distribute under the 
guise of relief to citizens. Unem- 
ployment and want would increase 
enormously by the operation of 
these very measures undertaken 
with the professed purpose of 
relieving them. The breakdown of 
representative government would 
result from its inability to fulfill 
the functions of government. 

* * *” 


T SAFELY may be said that not 

only those who were alarmed by 
the outlook, but also the brightest 
of those who welcomed it, saw the 
logic of the situation that was 
arising. The reaction, however, 
was of such a character that it 
swept the Socialistic elements off 
their feet almost as completely as 
they in their earlier hour of 
triumph had -.overwhelmed the 
Conservatives. The cry was echoed 
on all sides that the budget must be 
balanced. Whatever the nature of 
the taxes imposed, there must be 
sufficient taxation to overcome the 
deficit. ’ 

This was the spirit in which the 
revenue bill finally was framed and 
passed. Levies, such as three-cent 
postage and the tax on matches, 
which strike down to a much 
poorer element in the population 
than did the rejected sales tax, 
went through with a rush. The 
only thing which the recent insurg- 
ents would not do was to reverse 
themselves and adopt the sales 
tax, after all. That opportunity 


was offered them, but they pre- A 


ferred consistency to wisdom, or, 
perhaps, they expect the change to 
be forced upon them by the Senate. 


HE effect on the political 
situation, however, has been 
marked. Where previously the 
Republicans were almost without 
hppe, the awakening of public 
opinion under the menace of the 
deficit has improved greatly the 
rospects for President Hoover. 
he: feeling has spread far beyond 
partisan lines that the Democrats 
again have shown as a party that 
they cannot be trusted not to 
plunge into wild radicalism. This 
does not apply, of course, to the 
wisest and best elements in the 
party, but an opposition party 
gathers into its ranks during long 
absence from power so many 
different elements that there never 
can be any certainty as to who will 
dominate when a critical question 
comes up. 

The disposition to demand 
pledges against Socialistic ideas, 
therefore, will be a feature of the 
campaign. On the other hand, 
there are very conspicudéus spokes- 
men who are striving hard to 
convince the more demagogic 
politicians that the drift toward 
Socialism is popular and shows the 
course toward which human gov- 
ernment must move. 

peceape the most noteworthy 
point about these enthusiasts is 
that they appear to have little 
connection with labor, but are 
found mostly among educators and 
clergymen. 


“Stop Me If You’ve 
Heard This One” 


A bond salesman went into a drug 
store the other day and ordered a 
plate of crackers and a glass of water. 
A friend who happened to be in the 
same store asked him: “What’s the 
matter, Mac? On a diet?” 

“No,” snapped the other, “On com- 
mission.” 


Favorable Bond Investments : 


A return for many years, at rates 
considerably above those usually 
considered attractive may now be 
secured by investors in carefully 
selected bonds. 


Investment suggestions gladly made 
on request. Address our nearest 
office. 


A. E. AMES & CO. 


LIMITED 
\ Business Established 1889 


TORONTO 


 Mentreal Vancouver Victoria Now York London, Eng. 


CHASE & SANBORN’S 
COFFEE 


Canada’s favorite for half a century 


A quality product of 
STANDARD BRANDS LIMITED 
HEAD OFFICE: MONTREAL 
A Canadian corporation operating Canada’s largest 
fresh food delivery system 
MANUFACTORERS AND DISTRIBUTORS OF 
Fleischmann’s Bakery Products ¢ Fleischmann’s Yeast for Health — 


Magic Baking Powder ¢ Gillett’s Lye « Royal Yeast Cakes 
Chase & Sanborn’s Tea and Coffee 
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ingredient 
in Roofing 


Reputation 
The roof that satisfies the moder® 
architect, building-owner and com 
tractor must supply complete protecr 
tion against weather for a substantial 
number of years. The roof value that 
attracts these men is roof value that 
has existed long enough to have 
proved itself. 


Decades of consistent leadership ~ 
are the foundation for the Barrett 
reputation in roofing. Since first in-~ 
troduced, the Barrett Specificati i 
has been standard for flat-roof con- 
struction. Sixteen years ago E tt 
initiated the practice of bondi 
roofs, and Barrett was first to be 
flashings. Barrett established 
first organization of Approved Re 
ers, and was the first to offer comple 
reof inspection service. 


Buying Barrett Specification Roofs 
takes advantage of this thoroughtiG 4 
time-tested reputation in roofing. It 
guarantees the finest pitch and felt 
obtainable, assures expert applica 
tion by Barrett- Approved Roofers 
provides for the scientifically com- 
plete Barrett Roof Inspection Service. 7 
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BARRETT COMPLETE ROOF SERVICE 


The Barrett Company, Ltd. offers a com= 9) 
plete roof service which includes the famous — | 
Barrett Specification Roof (Bonded for 20-7) 
or 15 years); Barrett Red Star Roofs; | 
Barrett S.LS. Roofings; Barrett Bonded |: 
Flashing Blocks and Forms; and Holt Roof” 
Leader and Vent Connections. For advice | 
on any roofing or waterproofing problem, — | 
consult with us or the Barrett Approved | 


Roofer nearest you. 


Manitoba Government Telephone Building, Winnipeg, Manitoba, protected 


by 13,000 square feet of Barrett Specification Roofs, bonded for 20 yeara and 


400 lineal feet of Barrett Flashing Blocka. 
Manitoba. Architect: Alex Manville. 


Winnip 


Gene 
pany, Ltd. Roofing Contractor: Fonsecs 


The Company 


UMITED 


Owner: Provincial Government of 
Contractor: McDearmid Com- 


toofing Company, Lid. All of 


Montreal Toronto Winnipeg Vancouvet 
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Business Trend in April 
Very Important 


New Canadian Crop Year 
Gets Under Way 
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in the British West Indies 


mast curcloly Chevrolet . ntinu es to Commodity Prices: | Cash price of No. 1 Northern up to General price level eteadier—tin at February, 1932, were $1,990,046,- 
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| ebruary Iron and Steel: Industry anxious for resilts of price Steel operations sink to new | cent over January, after allowance Barclays Bank (Canada), through 
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ruary, 1932, show Chevrolet well in 
the lead with Ford running second. 
The substantial decline in Ford 
sales compared with the same 
month in previous years mdy be 


» |.attributed to the delay in bringing 
‘out the new 1932 Tones The fige 


nited ‘States, as no international 


ation can be ri until you 
it,” is of ° a inter- 


ete to those who are wonderi 
wher we lask-doe slaus ot bene 


of the w 


the world cart 
of depression - N 


quite clear but that seems to 
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% prepared to 
a gage 


and 


ie . 
ine 


‘reasonable 
wen this learned economist 


"the "horse 


Ss recovery 


conclu 


Perhaps 


is not 
is the 
, and 


straightening out of 
such 


} AT ANY rate there is little ques- 
(* tion but that the coming weeks 


Ss, war 


in. the United 


tical ones in both the 


ures used comprise sales in Ontario, 

bec, New Brunswick and Nova 

as analyzed by The Financial 

Post from data reported to Can- 

adian Automotive Trade by Might 
Directories, Ltd. 

Of the four provirites covered 
in the statement, Quebec shows the 
widest. decline with total sales of 
only 18 units compared with 495 in 
1931, ..Ontarid shows total sales of 
1,842 units compared with 2,240 in 
1931, New Brunswick shows 25 in 
1932 compared with 60, in 1931 and 
ova Scotia actually registered an 
increase, sales -being 114 units as 
against 77 in 1931. «¢ 


Sales Under 2,000 


The following are total sales of 
passenger commercial cars for 
the month of February in 1932. 
1931 and 193 

Total Sales 
(Eastern Canada) 
1982" 1931 


1,647 2,380 - 
352 482 


1,999 


1930 
2,767 
532 


8,299 


nger Cars 
: mercja) cars 


2,862 


Carloadings: 
Employment: 
Stock Markets: 


Foreign Exchange: 


Week's Highlight: 


from drastic rate slashing. 


Decline not significant in view of 
early Good Friday holiday. 


Manufactures index after seasonal 
adjustment shows further decline on 
March 1, 


Budget considerations vie with N. Y. 
in influencing trading. 


Canadian dollar firmer at about 90 
cent mark in New York. 


Business awaits budget and finds little 
of @gheer in current business and 
financial indicators. 


chases of N. American wheat, 


End of March loadings at new high 
for year but rise not up to seasonal 
proportions. 


New bold bid for business by auto 
makers looked to for April stimulus. 


Distress selling over new stock sale 
tax dips average to new lows for 
decade, 


Decline in European currencies indi- 
cates passing of threat on U. S. dollar. 


Washington proves depressing influ- 
ence to business and financial com- 
munity—taxation delays imminent. 


British Now Li 


Canadian Cigarettes | 


ght 


‘Canada Tobacco Gets Fine Reception in First 


‘| | Kingdom-wide Merchandising 


“Canadian tobacco, in the opin- 
ion of myself and my associates, 
is equal to the finest raw leaf to- 
bacco in the world,” said A. L. 


ampaign 


example the early white settlers 
produced and shipped tobacco to 
the Eastern Canadian markets but 
after some time production ceased 


' New Industries 
and Plant Extensions 


in Canada 
by The Pianola Post 


Radio Condenser Co. is a new Can- 
adian subsidiary of a firm by the same 
name of Ci&mden, NJ., which has 
leased 6,000 sq. ft. of space at 579 
Richmond St. W., Toronto, to manu- 


Cramer is president of beth compan- 


lumbia a gain of 4 per 


reported in sabes d the 
were and the 
Maritime provinces. 

All five economic areas showed 
declines in February compared with 
the same month in 1931, however. 
Quebec suffered the largest loss 
with nearly 38 per cent, and the 
Maritime provinces were second 
with 22 per cent. Ontario was 
down 14 per cent, British Columbia 
12.9 per cent and the prairie prov- 
inces only 3.5 per cent. | 


Debit Catio Improves 


The ratio of bank debits in Feb- 
to the sum of notice and 


i month, was 106.1 
compared with 127.7 in February, 
1981. The lower level of prices 
would be a considerable factay in 
this eee principal 

Returns for ci cities and 
the five economic areas are as 


follows: 
ee 
928,421,170 
,529,562 1,072,993,712 
29,8 341,166,488 
Brit. Columbia 128,834,811 


141,489,012 
Dominion total. 1,990,046,321 2,534,913,429 


facilitating trade with the British 
West Indies, where offices are main- 
tained by the latter institution at 
BARBADOS GRENADA ANTIGUA 
gAMAICA DOMINICA TRINIDAD 
Branches) @ Branches), 


0 Ra 
ST:KITTS ST: LUCIA ST: VINCENT. @ 


BRITISH GUIANA 


Montreal: 21 St, James St. W. Toronto: 219 Bay Street -‘ 
2 to . . is 


Increase Canned Fruits Exports 
Canadiaf canned fruite and veget- | the 
ables are gaining in popularity abroad, 


to 12,259,341 pounds in 1981, } 
ormer recorded a gain 


ee 


schmana’s Yeast for Health and in Canada for It will be noted from this table Phillips, chairman of Godfrey, Phil-|and was discontinued for several u Cities 1 8,288,786 pounds in 1980 to 
ive « Royal Yeast Cakes far has failed to re-| Pubruary, 198, have declined less, |HPS & Co. of London, Eng. in the years. It was revived in 1900 and) receiving sets. Everett L. Cramer will Feb,,18et Feb.1001 | tho exparia.of the latter having in [pounds in i061. Ontarie 

koe paeee? ’ | course s address to s old- | wi petus of the war years | }, i creased fro poun two-th this ess. 
s and Coffee ca compared with the 1931 month, than | ¢.. last week. has now. increased by: lespe and] atm” obieh “will “napiey 60 ————— Helifex 21,189,828 
——e Not a very long statement but| bounds despite many trials and | when operations get under way. S. 9. 
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fairly early 


d prove a helpful 


thet 
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factor 
to 


ort in this country dur- 
dentally it is wotthy 
+1932- will probably 


mark the high peak in ‘taxes for 


mort. 
a po 
present but 
' added fillip to 
| The 


corporations and individu 
nt which isn’t very helpful at 
which should give an 


recovery in 1 


uals— 


sales of pr apd vehicles, the per- 
centage of decline for the former 
being ~26.98 ‘compared with 30.80 
for the latter. The decrease in 
total sales compared with the 1931 
month is 30.15 per cent. 

The table. below shows the rela- 
tive sales position of the ten lead- 
ing makes in the Ontario and Que- 
bec’ market during February, 1932, 
and throws light. on the position of 
these makes as compa 
sales in the same period of 1931 and 


: ‘ 
Sales of Ten Leading Makes 
(Ontario and Quebec only) 


February: 1932 
Chevrolet pannctanrdeedse - 


relievitg uncertainty as.to the | DeSoto 
i hich business 


Pulp and paper exports by Canada 
in February, including boxes and 
other manufactured paper articles, 
amounted to 20,168,000 Ibs, with a 


al f $71 red with 
$90,900, Ihe. "valued ot aia it 


‘Wheat stocks at March 24 amounted 
to 186,895,529 bus. compared with 186,- 


with their | 192 


one full of interest and value to 
those who have watched’ the prog- 
ress of Canada’s newest conquest 
in the export markets of the world. 

Read the rest of Mr. Phillips’ 
remarks: 

“This year has seen the completion 
of the scheme which we decided was 
practicable when we became first 
ecguelneee with Canadian tobacco in 


“Tests of its keeping qualities and 
the uses to whith it is applicable have 
resulted. very . satisfactorily and, 
having the assurance of reasonable 
quantities, we. have placed on the 
market a series of -such tobaccos. 
Canadian tobacco in the opinion of 
myself and my associates is equal to 
the finest raw leaf tobacco in the 
world. 

“Differing from tobacco grown 
outside North America, it has all the 
vee characteristics of United 

tates Virginia tobacco.” 


And this is only one of many 
who are loud in their praises of 
the Canadian-grown “weed.” Just 
last “month * Canada Gazette 
published a special article on Can- 
ada’s tobacco triumph in which it 
is stated that “Canadian Club” 
tobacco, grown from Ontario leaf 
is making tremendous strides in 
~ Mach, “Canedien Club - 

cig- 
are have made. their - 
nh “shops” all over the United 


Kingdom. 


$38,163 bus. at the end of the previous | almost 


and 183,400,829 bus. for the cor- 
ponding week in 1931. Export 
movement at 2,246,799 bus. was 
slightly higher than the previous week 
but 22.7 per cent below the same week 


this jin 1931. Total exports for the four 


Newfoundland Canada Steamships 
Line has launched its new steamer 


: 
4 


“Belle 


passengers. 


Isle” which will ply on the 
1-St, John’s. service 


Montrea this sea- 
foe. The vessel ‘will carry cargo and 


weeks ended March 25 were 9,189,392 
bus. being 26.1 ier cent below the 
same period in 1931. 

Car loadings for week ended March 
26 were 38,693 cars, being a decrease 
of 4,461 cars from the previous week 
but, after making allowance for sea- 
sonal variations and the early Good 
Friday holiday, the index number only 
declined from 72.9% to 7201. M 


Ibs. the pre- 


‘ 


so nbo 1 Ibs. as com- 


holiday the comparison with the pre- the 


vious week and the correspondin, 
week in 1981 ts not practicaL’ Tota 
of loadings to March 26 was 492,251 
befng 13.44 per cent below the same 
period of 1931. 


hardships. The bulk of the crop is 
wn in Ontario as may be seen 
rom the fact that of an estimated 
1931 yield of 48,230,000 Ibs., ap- 
proximately 41,000,000 Ibs. came 
from Ontario. The other areas are 
British Columbia and Quebec. 

Commenting on the growth of 
the industry, Mr. Fuller says: 

“Ontario is justly proud of her 
32,000 acres under tobacco which is 
classified under two main heads— 
Bright flue-cured, and mater (pipe 
tobacco), with smaller quantities of 
cigar leaf, dark air-cured, and dark 
fire-cured. The poundage produced in 
1931 was: Bright flue-cured, 21,070,- 
000; Burley, 18,370,000; and cigar leaf 
and dark cured 1,420,000; making a 
total of 40,860,000. 

“The crop in Quebec from 9,000 
acres was cigar leaf, 4,800,000 pounds; 
la pipe tobacco, 1,770,000 pounds; 
and 610,000 pounds of small pipe 
tobacco; totalling 7,180,000 pounds. 

“British Columbia, the third and 
smallest tobacco zone, increased her 
acreage to 221 in 1931, and produced a 
crop more than double that of the 
previous year. Burley tobacco repre- 
sented the bulk of this crop, which 
amounted to 190,000 pounds. 

“A total of more than nine millio 
pounds of capital has been sunk in 
the tobacco industry, and 120 fac- 
tories are now kept busy dealing with 
a crop which helps to cater for an 
annual cigarette demand of 5,000,000, 
000 and a pipe demand of twenty-fi ¢ 
million pounds. This places Canac~ 
second to India in the production of 
Empire tobacco. One good reason 
for increased production in the 
Dominion during recent years is the 
British prefetence of two shillings 
and two pence per pound, another ts 
the increased liking and demand of 
Canadian sniokers for the home 
product. 

“Climatic conditions play a large 
part in the growing of tobacco, and, 
although Virginia (U.S.A.) has the 
advantage in’ thig direction, the 
southern sections of Ontario are in 
uxtaposition to the northern tobacco 

t of the United States, which in the 
past. was instrumental! in dominating 
the markets of the world.” 


February Auto Financing 
Shows Seasonal Upturn 


Automobiles financed in february 
in\ Canada mumbered 4,155 for ‘an 
amount of $1,524,711 or about $80,000 
more than in the previous month when 
4,052-vehicles were financed. accord- 
ing to figures issued by the Domin- 


ies. Production will commence as soon | g 


as equipment can be inétalled accord- 
ing to officials of the Toronto Indus- 
trial Commission. 

Columbia*Plush & Puff Co. is a 
new Canadian subsidiary of a Brook- 
lyn, N.Y., firm the same name, 
which has leased 4,000 ¢q, ft. of floor 
space at 107 Duke St., Toronto to 
manufacture powder puffs. The plant 
will employ 30 people while an addi- 
tional 60 or 70 will be given employ- 
ment at their homes. Abner Siris is 
persident of both companies. 

Cc. C. Mered 
have completed arrangements to 
manufacture the products of Ohio 
Carbon Co. of Cleveland and Herbert 
H. Frost Inc. of Elkhart, Ind., sub- 
sidiary of Chicago Telephone Supply 
Co., according to an announcement hy 
Toronto Industrial Commission. The 
products of both U. 8S. companies are 
parts used in manufacture of radio 
receiving sets. The Meredith ey 
has been just recently incorporated. 

Royal Typewriter Co. of New York 
and Hartford are establishing a 
branch factory at Montreal, according 
to Norman Holland of the Montreal 
Industrial Commission. This is the 
first branch to be opened in any coun- 
try outside the U.S.A. The new plant 
is expected to commence operations 
early in April. A. J. Newlands, assist- 
ant sales manager will have charge of 
the new plant, and in all probability 


the plant will be made headquarters | 


for British Empire sales. 

I. Rokeach Sons, manufacturers 
of Kosher products at Brooklyn, N.Y., 
are opening a Canadian branch plant 
at Montreal to manufacture scouring 
powder, porcelain cleanser, kitchen 
soap, shortening and oil. 

Duralith Canada, is a newly 
formed company now starting to 
manufacture at Montreal a special 
modern rough finished wall surface 
used in place of ordinary wall paper. 
H. E. Howe is president of the com- 


pany. . 
Paul Olmer & Co. of Paris and Lon- 
don are planning to manufacture in 
Montreal, men’s ties, dressing gowns 
and like articles of wearing apparel. 
starting in about six week’s time these 
articles will be made from silk im- 
orted direct from the company’s mills 
n France, Robert P, de Fommervault, 
of Paris, member of the firm, is 
atténding to the establishment of the 
Canadian plant which will give em- 
ploymgnt to about 30 people. 
Canadian Vitrified Products has 
started production at its new plant 
near St. Thomas, Ont. The plant is 
on a 20-acre ae a mile east of the 
PP 
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standard for flat-roof con- 
Sixteen years ago Barrett 
the practice of bonding 
| Barrett was first to bond 

Barrett established the 
nization of Approved Roof- 
as the first to offer complete 
ction service. 


Barrett Specification Roofs 
antage of this thoroughly 
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Investment Securities 


Unusually attractive yields are now 
obtainable from Government Bonds, 
eee Public Utility issues and 

Industrial securities. Copies of 
our current weekly offering list will be 
forwarded to investors upon request. 


Royal Securities Corporation 
' Limited 


244 St. James Street 
MONTREAL 


330 Bay Street 
TORONTO 2 


Tobacco-growing in Canada, ac- 
cording to Basil Fuller, of the Can- 
adian Geographical Society, had 
its origin among the Indian tribes 
of southern Ontario, who grew and 
bartered it with the tribes to the 
north of them. Following their 


ing with $1,489,500 for February last 
year. 7 

Total of new and used cars and 
trucks financed in January and Feb- 
ruary was 10,406 vehicles for $2)969,- 
919, this being 85 per cent below the 
same two months in 1931, | 


usiness Indicator 


| Transportation— 

| Car Loadings (Mar. 26) .. 

|» C.P.R. gross earn. (Mar. 21) $ 
C.N.R. gross earn. (Mar, 21) $ 


C.P.R. net earn. (Feb.) 


2,730,438 $ 
Monthly. 
229,434 $ 


Cumulative Jan. 1 to date 
1932 1931 
492,251 558,420 

24,798,000 $ 30,848,000 

29,970,829 $ 37,309,621 


267-288 $ 846,918 $ ‘1,129,486 


the world artificial silk industry is 
seen by the board of directors of 
Snia-Viscosa whose head office is in 
Turin. During 1931, against a world 
production of 215,000,000 kg. of 
artificial silk on estimate.a cori- 
sumption of 225,000,000 kg. In Canada 
production is placed at 2,400,000 kg. 
against an e ated consumption of 
3,500,000 kg. . 

The report in question points out 
that world consumption of artificial 
silk increased about 28 per cent in 
1930-1931 while production increased 
by 10 per cent. World stocks, on this 
basis, were reduced by 10,000,000 kg. 
to 35,000,000 kg. 

Though government figures on 
Canadian production have not been 
made available for 1931 as yet, indi- 
cations are that production has 
increased by more than 10 per cent. 
Im the past year wide additions have 
been made to plants of the two chief 
manufacturers in Canada, Canadian 


| the finest pitch and felt Helifex Saint John Quebec Ottawa Vancouver 8 
» assures expert applica- Charlottetown Hamilton Resin Calgary a John's, Nfid CPR, net earn. (Feb.) ... $ 229,434 $ 267,238 $ 846,913 $ 1,120,486 Celanese and Courtaulds, Canada, 
rrett- Approved Roofers and Victoria New | tren en 10,510 46,400 56,910 81,922 | Which have had the effect of increas- 
or th i | Steel, tons (Feb.) 28,420 82,640 53,480 140,238 | ing plant capacity by almost 50 per 
© scientifically com- Automobiles prod. No. (Feb.) 5,477 9,871 9,208 16,867 | cent. 
“ 414 1,596 996 4,691 That these companies have secured 
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Why Not Subscribe 
Now ? 


To be a subscriber to The Financial Post stamps a man 
or woman as above the average in current information, 
and clear thinking—in a class with those who are doing 


the big things in life. 


The subscription price is $5.00 


a year in Canada, United States, Mexico and British 
Empire except India. All other countries $6.00. This 
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Newsprint— é 
Production, bbls. (Feb.) .. 
Exports, tons (Jan.) 

Sugar— 

Imports, raw, Ibs. 
Manufactured, Ibe. 

Flour— 

Production, bbls. (Feb.) °.. 
| Wheat flour exp., bbls. (Feb.) 

Other Intustrial Indices— 
Lumbering: Plank & board 

exports mill ft, (Feb.) ... 
Boots & shoes, pr. (Jan.) .. 
re imp. crude, gal. 


(Feb.) 

Rubber, raw, imp., Ibs. (Feb.) 

Coal, imports, tons (Jan.).. 
Trade— 

Imports (Feb.) .....-seesese a 

Exports (Feb.) ¥ 

Wheat exports, bus. (Feb.) .. 
Labo 


tm 
Employment Index (Feb.) .. 
Electric Power—Output— 
M. Kilowatt hours (Feb.) . 
Finance— 
Failures, No. (Jan.) 
Failures, Liabilities ( 
Bank Debits (Feb.) 
Bond sales (Feb.) 
Insurance sales (Feb.) 
Automobile Financing: 
Used cars (Feb.) 
New cars (Feb.) Reereeeee 
*Jan. 1 to Jan. 30. 
000’s 


Jan.) $ 
$ 


2,578,597 $ 
10,766,700 $ 


842,123 
172,913 


11,985,700 
27,891,289 


842,123 
837,518 
60.44 
1,112,192 
48,582,747 
7,074,000 


3,859,283 ' 
629,633 


35,589,085 $ 
30,eht 056 $ 
9,898,363 
88.7 
1,829,734 
238 
4,061,000 $ 
1,990,046 $ 
21,250,069 $ 
38,145,000 $ 


199,418 $ 
725,299 § 


14,797,115 
78,541,000 


2,121,655 


5,480,526 $ 
88,307,600 $ 


1,693,315 


6,895,659 $ 
27,311,800 $ 


1,036,883 
153,362 


23,116,800 
27,188,827 


1,035,383 
414,773 


2,121,655 


1,698,315 
807,029 


669,319 


72.32 114,28 129.43 


984,924 
61,696,245 


5,389,000 
4,315,656 
792,826 


50,994,084 $ 
43,872,682 $ 
10,296,603 


100.2 
1,838,987 


240 
3,970,679 
2,534,913 $ 
26,909,955 $ 
40,180,000 $ 75,476,000 $ 


1,439,500 $ 1,611,918 $ 
921,042 $ 1,358,006 § 


120,671,240 


15,541,000 
8,144,186 


121,311,390 


13,602,000 
7,770,689 


69,700,592 $ 101,362,402 
74,791,754 $ 88,490,565 
19,370,709 19,905,455 


2,749,333 2,827,708 


4,061,080 $ 5,208,238 
67,167,155 $ 147,259,576 
81,368,000 


2,726,904 
1,830,556 


a larger share of the home market 
than has been the case heretofore is 
seen in figures covering imports in 
1931 of artificial silk. Imports of 
yarns totalled 1,722,341 pounds last 
year against 2,263,993 pounds in the 
previous year. Woven fabrics of 
artificial silk were imported to the 
value of $3,971,426 compared with 
$9,994,639 in 1930. 


' New Federation President . 


is Sir George Beharrell 

Sir George Beharrell has been 
nominated to succeed Sir James Lith- 
gow as president of the Federation of 
British ladusizies. He will take office 
this month. The new incumbent is 
managing director of the Dunlop 
Rubber Co. and a director of Imperial 
Airways. 

Sir George originally entered the 
service of the North Eastern Ry. 
where he held important positions, 
and his wide knowledge of commercial 
transport led to various appointments 
during the war. After the war he be- 
came Director General of Finance and 
Statistics at the Ministry of Trans- 
port, and subsequently filled the office 
of president of the Society of Motor 
Manufacturers for two years. 

Sir Arthur Duckham who, as presi- 
dent elect, would have filled the posi- 
tion of president of the Federation in 
1932, died early this year. 


ith & Co. of Toronto, | Csigary 


Chatham ... 

Hamilton ....s0s. 48,226, 1 
Kingston «...++s 

Kitchener 


eeeeeee 


808,548,947 
27,402,547 


Edmonton .....-- 


Lethbridge 
Medicine Hat .... riaeis 


™ 5,761,347 


5,587,026 
110,224,027 


Vancouver ....... 101,619,614 
25,727,959 


Victoria 17,681,822 


Index of Retail Sales 
Drops from 79.0 to 75.0 


Index number of combined retail 
sales for February, 1932, was 175.0 
compared with 79.0 for January. Cor- 
responding indices for Jan and 
February, 1931, were 92.1 and 86.4 
respectively. 

Price changes would account for 
some of the decline and allow- 
| ance should also be made for seasonal 
, influences, 

Of the eleven groups comprising 
the combined.index, three showed in- 
creases and eight showed losses com- 
paréd with January, 1932. rose 
| from 66.9 to 69.8; drugs from 85.7 to 
| $7.4, and furniture from 483 to 64.5. 

Boots and shoes decreased from 
64.5 to 48.1; clething from 61.2 to 52.3; 
dyers and cleaners from 76.4 to 75.4, 
and general and departmental from 
79.9 to 77.9. Groceries and meats 
dropped from 90.6 to 83.8; hardware 
from 56.8 to 54.1; music and radio 
from 42.0 to 34.9, and restaurantes from 
66.7 to’ 65.0. ’ 
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“Hello, Mr. Sands! You were asking me about those two new 


models. I got the factory on Long Distance 


let you have all 
"Yes — I'll send 


and I find we can 
you want — and on time, \ 


the order right away and you will have delivery 


in forty-eight hours. Thanks—I’m pleased we could fix you up.” 


Thus another order was secur ed through a little initiative on the 
part of a wide-awake salesman in using Long Distance—a ready 


and dependable 


servant in any business emergency. 


' 
\ 





bee. ae 


eine Sharehold eee MONT. 
of olders of the - 
AL TRAMWAYS COMPANY wil 
held bg eer meeene Offices, 
mways Building, 159 Street 

mntreal, at 12 o’clock noon, 
m Thursday, the 31st day of March, 


s- meeting will be convened as 

led and immediately adjourned 
until Monday, the 25th April, 1932, 

; the same time and place. 

By order of the Board. 

s PATRIGK DUBEE, 


OCIATED BREWER: | {cing 


IES OF CANADA 
_. LIMITED * 


ent of interest ch 
i 1980. the company showe 


BURNS HAS LOSS; 


WOULD POSTPONE 
BOND INTEREST 


Ratio of Current Assets| 
to Liabilities is 
Improved 
SECURES NEW MONEY 


Declining Prices, Lower Pur- 
chasing Power in West 
Hits Business; Bank 
Loaris Down 


With net earnings from opera- 
tions of $86,365 in 1931, as com- 
pared with $411,963 in 1930, and in- 
come from subsidiaries lower, an- 
nual statement of Burns & Co. 
shows a loss for 1981 of $531,124 
after provision for depreciation and 
s. For 
a small 
surplus of $1,557 but in that year 
no provision was made for depre- 
ciation which was taken at $297,- 
219 in 1931. 

Operating chiefly in Western 
Canada the company owns six meat 
packing: plants, a chain of retail 
rovision stores, creameries, cheese 
actories, etc., and maintains agen- 
cies for export trade. Despite cur- 
tailment..of' expenditures in 1930 
and 1931 the company has shown 
an increase in loss attributed to 

ining commodity prices, which 
have affected the whole packin 
adversely, and reduc 
purchasing power in the West. 
Bondholders to Meet 


Bond interest charges amounted 
to $375,978 in 1931; other interest 
added $133,629 Net earnings be- 


fore ie ya and interest total- 


led $299,289. Interest was ~~ 
during 1931 but the sinking fund 
ao due Jan. 1, 1932, on- the 
800,900. of 5% per cent first 


mortgage bonds was $77,455 under 
of |the required amount: The com- 


e 
~ called a meeeting of the 
ders for May 4 to consider 
stponement until Dec. 1, 1933, of 
terest ogee due June 1, and 
Dec. 1, 1932, and June 1, 1933; 
waiving of present default in sink- 
yment and deferring of 


ing fund 
the Jan. P1933, payment to. A 


dividend of 1% on the Capital 
tk of the Company has 


k been 
eC Ten on the - 

{on which 
i be mailed to sharehold 


r yee me aoe - business on 
Tin Ti . 
Dated the Sist day of March, 1932. 
I.. McIVOR, 
Assistant-Treasurer. 


MONTREAL TRAMW AMWAYS 
COMPANY” | 


DIVIDEND NOTICE 
ICE is hereby given that a dividend 
en Be ea anaes i 
ders of Thureda’, 
4 o'clock 


1, 1938, and the a of a 

bondholders’ @»mmittee consisti 

of E. G. Long, A. B. Shepherd an 

H. N. Bawden, Toronto, and Col. 

A. M. Brown, Vancouver. 

she sepsings ere of the com- 

pany in the ree years is 

shown as follows: 

INCOME AND SURPLUS ACCOUNT 

* Yeare Ended December 31 
: 1980 1929 

$ $ $ 
86,365 <i1,063 1,042,359 


tal of prop. 114,237 68,770 
Interest 92 vase 874,978 
2, 
15,765 23,326 29,670 
-+ 299,288 687,582 1,447,007 
- . 297,218 . 
133,629 


interest . 
Inc. tax (est.) 


1,557 489,454 
$12,531 


Surp. for year *531,124 *310,974 78,204 

Add: Prev. surp, 14,668 825,637 252,433 

Bal. carr. fwd..°516,461 14,663 325,637 
*Deficit. tLoss. 


Working capital positién was, 
- ened during 1931 by the ay 
° A 


000 common shares to Hon. 
Patrick Burns at $100 per share, Sen- 
ator Burns also purchased $860,000 

r value ‘of bonds of Palm Dairies 

+ & wholly-owned subsidiary, 
which, bonds carry the guarantee of 
Burns & . The amount realized 
through this sale was sufficient to 
retire $174,500 of debt of Palm Dairies 
Ltd. and permit reduction of advances 
made to that company by Burns & 


of $263,801 or the 


416,250 $ 


Island Power 
Shareholders 
- Receive Offer 


From Our Own Correspondent 

MONTREAL.—Shareholders of 
Montreal Island Power Co. have 
received an offer from Nesbitt, 
Thomson and Co. to exchange their 
common stock for that of Montreal 
Light, Heat and Power Cons. on 
the basis of one share of Montreal 
Power for three shares of Mont- 
real Island Power. Fractional 
shares will be adjusted at $36 a 
share; the offer expires on June 
30, 1932. 

No new stock of Montreal Power 
will be issued; it is understood that 
the deal involves only shareholders 
and the firm of investment bank- 
ers. It is stated that larger share- 
holders of Island Power have ac- 
cepted the proposition. 

.Of the 75,000 shares of com- 
mon stock of Montreal Island 
Power 4,000 were issued as a bonus 
with a $1,000,000 offer of preferred 
stock on the basis of four shares of 
common with each 10 preferred. 
No. dividends have been paid on 
either the preferred stock or the 
common to date. 

Montreal Island Power operates 
a hydro-electric development on the 
Back River and sells its total out- 
put to Montreal Power under con- 
tract. Power Corp. of Canada has 
a substantial stake in the company. 


"PEG ELECTRIC 
COVERS CHARGES 
PAID LAST YEAR 


Three Quarterly Payments 
on Preferred 
Earned 


From Our Own Correspondent 
MONTREAL, — habe ps Elec- 
tric Co. in 1931 covered charges 
including the three quarterly dis- 
bursements paid on the preferred 
stock. After payment of 5% per 
cent on the 7 per cent preferred 
stock, there remained a surplus of 
$301 for the year. This eompared 
with $222,808 after payment of full 
preferred dividends in 1930. 
Gross earnings last year were 
lower by $397,259 at $5,680,795. 
rating expenses were reduced 
14,020 to $3,709,019, leaving. net 
earnings at $1,971,776 compared 
with $2,055,016 in 1930, iscel- 
laneous income was $203,124 below 
the previous year at $173,774 ‘re- 
et suspension of dividends on 
Manitoba Power Company’s capita! 
stock, and oo income for the year 
was $28,145,550 against $2,431,915 
in 1930, 758 
After all charges including inter- 
est, taxes, depreciation and other 
charges, there remained a balance 
uivalent of 
$5.25 a share on the preferred stock, 
on which dividends were deferred in 


*lthe latter. part-@f 1931. In 1980 


earnings were equal to $11.45 a 
share on the eeeeered and 92 cents 
a share on the common. The bal- 
ance sheet shows profit loss 
surplus at $292,239, a reduction of 
52,739, and an excess of current 
liabilities over current assets of 
$1,231,835.. 
Profit and Loss Figures 
Following are comparative fig- 
ures for profit and loss for the past 
two years: 


1931 1930 


6,078,055 
4,023,039 


2,056,016 
376,899 


2,431,915 
515,344 


$ 
Gross @arn. ......... 5,680,796 
Oper. XP. «-cccscess 3,709,019 


1,971,776 
178,774 


2,145,550 
531,886 


Net earn. 
Misc. inc. 


Gross inc. ..s. 
Deduct : 


prec. 
Interest 


eeeeeere eens 


15th day | Co, to the extent of $600,000. Senator | Other deduce” 


_ By Order of the Board, 
oe PATRICK DUBEE, 
Secretary-Treas 


“(No Personal Liability) 
KIRKLAND ‘LAKE, ONTARIO, 
CANADA ~ 


_ The Directors of this Company 
have declared a dividend of 1l5c 
; share, payable on May 2nd, 
- 1982, to shareholders of record at 
the close of business April 15th, 


" KINTZING P. EMMONS, 
Treasu 


Burns is also arranging assistance for 
Consolidated Fruit Co., another sub- 
sidiary. A . F 
Working. Capital as at December 31 
1981 1930 1929 


$ $ $ 
Current assets 3,621,208 B27hi00 8,218,261 
Current liabs. 1,891,335 3,365,022 5,109,905 
a 
Work. capital 1,729,873 1,914, 
Ratio 1.91—1 157—1 1.61—1 
Cash is somewhat lower at $157,- 
169. Receivables total $1,388,070, 
after provision of ‘$376,446 for doubt- 
ful accounts; receivables in 1930 
amounted to $2,081,952. .Inventories, 
at lower cost or market, amount to 
$1,935,118 against $2,674,394 shown at 
the end of 1930. Proportion of ad- 
vances to subsidiaries-not in excess 
of net current assets of such compan- 
ies amounts to $140,851. Current lia- 
bilities include bank loans of $1,469,- 
597 which compare with $2,530,169 


* |shoWn in 1930. Accounts payable are 


‘;down to $226,177 from $372,000. Lia- 


FOREIGN POWER 


bilities to employees are down to 
$53,203 from $392,841. There is $91,- 
209 due Palm Dairies. 

Investments inf and advances to 


To city ....scccee . 
Misc. taxes 


- | year. 


Balance 
Com. divid. 


Surplus ...... ets 17,081 
*Prev. SUID. ccoceess 362,059 


P. & L. bal. 292,289 $44,978 


*—As adjusted from previous year. 
d—Debit balances, 
Lacks Working Capital 

Working capital position shows 
current liabilities of $2,738,920 com- 
pared with current assets of $1,501,- 
085, or an excess of $1,231,835. This 
compares. with a similar excess of 
$776,134 at the end of 1930. An 
increase .in current liabilities was 
due, in part, to increased bank loans. 

Among assets, cash is higher by 
$89,000 at $190,879, accounts receiv- 
able at $573,695 are lower by $25,000 
and inventoPies are down $82,000 at 


291,938 


. Add: Int., rentals, etc. 


‘BRANT, ROOFING 


THE FINAN 


ORANGE CRUSH 
PREF. DIVIDEND 
BARELY EARNED 


Statement Does Not In- 
clude Subsidiary Com- 
pany Results 


Orange Crush Ltd. earned $7.18 
pee share of first preference stock 
n the year ended Dec. 31, 1931, 
without including results of oper- 
ations of subsidiary companies. 
Consolidated earni per share in 
1930 amounted to $15.78. The 1931 
balance sheet and income and sur- 
plus account cannot be comnere 
with that for 1930 since the latter 
was a consolidated statement and 
the 1931 statement “at the request 
of the auditors” is for Orange 
Crush Ltd. only. Results of oper- 
ations in Cuba are not stated, but 
the Latin-American subsidiary had 
a very difficult year. 

€urrent assets of Orange Crush 
Ltd., at Dec. 31, 1981, are shown 
at $126,699 with current liabilities 
at $82,115, a ratio of 1.54 to 1. 
Current assets include $29,446 in 
cash; $14,174 in C. N. R. bonds 
which are ged; accounts receiv- 

,984; inventories of $28,- 
085 and Orange Crush Bottling 
Company $30,010. Included in cur- 
rent liabilities are notes payable 
to bankers of $9,600 and accounts 
payable of $27,939. 


Not Enough Reserves 

Fixed assets are shown at $198,- 
432, after provision for deprecia- 
tion of $77,844. Licenses, etc., are 
carried at $400,929; organization 
expenses at $45,574. Net amount 
due from Latin-American Orange 
Crush Co. is $164,075 and invest- 
ments in capital stock of Subsidiary, 
allied and other companies, at cost, 
are shown at $312,137 of which 

220,700 is in Latin-American 

range Crush Co. and $91,437 is 
not specified. The auditors ‘state 
that no reserve has been provided 
in the accounts for depreciation of 
investments in subsidiary and allied 
eae aggregating $308,136 or 
to advances to these companies ag: 
gregating $150,041, both of whi 
assets are included in the balance 
sheet at values which, in the audi- 
tor’s opinion, are excessive. 

There remain outstanding 6,500 
shares of 7 per cent preference 
stock of $100 par value, and 40,000 
shares of second preference stock 
of $10 par value and 80,000. shares 
of common stock of $1 par value. 
Dividends on the second preference 
sto are in arrears since Dec. 30, 

INCOME AND SURPLUS ACCOUNT 


Years Ended December 31 
*1981 


86,192 
7,648 


93,840 
730 
23,194 
6,246 
15,607 


46,674 
45,500 


71980 


131,607 
14,037 


Net earnings 


Total net earnings .. 
Less: Interest paid .. 
Depreciation 
Income tax reserve . 
Res. for doubtful accts. 


Net profit 
Less: Pfd. dividends » 


Surplus for year .... 
Add: Previous surplus 
Less: Inc. tax adjust. 


45,500 


1,174 57,059 

24,382 $11,852 

2,850 1,062 
=f... 


23,206 46,269 
*Earnings of Orange Crush Ltd. only. 
tConsolidated earnings of Orange Crush | 
tA, ont. Latin American Orange Crush Co. 
t cit. 


{ 
‘ 
' 


INTEREST EARNED | 


Gross - Profit of $93,909 
Contributed By All 
Units 


Brantford Roofing Co. had gross 
profits from operations of $93,909, for 
the year ending October 31, 1931, as 
compared with $115,920 the previous 
year. After increased provision for 
bond interest and depreciation, bad 
debts and write offs, and income 
taxes, net profit amounted to $11,158 
as against $45,804 in the previous 
Gross sales are reported at 
$1,403,938 as compared with $1,615,- 
607 in 1930. All of the company’s 
plants showed an operating profit in 
1931. A slight improvement was shown 
in November and December business 
and spring bookings are ted to 
compare favorably with those of 1931. 

The consolidated balance sheet as 
at October 31, 1931, is adjusted to give 
effect to completion of financing by 
the $600,000 series “A” 6% per cent 
first mortgage bonds. Current assets 
are shown at $627,198 as against $648,- 
693 the previous year. Current liabili- 
ties total $867,752 against $309,590 in 
1930. Accounts and bills payable have 
been reduced to $137,341 from $209,- 
590. Bank, advances are up to $243,411 
from $100,000. Special loans to Brant- 
ford Felt & Paper Co. has been re- 
duced by $2,500 to $32,500. 

Fixed assets at $1,205,263 are up 
over $21,000; deferred assets totalled 
$130,741. The balance sheet shows 


*¢ 


CIAL -POST 


N.B. Telephone Cuts 
Dividend Payment 


From Our Own Correspondent 

MONTREAL. — Dividend 
on the capital stock of New 
Brunswick Telephone Co, has 
been reduced from 8 per ceat 
to 6 per cent with the declara- 
tion of a quarterly dividend 
of 15 cents a share payable 
April 15 to holders of record 
March 31, At the end of 1931 | 
there was outstanding $5,- 
285,880 of common stock hay- 
ing a par value of $10 a 
share. 


DOMINION RUBBER . 
SALES DECREASE, 
EARNINGS DROP 


Profits, After ‘Deprecia- 
tion, Fail to Cover 
Interest 


. From Our Own Correspondent 

MONTREAL.—A sharp decrease 
in sales and a larger deficit for the 
year are disclosed in the financial 
statement of Dominion Rubber Co. 
for 1931. Sales totalled $12,903,- 
“744 compared with $18,208,042 in 
1930, and net earnings were $887,- 
994 compared with $1,344,260. 


Earnings were sufficient to cover 
bond interest of $556,000 Before 
depreciation. After provision for 
increased depreciation and other 
write-offs there remained a net 
deficit of $765,346 against $346,- 
056 reported in 1930. The deficit 
last year was increased by divi- 
‘dend disbursements to $979,385 
and surplus was reduced to 
$4,661,560. 

_It is pointed out that sales of 
tires showed an increase in unit 
volume over 1930, but sales of other 
products decreased, due to reduced 
unit volume and lower selling 
prices. A feature of the balance 
sheet is a reduction of 44 per cent 
in inventory values. 


Profit and Loss Figures 


Following is a comparisoon of 
profit and loss for. the past two 
years: 

1931 19380 
. 3 


12,903,744 18,208,042 
Less: Oper. expenses. 12,015,750 16,863,782 
Net earnings 
Less: Bond interest .. 
Depreciation 
Adj. of inventories 
— lant \ 


556,000 
994,606 
45,822 


16,978 
765,346 
210,000 

4,039 


"979,385 560,004 
5,640,945 *6,201.089 


4,661,560 5,640,945 


Net deficit 
Less: Pref. divds. . 
Divds to minority.. 


Deficit for year 
Add: Prev. surplus .. 


Balance forward .... 
*Adjusted. 


Strong Liquid Position 


The balance sheet shows working 


capital position strong, with current | 


assets of $6,999,868 compared with 


LZ 


CONSOLIDATED FELT 
HAD SMALL PROFIT 
Deficit Reported After Pay- 


ment of All 
Charges 


| 


From Our Own Correspondent 


MONTREAL. — Operations of Can- 
j}adian Consolidated Felt Co. resulted 
|in a profit of $4,932 in 1931, compared 
with $38,897 in the previous year. 
| After payment of bond interest, total- 
ling $11,887, and depreciation, there 
remained a deficit of $40,502 compared 
with a profit of $23,876-in 1930. No 
dividends were paid on the preferred 
stock last year; in the previous period 
a distribution of 5 per cent was made. 


Following is a comparison of profit 
and loss for the past two years: 
1931 a 


942,293 
903,396 
38,897 
12,882 
26,615 
2,639 


23,876 
25,000 


1,124 
$91,012 





les 744,739 
Expenses (incl. tax) .... 739,806 
Oper. profit 
Interest on bonds 


Depreciation and int. ... 


Balance . 
Pfd. dividend .... 


Net loss .....e+¢ 
Prev. balance ... 


Surplus 
*Debit balance. 


Working Capital Lower 


Working capital amounts to $149,- 
263, a reduction from the figure of 
$177,965 reported at the end of 1930. 
At the end of last year current assets 
were $191,058 against current liabili- 
ties of $41,795. 2 , 

A feature in assets is a reduction 
in goodwill account which is carried 
at $1,925,787 compared with $2,160,- 
000 in 1930. A new item last year was 
investment of $46,826 which include 
Dominion. of Canada bonds having 
a market value of $42,780. 

In liabilities funded debt has been 
reduced by.$9,000 to $196,000 and a 
former capital. sarplus of $234,212 
has been written off against reducing 
goodwill. 


current liabilities of $418,999 leaving 
a net working capital of $6,580,869. 
This compares with $6,799,391 at the 
end of 1930. ¢ 

Remarks to Shareholders 


In his remarks to shareholders, 
F. B. Davis, Jr., chairman of the 
board, safd in part: ; 

“Raw .materials and the material 
content of finished goods and goods 
in ‘process were written down to the 
lower of cost of market, Expenditures 
for additions to plants and equipment 
amounted to $318,470. Provision for 
depreciation and obsolescence aggre- 
gated $994,606, an increase of $312,- 
970 over 1930. Property of'a net book 
value of $142,676 was retired. The net 
decrease in property values for the 
year was $818,812.” 


DIVIDEND NOTICES 


CALGARY POWER 
COMPANY LIMITED 


PREFERRED DIVIDEND ‘NOTICE 


Notice is hereby given that a dividend of 
one and one-half per cent (14°%) has been 
declared on the Six Per Cent (6%) Cumu- 
lative Redeemable Preferred Stock of the 
Company, for- the quarter ending April 
30th, payable May 2nd, to shareholders of 
record at the close of business on April 
15th, 1932. 
By Order of the Board, 
L, G. Proctor, 

Secretary, 

Montreal, April 6th, 1932. 


- 


Abitibi Power & Paper | 


Murray Bay, Que. 
Beaupre, ne 
Sturgeon Falls, Ont. 


1882 = 1932. 


‘ iv J 
of the Rolland Paper Com- 
pany finds the third and 


fourth generations of the 


Rolland family and ‘of its 
craftsmen still making fine 
papers in the tradition hand- 
ed down to them by their 
fathers. 


The ideals of integrity and 
progress upon which the 
organization was founded 
still permeate their methods 
to-day. 

Amongst their comprehen- 
sive selection of papers; 
suited to every business need, 
Superfine Linen Record, the 
aristocrat of fine papers, still 
stands supreme; as it did 
half a century ago. 


~“ROLLAND 


GOLDEN 
ANNIVERSARY 


Loblaw Groceterias 
Sales Are Mairitained 


Sales of Loblaw Groceterias Co. in 
the four weeks ended 
$1,153,485 compare with $1,153,320 in 
the preceding four weeks 
were 14.2 per cent lower t 
corresponding 
40 weeks end 


March 5, at 


eriod of 1931. In the 
March 5, 1932, sales 
totalled $11,650,522 which is 11.6 per 
cent under the total of $13.182,997 


PAPERS 


©. |2t'he sropioee se 
of the preyious year. 
of sales is reported 


volume is due to lower 
prices. 


riod but 
n in the 


the 40 weeks ended March 
the $812,260 repo 


Company, Limited 


TORONTO, ONT. 


Owning and operating mills at 


Espanola, Ont. 


Groundwood Pulp | 


Sault Ste, Marie, Ont, 
Smooth Rock Ont. 
Fort William, Ont. 


Pine Falls, Manitoba 


Daily Capacity 2200 Tons Newsprint 


High Grade Bleached Sulphite Pulp 


ig gain in 1931? 


maintained and the decrease im 


Profit in the latest four week per! 
was $70,293, 2.4 per cent lower 
in the same period in wat Profit 
$763,639 which is 6 per cent un 
rted for the corr. 
sponding period of the previous 


? 


News Sulphite Pulp — 


did Studebaker 


MAKE THIS 


1 | 
| 
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~ Must Be Pe 


Post Gives All Data to Aig 
But He Should Make H 
Nowhere Else in Can 
Done to Keep Hi 
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SECURITIES CORPORATION subsidiary companies tdtaP $1,405,785 | $552,004. Advances to and investment 


of Sac enee a —e at | in ener ke ouin other companies 
i cost. 9, shares of Palm Dairies,|is higher by $213,360 at $7,164,600. 

6% Preferred Dividend No. 20 carried at cost of $1,000,000 are hy-/| In this connection it is noted that the 
Dividend of ene and one-half per cent | Pothecated as security for guarantee|company purchased an_ additional 
ing at the rate of 6% per annum) | of Palm Dairies bonds. Balance sheet | 2,546 shares of Manitoba Power Co. in 
Cumulative Participating Preferred | of Palm Dairies Ltd. at December 31,| exchange for a like number of Win- 


$585,000 of first mortgage bonds out- 
standing, after $15,000 sinking fund 
rovision made November 1, 193! 
eserves totalled $171,059 of whic 
$156,638 is for depreciation. The 
remains outstanding 7,500 shares « 
$100 par value preferred stock, 20,1/ 
shares of no par value common stox< 
carried at $46,181. Profit and los 
account has been reduced to $10,71 
from $54,085. 
CONSOLIDATED INCOME ACCOUNT 
Years Ended October 31 
1931 
+ 
$3,909 


38,594 
27,874 
8,480 


a9 | me ‘o; ‘ ee os s realms have 


ul 
oe 


Ss 


1931, showed a deficit of $66,475 with-|Mipeg Electric Co. common shares 
out provision for 1930 depreciation of | and at the end of 1931 Winnipeg 
$43,769 for which no reserve has been | Electric held 135,462 shares or 90 per 
provided. Other investments of Burns | C¢™t of its subsidiary’s issued capital 
& Co., at cost, are shown at $476,168, | Stock of 150,000 shares. : 
L. C. HASKELL, Fixed assets amount to $12,074,823|, Property account at $34,281,079 is 
“Secretary. | against which there is depreciation | higher by $483,891. The expenditure 
Moatreal, March 29th, 1932. 


reserve of $2,126,445. This reserve is |°" Property was largely confined to 
- CANADIAN DREDGE & 


stated by the auditors to be $704,688 electrical distribution system; no 
DOCK CO. LIMITED 


the quarter 
May 16th, 


1930 
t 
115,920 


below the estimated 4 major changes were effected as far | Gross profit from oper. 
me vedues physical enter can as the railway and gas utilities were we een é 
slated. valves. concerned. Bonds held for sinking | Depreciation 
During 1931, the Company retired | £274 totalled $1,567,000, an increase| Bad debts written off 
$127,500 of bonds, leaving $6,800,900 | chogt $150,00n att eas Senet te UP! Roofing service . 
PREFERRED DIVIDEND No, 17 | outstanding. There remain out- | : . ve 
apa : ., | Standing 69,043 shares of 6 per cent 
Notice is hereby given that a divi-/preferred. It is stated there is no 
‘end of one and three-quarter per | prospect of early resumption of divi- 
cent (1%%), being at the rate of 7% | dends, which were passed January 1, 
per annum, has been declared on the /1981.. This stock now has voting 
outstanding 7% Cumulative Sinking | power. 


Inc. taxes & adj. 
Fund Convertible Preferred Shares} Common shares outstanding -have 

of Canadian Dredge & Dock Co./been increased to 119,997 shares by 
Limited, for the quarter ending April|the 20,000 shares sold to Senator 
30th, 1932, payable May 2nd, 1932, to/ Burns. Capital stock outstanding is 
_ Shareholders of record at the close | carried at $7,024,300; capital surplus 
of busiriess on April 15th, 1932. at $240,659 and operating deficit is 
* By Order of the Board. $516,461. In addition, the company 
T. C. LUKE, had contingent liabilities totalling 
Secretary. $2,343,355 chiefly on account of guar- 

5S. nae antees for subsidiary® companies, 


| The proposed postponement of in- 

,| UNDER THE MANAGEMENT OF terest and sinking fund payments is 

Power CORPORATION or GANADA | | expected to give the company an 

; benres | opportunity of continuing operations 

and improving liquid position so as 

SOUTHERN | to enable it to take advantage of any 

{recovery in general business condi- 

| tions, It is stated, however, that such 

CANADA eee aon Ee likely be sufficiently 

rapid to enable the company to meet 

Common POWER COMPANY the whole of the accumulated arrears 
No. 28 LIMITED 


which would fall due December 1, 
11933. In such event, the bondholders’ 
jcommittee would have power, with 
IN | the approval of the trustee, to further 
ADA POWER | postpone interest and sinking fund 
been declared for| payments if some definite plan for 
iSeharcbalders ofvecrdat th | that times Tho apposntmen: of. the 
on April 30th, 1932. steae *~ ae 
order of the Board. committee does not preclude the rights 
L. C. HASKELL, , 
Seoretary. | outstanding to have a further meet- 

March 29th, 1932. ing of bondholders held, 


of holders of 10 per cent of the bonds | 


Notes Payable Increase | 
| In liabilities, notes payable to! 
bankers have increased from $850,000 
to $1,103,918. Accounts payable were 
up $38,000 at $550,457 and other 
liabilities showed a gain of $191,000 
at $578,072. 

Depreciation reserve now stands at 
$5,961,352; accident reserve has been 
increased by $46,000 to $160,078 and 
sinking fund reserve is unchanged at 
$378,540. | No permanent financing 
was carried out in 1931 and capital 
structure is unchanged. 

Remarks to Shareholders 

In his remarks to shareholders 

dward Anderson, president of the 

| company, said in part: 

_ “Gross receipts of the electric util- 
ity held up well, considering condi- 
| tions, and were but one per cent un- 

der those for 1930. It was found pos- 

sible to reduce the operating ex- 
penses of this utility sufficiently to 
make the net showing slightly bet- 
| ter than in the preceding year. 
| “The business of the railway 
j utility of our company depends di- 
jrectly on~volume of riding. With 
unemployment so general it was in- 
| evitable that receipts should dimin- 
ish.- As evidence of the very great 
| effect of unemployment on the re- 
‘venues of the railway utility, it is 
| interesting to note that according to 
|information furnished by the = De- 
partment of Labor at Ottawa em- 
; ployment in Winnipeg at the close 
of the year showed a decrease of 


{18.1 per cent from December, 1929, 


and this, taken along with other con- 


3,800 
2,100 


45,804 


claims 
Directors’ fees 


Net profit 11,158 
& 


' 
tributing factors, explains the de- 
crease in riding (during 1931) of 25.3 
per cent from 1929. Owing to an up- 
ward revision in fares, however, re- 
venues for 1931 do not show a de- 
crease of similar degree, being 16.1 
under 1929. ° 


“To utilize the power brought in | 
from the Seven Sisters plant a new 
terminal station was built, located 
at the south-west boundary of the 
city, adjacent to the C. N. R. tracks. 

“This station, known as the “Fort 
Garry’ is equipped with one bank 
of three 10,000 K.v.a. single phase 
transformers stepping down from 
110,000 volts to 22,000 volts; also one 
bank of three-3,000 K.v.a. single 
phase transformers which reduces 
voltage from 22,000 volts to 4,000 
volts for local distribution; and one 
bank of three 3,000 K.v.a. trans- 
formers stepping up from 22,000 volts 
to 60,000 volts to supply the Manitoba 
Government Provincial lines. The 
station is of the outdoor type, a 
small brick building being used to 
house the control equipment and the 
4,000 volt switching for the local dis- 
tribution. A 22,000 volt line was 
built from this station to tie in with | 
the St. James substation and the dis- | 
tribution’ lines adjacent to this | 
station were re-arranged to take 
power from it.” 
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Studebaker adds the world’s 
iced 3-ton truck, $1830 
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ly or otherwise the securities you 
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, You will understand our poe 
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about which people were most 0 
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But He Should Make 


His Own Decision — 


Nowhere Else in Canada is So Much 
Done to Keep Him Informed 


disappointed that your pres- 
prevented you giving me 

/ asked of the six leading 
ian stocks to buy from the 
of view of an investment, re- 
pdiess of the dividends they are 
asked the s@me 


TGastion of another financial jour- 


sent me the list I asked 
for. money to invest but 
ould like you to explain why your 
vestmer does not carry any 
of secu which you recom- 
to investors. Many of us would 
have leadership from The Fi- 

1 Post in that respect, 


news services and 


oe 


.— 


On the other hana, who could 
have foreseen that Goodyear Tire 
and Rubber Co., fresh from a re- 
organization about 12 years ago 
would by reason of excellent man- 
agement and an accelerating trend 
to motor car transportation come 
through in better shape from year 
to year? Many of us expected pro- 
gress for that com ybut no one 
could see far en ahead to know 

that progress would be con- 
throughout the whole 

Tire sales in this first 
quarter of 19382 have been dis- 
appointing. Even the executives 
could not ‘have foreseen that and 


are | it may mean little in the end. 


Five or six years ago an experi- 
enced r on investments might 


adviso 
ter-| have found all the underlying fac- 


tors with regard to production and 


and |consumption of newsprint so inter- 


a to justify in recom- 
g newsprint stocks. Over- 
a had not yet come over 
horizon, but since it has ap- 
peared practically mate evecare 
company’s stock is now begging for 
a buyer. 
Looking Too Far Ahead 
Supposing we should now advise 
you to tie your chariot to the 
stocks of the best public utility 


public utilities in Canada. One 


article indicates the serious prob- 


lem which will face the indu in 
Central Canada especially when 
resent enormous power undertak- 
are completed and produce 
what may prove to be a huge sur- 
plus of power for which there is no 
adequate demand. Such a demand 
may come if business revives and 
industrial o tions to ex- 
pand again, but the situation is one 
which s continuous observa- 
tion and thought for some years. 
And so with every group of se- 
curities are special inter- 


for examy » would profit 


of | from the lowering of 


rc / : of L aa? 7 ~ 
here is $date Cenndign interest. 
th series 


stocks of 


run in 1982 as 


which 
murat ia 4 


in. e and the establishment of 
a rence by Great Britain. 
These are desirable but they 
cannot be predicted. Events of the 


last few years have shown that 
occa- | some companies with the strongest 


sition can be reduc 


ew years to bankruptcy 
a very | but evidence of the past would also 
ore than | lead us to see that companies which 
ling hard now may 

position several 
from now. It is our business 


be stru 
an exce 


recasts of the probable trend of any 
one of fact and not of opinion. 


that while The Financial Post fol- 
lows this policy its readers will be 

r served, lose less money 
on securities that decline and de- 
velop a ter flair for’ choosing 
the securities with best future pos- 
sibilities than if we pretend a pre- 
science as to the future which 
nobody in reality possesses. 

Individual members of The 
Financial Post staff form conclu- 
sions from time to time that cer- 
tain circumstances, trends of events 
or changing demand favor certain 
companies more than others. If such 
an individual member sent you a 
list of securities to buy he would 
be presenting the situation as it ap- 
peared to him today but a week or 
three months from now with a lot 
more evidence in, with other actual 
seapewee to guide him, his ideas 
might be adjusted considerably. 
And a new list sent out by him 
ni have revisions and possibly 
omissions as compared with the 
previous letter. No lists should be 
sent out unless we are prepared to 
follow up closely and. conscienti- 
ously in this manner. We do pub- 
lish up-to-date news in the columns 
of The Financial Post, but a busy 
man may overlook the very items 
bearing on his securities which he 
should read under stress of a busy 
time or some domestic anxiety, and 
especially if he is depending on our 
opinion expre some time pre- 
viously. 

The leaders in a race one-quarter 
run may not figure in the prize 
money when the race is finished. 
But answers to questions will tell 
you how the race stands at the 
moment in the case of any favor- 
ite or dark horse you desire to be 
informéd on. All that will remain 
for you and quite properly, is the 
decision to buy, sell or abstain. 


I have been advised to buy some 
additional collateral trust bonds of 
Beauharnois Power Core. Will the 
company continue to terest, and 
what is your opinion of my préposal? 

Interest due April 1 on collateral 
trust bonds of Beauharnois Power 
Corp. was not paid. However, under 
the trust deed, a period of 90 days 
of grace is gre the company and 
efforts will be made to arrange for 
payment within that time. It is 
stated that a rt will be made 
to the debenture Rolders in the near 
future. Deferment of interest is due 
to the fact that financial conditions 
have prevented the sale of first 
mortgage bonds as contemplated in 
the —suet plan of finance; as you 
probably, know, the banks have been 
advancing funds for current expen- 
i security of some 

first 
a further state- 
wise to withhold 


Would ou kind) ive me your 
opinion wv Canad 735 z 


a 
and Maple Leaf Milli 
and bonds? While Maple 


of the back dividends. 


Bread, common, 
preferred 

owes & 
ed | good bit to the banks, it made a sub- 
stantial payment last year and in a 
year or two should begin to pay some 
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LATIN AMERICA 
Argentina—A]] excha operations 
must be done through banks in 
Buenos Aires. Exchan contro] 
committee éstablished Setober 18, 
1981 to supervise all exchange opera- 
tions and to fix daily rate. 
Brazil—Has an inconvertible paper 
curvency. Exchange operations are 
controlled by Bank of Brazil, . 
Chile—An exchange control com- 
mittee exercises rigorous control over 
sales of foreign exchange, permittin 
such sales only within limits 
incoming sums available after pas- 
ay, each individual application. 
lombia—Has an exchange con- 
trol committee which must pass on | 4 
ees Embargo placed on 
export of go 
the Bank of 4 
Cuba and the Do 
No exchange problem 
currency in circulation is the United 
States dollar. 
co—A law was poses in July 
last making silver the only legal 
tender. Rates quoted are determined 
by forces of supply and demand. 


years to finance court actions to re-| standard with no exchange restric- 


basis tions. 
a old i Egypt—A. serene decree pro- 
op set the estate in| portuguese’ West. Africe—In vi 
Devon. There have been Baker,| o¢ tne narnas of exchange dollars 
Edwards, Williams, Dean and other | sre not freely available and collect- 
years and aot one of teeen hag over [ainda eee ee 
° ons in Angolares n 
py gg as far A oo ability to obtain dollars. : aaa 
© one me after the Smi CANADA 
seo td Comes ing 1s sd neha ain ta el 
standard but there are no foreign ex- 
someone is almost bound to make | change restrictions. Customs officials 
a try sooner or later. Possibly the| rigidly apply import and dumping 
largest fortune divided among the duties to eliminate any profit due to 
Smiths would not even en paper fluctuating aa 
give more than a few cents to each. ERS 
And calculations t| For trad vernment mon- 
leapeatents to those whe. eae opoly. Dollar perehange oe 
‘ ava rsia e 
ene in some of the plans out- banks in that “coun thas oo 
It would probably not hurt for| *°°e2?! 3s Payment in Arans. 
your friend to answer the letter and AUSTRALIA Ane. 1 a . 5 
give the required information but : 
h dollar remittances but amount avail 
e should be sceptical of any fur-|abie for commercial operations 
— — om may come and a limited. 
im to provide mo or alle 
necessary legal and other measures . 
which have to be taken preliminary 
to an estate being divided. 


Investing in the Airs 
What shares would you recommend | - 
at the present time? Are you in a 
position to recommend any Aircraft 


0.: 

The Financial Post does not rec- 
ommend the purchase of any secur- 
ity. It could not do that in justice 
to the investor without also know- 
ing his financial position intimately 
and without being able to follow up 
the advice given from time to time 
with advice when to sell. It is al- 
mae willing on any icular se- 
cw ty which is listed in Canada, or 
which has its head office in Canada, 
to give the current position as care- 
fully as 


bondholders of a chain store enter- 
prise such as this stand the best 
chance by consenting to make what- 
ever sacrifices are necessary to 
keep it a going concern. This is 
ally true when the o za- 
to show some evidences 
profits. We do not know 
whether the profits shown in the 
early months of 1932 will be per- 
manent or not, but apparently it 
ives the first real reason to hope. 
ery large changes in reorganiza- 
tion of the company have been made 
in recent but volume has to 
be attained by such a company be- 
fore profits are worthwhile or even 
appear at all. 


Heirs Ad Lib 

A friend of mine has received a 
letter from the National Inheritance 
Service asking a whole lot of ques- 
tions and rather hinting that he is 
heir to an estate. 

I also have another friend, a lady, 
who has bought into the Bakers’ 
heirs, At a recent meeting in Toronto, 
heirs were told there were millions, 
even billions, in Toronto banks wait- 
ing to be distributed to heirs. What 
about both or either of these? 

We would not advise either of 
your friends to buy one of the new 
car models now offering on the 
basis of these mysterious estates. 
Baker heirs is a hardy 
and we have no Information about 
the National Inheritance Service 
which, ‘being established in San 
Francisco, California, is outside our 
bailiwick. 

We are not leapenseed by the let- 
ter to your friend, however, as some 
questions, such as the name of a 
man’s wife, the name of his em- 
ployer or of his own business and 

is business address and occupa- 
tion, have nothing to do with the 
question as to whether he is a miss- 
ing heir or not, The letter also 
wants to know with>~ whom he 
banks. 

You are probably aware that in 
the last decade a number of people 
have been making a living out of 
locating heirs to estates which are 
in dispute, which in some cases aré 
mythical and in others have al- 
ready been settled by courts. Can- 
adians have been asked in recent 
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Id exch 
bs exported only under 
license. Virtual inconvertib 


paper money. 


ssible so that the inves- 
tor can de for himself. 
Undoubtedly a great future is 
ahead of air companies but, in the 
growing and test period, a number 
will fall by the way. You might 
do better to wait for a few years 
or so to see which company begins 
to pull The process of elim- 
ination is already beginning, and 
may proceed a long way in the next 
few years. 


Exchange Restrictions Now 
Apply In Many Countries 


Many and Various Conditions in Various Coun- 
tries Add to Traders’ Difficulties 


it is actually on a fiduciary silver 
standard since redemption in gold or 
silver is suspende All foreign 
exchange operations are centralized 
in Official Bureau for Exchange of 
Money and foreign exchange acquisi- 
tions of exporters must be sur- 
rendered, 


AFRICA 

Union of South Africa—After the 
removal of pound sterling from gold 
basis, direct exchange facilities were 
arranged between Pretoria and other 
financial centres. No official foreign 
exchange restrictions but banks 
limit transfers of funds to £1,000 per 
customer per day. 

Northern and Southern Rhodesia 
and Nyasaland are off the gold 


A summary sf the ee re- 
strictions applying in 
countries, either through abandon- 
ment of the gold standard or for 
other reasons has been issued by 
the United States artment of 
Commerce for the information of 
exporters. A 

The data compiled is as follows: 

EUROPE 

France, The Netherlands and 
Switzerland—on the gold standard 
with no restrictions. 

Belgium, Poland and Roumania— 
on a gold exchange standard with no 
go Id exch tandard 

nm gold exchange standar 
with no restrictions; the National 
Association of Italian Banks requires 
members to report all exchange 

Denmark,” N Swed Fin 

orway, en, - 
land and the United Kingdom have 
had their currencies removed from 
the gold or gold exchange standard 
and fluctuate with the supply and 
demand for exchange. In the United 
Kingdom purchase of foreign ex- 
chan or transfer of funds to 
acquire exchange is prohibited ex- 
cept oe finance normal trade require- 
ments. 


As Canada Bread Co. directors | ,, 


on clas 


last October reduced the dividend 


reference stock to 50 cents a share 
order to conserve cash until busi- 
ness improves it might be well for 
you to take the same waiting atti- 
tude and to ask again about the 
common stock when you see that 
the directors are increasing divi- 
dends on the class “B” preferred. 
It is quite true, as you say, that 
Maple Leaf Milling Co. made a sub- 
stantial payment 


the trend can be deduced. 
Conditions in agriculture five 
ars ago ted considerable 
aith in the securities of agricul- 
tural: implement companies, but 
policies followed in production and 
mar in the interval 
brought about such serious over- 
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y until the crises in the 

and economic and social 

Fealms have passed away, we should 

ive you a list of the six lead- 

ing ian stocks unless we had 

first considered your néeds very 

ly and assumed the responsibil- 

informing 7 daily of all the 

ents affecting deleterious- 

otherwise the securities you 

on our recommendations. 

You will understand our on 
ac 
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or 


Stout which people were most op- 
ic. You will see that th 


1 interval and that stocks of 
ies such as International 


, have been greatly decimated 
pan 


“piitkel Co., and Consolidated Min- 


& Smelting Co., which then 
losing money heavily, have in 
interval gone up high in public 
though world condi- 


ee ion 
| Hine with could not be foreseen 


a 


years ago are again greatly 
g their revenues. 


_ More than ten years ago Asbes- 


Corp. was regarded as a very 
bd ‘Financial corporation 
y a world monopoly, an 


‘Row it has a hard job to keep its 


above water. 
- Who could have foreseen ten or 
h three es ago that Canadian 
c¢ Railway would have to re- 
its common dividend? 


m time to 
measure the prog- 
isease or the advance 
very as the case may 
y time his investigations 
to an entire change of 


peewee that prices to the farmer 
ve gone lower than at any time 
this century. Farm machinery and 


implement companies, 


appear to be almost on their backs, 

tential trend is. still 
power farming which 
led many investors to buy imple- 
securities. When the inevit- 
products 
comes because of continuing low 
prices, and the occasional crop fail- 
ures which the hazards of the sea- 
son will bring, whether this is next 
year or in five or ten years, imple- 
ment companies might be faced 


but yet the 
there tow: 


able scarcity in grain 


with a situation where their securi- p 
ties would again advance and thus 
falsify any predictions made on the 


current situation. 


The world breakdown in stable 
values for money, the turnover of 
rotec- 
‘ussia 
to state capitalism and communism, 
size of interna- 
tional . governmental debts, high 
tariffs everywhere, and the up 
surge of demand for radical legis- 
lation for inflation doles or similar 
purposes in United States and else- 
: : where have all brought incalculable 
we see the situation NOW;/ elements into the situation as it 
trade. These influ- 
ences, in killing a large portion of 
through 
reaction to affect 
domestic trade as well in a very 


Britain from free trade to 
tion, the resort of Italy and 


the unprecedented 


affects foreign 


foreign trade, also strike 
by an inevitable 


important manner. 

Any list of six leading Canadian 
stocks would have to be given also 
without regard to present market 
valuations. Market valuations as 
you know can be affected by a 
variety of considerations, in inter- 
mediate stages at least, other than 
the actual values behind the stock. 
Whether you are buying for in- 
come or for appreciation each stock 
is in a different category as to the 
time and price at which to buy and 
you should consult a market expert 
whose business it is to give you in- 
dividual attention. 

The facts which will help to the 
conclusion as to when to buy or sell 
will be given as they are available 
in The Financial Post but there is 
no advice to buy or to sell because 
it might be the time for one man to 
buy and the time for another man 
to sell. The facts may be clear but 
each investor must come to his own 
conclusion. Your temperament is a 
very important element in the situ- 
ation. Can you take unforeseen 
losses equably? Are you impatient 
if stocks do not rise in a few weeks? 
Are you a stubborn holder or sub- 
ject to panic if a dividend is passed? 

In conclusion, our contention 18 


oreign exchange under 
contro] in order to confine trans- 
actions to necessary operations: 

Austria—foreign exc is allo- 
cated to applicants by National Bank 
or authorized institutions; limited 
to necessities and then only to cover 
partial payment. 

Bulgaria—The National Bank has 
monopoly of foreign exchange deal- 
ings; restricted to commercial 
requirements; export of Bulgarian 
and Yugoslavie— 


zechoslovakia 


banks but it does not necessarily | netional Banks or authorized insti- 


follow that in a year or two they | tutions 


control foreign exchange 


should be able to pay some of the/| transactions. 


bac 


k dividends on the preferred 


Germany—Reichsbank controls all 


stock. That will Sopend on profits| foreign exchange transactions and 


made on the availa 
the meantime and in 


erected b 


against anadian 


rogress in 
debtedness 


le business in 
these days 
when high tariff walls have been 
European countries 
and United 
States flour it is not wise to count 
our chickens before they are|drachma changed from pound sterl- 
atched. Naturally the bonds of| ing to American dollar; Bank of 
the company come before junior 
securities. But why not, as a woman 
who wants safety, wait for further 
paying off banking in- 

efinite proof by/|transactions subject to control of 


all foreign exchange holdings must 
be reported and surrendered to the 
Reichsbank or its agencies. Dollar 
exchange available to German im- 
porters for use in course of their 
ordinary business, 

Greece — Stabilization’ basis of 


a 


Greece has monopoly of exchange 
transactions. Exchange limited to 
necessary imports. Deposits in Greece 
can be withdrawn only in drachmas. 

Hungarian—foreign exchange 


A NEW DISPLAY SERVICE for 
ADVERTISERS 


the fact itself that even in the worst | National Bank which has been given 


years the company can make a/| authority to declare a moratorium on 


profit? 


Wants Honest Broker 
Without being 
obligation to me, 


much to have you send me the names 
of one or more brokerage neneee of Portugal required for foreign 
toc 
and Mining Exchange in Toronto, 
consider honest and | of forei 


doing business on Standard 


whom 
straigh 


ou 
orward, 


If this is too difficult for you to | Lithuania—While having some form 
please recommend to me/|of go 
should do business with—my | foreign — 
means being limited—and who would | difficulties 
not be likely to try and overload me, 
for the sake of making sales them- 


answer, 
whom I 


selves, 

We are unable to provide names, 
such as you suggest, since the bro- 
kerage houses do not publish 
financial statements and no one is 
able to tell just how strong they 
are. You apparently desire to be 
put in touch with a brokerage house 
whose advice you can depend upon. 
The broker’s t duty to you is 
to buy and sell for you. Advice as 
to investments to him is and must 
be a secondary consideration. There 
is only one ey to Fi peas your- 
self being overloaded and that is 
to develop sales resistance. 


Arnold Bros. Bonds 

The writer will appreciate your 
personal opinion of the reorganiza- 
tion of Consolidated Food Products 
and Arnold Bros. Ltd. 

To what extent are the bondholders 
sacrificing their security? 

Do you think that in the long run 
the.bondholdérs would do better to 
maintain their present security? 

You are asked to release certain 
sums due the bondholders to be 
used as working capital. In return, 
as a sort of quid pro quo, you have 
security of your onds extended to 
cover all the stores of the two 
organizations. 

enerally speaking, 
seem to us that in 


it would 
long run 


& 


qineet under any }those of imports of non-essentials 
would like very | usually being refused. 


Westinghouse research engineers have recently 
perfected certain new phases of Neon Tube 


foreign payments, 

Latvia—(National Bank) controls 
all transactions and committee 
appointed to pass on all applications, 


DIRECTORS: 


PAUL J. MYLER, 
President 


channel of 
i these 


Neon 


the 


Lighting, and 
y Limited, 
or all classes of 


Westinghouse Neon 
developments are available 
Display. 

7 eanselatioy will onbente a the — 
Westinghouse standards of will be | 
as closely guarded in this as in all other divisions 
of Westinghouse. 

A fully equipped plant has been installed at 195 
Main Street East, Hamilton, where oo 


tured under the supervision of 
and sold with the Westinghouse guarantee. 


There is only one Westinghouse Neon, and it is 
not connected with any other Neon Corporation 


in Canada. 


SALES REPRESENTATIVES FOR CANADA: 


GOULD.BAIRD POSTER COMPANY, LIMITED 
Offices—Vancouver, London, Brantford, St. Catharines, Toronto, Montreal 
E. H. DICKINSON ADVERTISING COMPANY, LIMITED—Toronto 

C. E. MARLEY LIMITED—London and Windsor 
DOMINION SIGNS LIMITED—Brantford, St. Catharines and Niagara Falls 
TWIN CITY SIGNS LIMITED—Kitchener | 


Westinghouse Neon (ompany 


HEAD OFFICE—195 MAIN ST. E. HAMILTON, ONT. 


Portugal—Permission of the Bank 


exchange dealings in that ‘country; 
Bank receives half of all acquisitions 


exchange. 
Danzig, Estonia 


E. C. GOULD, 


Albania, and 


ld exchange, there. are 


exchange restrictions but 
i are encountered by 
importers to obtain sufficient ex- 
change to meet current needs. 
Spain—Although the currency is 
nominally on the bimetallic standard, 
————— en 


PROPERTY 
MANAGEMENT 


Since placing their 
properties under our 
management owners 
have received a much 
better return on their 
investments. 


Consult us about your 
property. 

Our services are at 
your disposal. 


MS WILLIAMS 
& BROUGHALL 


Members Toronto Real Estate Board 
25 King Street West 
TORONTO 
Elgin 4182-3-4 


no 


31, 1 payments 
cont minimum must be wade tae 
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Investment Trusts Learn 
British Methods Soundest 


Innovations in North American Investing Com- 
panies Responsible For Losses Suffered 
By Investors 


By GORDON G. GATCH 


In a series of four articles Mr. Gatch will outline the comparative 
experience of British and American investment trusts, discuss some 
of the lessons learned in investment trust operation in Canada and 
present his viewpoint of the future of the investment trust in Canada, 


ARTICLE ONE: 


COMPARING BRITISH AND AMERICAN INVESTMENT TRUSTS 

As developed in Great Britain, the investment trust is a corpor- 
ation in which the funds of many investors, in large or small amounts, 
are brought together through the sale of the corporation's own shares, 
these funds in turn to be invested for the joint benefit of all share- 
holders in a scientifically diversified up of high-grade securities. 
Through this pooling of resources and diversification of investment, 
the individual shareholder has the advantage of: 

1. The distribution of risk and the application of the law of average 

in the protection of capital and the assurance of income return. 

2. Specially trained management. 

8. neergund ome pesoer investigation of securities. 

4. e e wer. - 

Teak bdvantages A not otherwise commonly available to the 
average individual.- : 

Characteristics of Companies ‘ 

1, Diversification—In the British type investment trusts, wide 
diversification of Sennen both geographically and industrially, is 

ized as a fundamental operating policy. Percentages of funds 
invested in any one company or any one class of indu are limited, 
and controlling or “operatitg” interest in any company is avoided. 

2. Safety Plus Income—In the purchase of securities for its port- 
folio, consideration is given first to the safety of principal and the 
assurance of income return. An important characteristic of the British 
trusts, in contrast to the majority of American companies, is their 
principle of “buying income.” reciation in the value of holdings is 
the secondary edderation. It follows, as a matter of course, that when 
securities are purchased only when yield is relatively high, or in other 
words, when securities are at bargain levels, appreciation is inevitable. 

3. Reserve Policy—A fundamental principle of the British trusts 1s 
that dividends to shareholders are paid only out of interest and divi- 
dends received on invested funds. Profits due to appreciation in value 
of investment holdings, whether “realized” or “unrealized,” and profits 
from stock dividends and rights received, are treated as capita] and 
placed to reserve for reinvestment, thus building up the assets and the 
earning power, which are eventually reflected in increased dividends 
or in stock bonuses. es 

4. Timing.—An important factor in the success of the British com- 
panies has been the matter of timing of their purchases and sales of 
securities—more particularly of their common stock or “equity” hold- 
ings. It is here that the long experience of the British, their world 
outlook and their close observance of economic fundamentals have been 
of such great value. 

Experience in North America 

The great success with which the British trusts came through the 
trying years of the world war attracted attention in America and con- 
vineed financial observers of the soundness of their principles of oper- 
ation and of the outstanding service which they had rendered to their 
shareholders. Prior to the war, the United States and Canada were 
debtor countries and surplus funds for general investment were rela- 
tively insignificant. With the war, this condition changed, as was 
indicated by the success of the war bond flotations within these 


es. 
Dr. Leland Lex Robinson, United States Trade Commissioner in 
m for many years, who had studied the development and operation 


of the British trusts for the Department of Commerce at Washington, 
all 


the first. American investment trust in April, 1921,—the 
International Securities Trust, of Boston. The American Founders, 
another Massachusetts trust, was formed in January, 1922. These 
co es were formed and, during their early years, managed, along 
Bri lines. The early successes of both were phenomenal, due in 
large measure to the fact that they were launched during a period of 
depression, with its attendant deflated security prices, both at home 
and abroad. By 1925 the success of these companies was becoming 
generally known and the investment trust movement in America began 
to attain public favor. By 1927 the movement had become well popu- 
larized, and it assumed undreamed-of magnitude in 1928 and 1929. 
Over three billion dollars was invested in the shares of the various 
“trusts” during these two years in the United States alone. 

In the face of such unparalleled popularity, it is not surprising that 
the investment trusts idea came to be exploited and diverted to new 
and untried channels. In the hands of those who were inexperienced 

d who misunderstood the rea] purpose of the investment trust, a 

niajority of the cémpanies formed in the latter years departed 


‘}radically from the-established British principles already outlined. 


i . American Types Outlined 
| We shall not.attempt to describe here all the various new types of 


‘}investment companies which have made their appearance in North 


‘America during recent years and which have been sold as investment 
trusts. A brief outline of the characteristics of a-few of them will 
serve to show how radically different they were from the British type 


on:/ and will enable the investor to judge their relative merits and their 


suitability for his individual requirements. 
THE SPECIALTY TRUST 
These are really holding companies, which deal in the securities of 
companies engaged in only one field of industry or finance, such as 
ities, oils, railways, banks, mines, insurance, etc. There are many 
es of this type in the United States and Canada, some of which 
have no doubt served a useful and legitimate purpose in centralizing 


been | management and affecting economies of operation. Such a development 


aor 
be on April 28; the financial 


) | statement is not expected to reveal 


earnings. 


“Power” Supplies Energy 
To 12 New Industries 


From Our Own Correspondent 
MONTREAL.—During the t 2 


¢ _ Months 12 new industries have located 


| 


Montreal according to a statement 
issued by Montreal Light and Heat 
and Power Cons. 

Plants located during the past 
month include: the Canadian John 

Woods Manufacturing Company and 
Sterling Lace Company from On- 
tario; Rokeach and Sons, Incorpor- 
ated, Lincoln Manufacturin om- 
pany, Royal ewriter Com any 
fies United Ststes and hae ee 
ie Ss, an . Snow- 
den from Scotland. 

February two Toronto con- 
eerns, Concrete Stee] Products Com- 
pany end Service Station Equip- 
ment Company, opened branches 
ls on 

ac mited ca 
from the United States. me 
makes a tota] of 56 new in- 
x ae plants, — te located 
‘ electric u system 
ince April, 1930. Two additional 

‘concerns, the Bon Ami Manufactur- 

Company and the Coca Cola 
Company, which had small plants on 
‘the system, have made such large 
extensions as to be considered new 


_ Canadian Theatre Co. 
Covered Bond Interest 
From Our Gwn Correspondent 


MONTREAL, — Canadian Theatre 
ng the Princess Theatre 


showed gross revenues of $348,716 in 


* 


_ 1981 and expenses of $304,903, leaving 


_. met operating profits available for 


interest 
discount o 
of $16,532 and leave 


7 until April 80. 
to 


~ interest and 


depreciation of $43,818. 
This’ was sufficient meet bond 
ee $23,312, bond 
f and depreciation 
; & surplus. 
lure to secure a quorum at ea 
; porte of Canadian Theatre Co. 
bondholders on March 29 resulted in 
the adjournment of the meeting 
Bondholders are asked 
waive a default in interest due 
1, 1982, and eompeee such 
payment until March 1, 1934. Post- 
'ponement of interest due September 


a 1932, until re 1, 1935, is also 


was natural in the United States, where specializati@n in industry has 
Been carried to such extremes. Such companies should not be classed 
as investment institutions, however, and it is certain that their shares 
do not provide the diversification and safety which should be sought 
by the average investor. Confining of investments to a single Class of 
security was one of the practices which was eliminated from British 
investment trust operation over 40 years ago as a result of early 
unsatisfactory experiences. - 
THE PROMOTIONAL TRUST 
This form of company is similar to the specialty trusts or holding 


Designed 
Like $5 Note 
Is Confiscated 


The thanks of the entire United 
States nation will doubtless be con- 
ferred upon the astute and zealous 
United States secret-service offi- 
cer who, according to newspaper 
reports, recently confiscated a rug 
innocently designed for a Memphis 
bank in the image of one of its $5 
national bank notes. Yet perhaps 
it is those who were responsible for 
framing the law who are the more 
deserving of praise. The section of 
National Banking Act under which 
action was taken reads: 

“Tt shall not be lawful to design, 
engrave, print, or in any manner 
make or execute, or to utter, issue, 
distribute, circulate, or use, any busi- 
ness or professional card, notice, 
placard, circular, hand bill, or 
advertisement in the likeness or 
similitude of any circulating note or 


R 


companies in that the activities are confined largely to operations in |. 
1 | certain designated fields of industry. Instead of restricting their hold- 


ing to the shares of established, profitable operating concerns, however, 
they employ their funds largely in promoting and underwriting the 
issues of new industries, which involve major risks of the shareholders’ 


funds. 
THE SPECULATIVE TRUST 


This form of company might better be called the “trading pool.” The | 


management of such companies is usually unrestricted and funds are 
employed in the purchase of stocks for quick profits due to short term 
fluctuations of the market. Marginal purchases and short selling may 
play an important part in the operations of such companies. Little 
attention is paid to the rate of interest or dividends received on invested 
funds of the corporation and profits are dependent largely on. the 
sagacity of the managgment in predicting day to day fluctuations of 
the issues traded in. Companies of this type developed rapidly in the 
period of buoyancy and 
necessary to point out the extreme hazards of this kind of operation. 
. THE FIXED TRUST 

This type of trust has come into public notice during recent years, 
particularly as a result of extensive sales campaigns carried on by 
several large United States organizations. A specified list of the 
higher grade common stocks is selected by the organizers, and a fixed 
number of shares of eachis deposited with a bank or trust company as 
trustee. The organizers then sell certificates or shares to the public 
against the deposited stocks as collateral, each certificate entitling the 
holder to a definite fractional share in the whole. The trustee collects 
the dividends on the deposited shares and distributes them to the cer- 
tificate holders. The life of the trust is always for a fixed term— 
usually around 20 years—and at maturity the trustee sells all the hold- 
ings and divides the proceeds among the certificate holders. No holding 
can be sold during the life of the trust except in event of default in 
dividend payments, in which case the trustee is compelled to dispose 
of the stocks in default within a stated period—usually from three to 
six months. The market value of the certificates fluctuates with the 
market value of the underlying securities. The trustee can not reinvest 
any funds or make any substitutions in the holdings. 

: Management is Eliminated 
_ At will be seen that there is no discretionary power or management 
in this type of trust. There would seem to be three serious objections 
to the plan. 
_ First, the stocks which become ineligible must be eliminated ata 
time when the market value is reduced to the lowest level. 

Second, no investment programme which is restricted to the pur- 
chase of common stocks can provide resistance to the devastating or 
disastrous effects of persistently declining markets during cyclical 
oF Third, no list of stock 

ird, no list of stocks, no matter how uniformly excellent they ma 

be at the time the trust is organized, are likely to remain so until ater 
ity of the trust. Industry in these modern times is in a constant state 
of evolution, and the great names among our corporations today may 
be forgotten twenty years from now, just as we have seen names for- 
gotten before. We venture the statement that out of any representative 
list of market leaders or “blue chip” stocks chosen 20 years ago, not 
more than half would remain in the same classification today. All any 
fixed trust organizer can say is that his selections are the best available 
at the time of organization. 

After all, the important function of the British investment trusts 
during their long history of successful operation has been the element 
of expert selection and wise maxagement of investments which not one 
investor in a thousand is capable of carrying on for himself, 


inflation prior to October, 1929. It is hardly 


In the published descrip- 
tions of a number of very 
fine liners which the Can- 


adian Pacific 


Company has recently built, 
mention is made that cop- 
per-nickel alloy tubes are 
installed in the condensers. 
On the “Empress of Britain” 
each inboard condensér has 
27,700 square feet of cooling 
surface and each outboard 
condenser has 9,600 square 


feet. 
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other obligation .... of the United FOREIGN INVESTMENT 
Se Would you have thought this DEFERS PREFERRED 


applied to a nice rough, woven 
rug measuring 6 feet long by 4 feet 
wide—despite the wealth of alter- 
native verbs, nouns and commas? 

The irony of the situation is com- 
plete in that the “counterfeit” 
article probably cost the bank one 
hund times the amount of the 
currency note it was accused of 
representing. 


British Balance yr 
Shows Heavy Slump in’3} 

The British Board of Trade’s ea. 
mate of the balance of British ints. 
natione] payments in 1931 ¢ 
deficit of £110,000,000 (not i 
the excess of gold exports amount 
toi £35,000,000), made up of an exeses 
of merchandise imports of . 

an excess of invisible x, 

ports of £301,000,000. 

The adverse total of £110) 
for 1931 compares with revised 
mates showing credit balances — 
£28,000,000 for 1930 and £103,0¢ 
for 1929. The latter figures also a, 
clude gold movements, which showed 
an import excess of £5,000,000 in toa 
and an export excess of £15,000,000 
in 1929. 7 


paid oo eS vee cent 
was paid up n f 
Revenue of Canadian Forei 
Investment Corp. is derived from 
holdings in Brazilian Portland 
Cement Co., which operates a plant 
at Sao Paulo, Brazil. In 1930, net 
rofit of the holding company was 

14,668, which was sufficient to 
cover preferred dividend require 
ments more than twice over. 

———— 


C.N.R. Mechanical Staff 
Will Be Reduced Shortly 
From Our Own Correspondent ' 
MONTREAL.—A reduction in the 
staff of the mechanical department 
employees of the Canadian National 
Rallways will go into effect aa 
due to the continued decrease in 
traffic on the road. 

In an official statement, it is 
pointed out that arrangements were 
made some time ago to shorten the 
working hours in shops and round- 
houses, to distribute the available 
work among greater number of hands. 
The company now finds itself facing 
a condition in which this expedient 
can no longer be effective as there 
is not work now for the present staff 
even on the reduced schedule of work- 
ing hours. ¢ 


Brazilian Subsidiary Has 
, Difficulty Buying 
Exchange 


From Our Own Correspondent 


MONTREAL.—Due to difficulty in 
purchasing emhanes; directors of 
Canadian Forei nvestment Corp. 
have postponed dividend action on the 
company’s preferred stock, due Apel 
1, 1982. Earnings of the — n 

Brazilian ortlan 
Cement are stated to have been 
satisfacto during the past few 
months and proportion of its earnings 
accruing to the holding company has 
been enough for all fixed charges, and 
dividend requirements. 

Canadian Foreign Investment Corp. 
has outstanding $1,751,000 of 8 per 
cent cumulative preferred stock. 
Distribution on the shares has been 
somewhat checkered. No yoy was 
made in 1925 or 1927, but in the two 
succeeding years a total of 16 per cent 
was paid in each year, wiping out all 
arrears. In 1930, six per cent was 


Basic Sugar-Beet Price 
Is Cut to $5 Per Ton 


A basic price of $5 per ton for the 
1932 sugar beet crop has been an- 
nounced by Canadian Sugar Factories, 
Ltd., of thbridge, Alberta. This 
compares with $5.50 last year and $7 
in 1980. 

The basic price covers beets havin 
@ sugar content of 15.5 per cent an 
a net price for sugar of $4.25 per hun- 
dred, adjustment being made for 
higher sugar content and market 
price. Thus, since last year beets 
averaged 18 per cent sugar content 
growers will receive a bonus of about 
75 cents a ton over the $5.50 minimum. 


ee 
Oy, 


Signs point to a busy season 
year in the shipment of live east, 
from the Port of Montreal, 
shippers are preparing for an 
start. The number of quiri: 
received so far would su ; 
last year’s total of 27,149 he 


ad ea 
out of thi rt will be excesdeg 
ya commilanebie tmntria. 


Condenser tubes.. 4 
ship kitchens..silvery — 


hardware...all made 7) <=. 
of NIGCKEL ALLOYS § a 
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@ In the thousands of liners and merchantmen that — 19 
ply the*seven seas .... in the dreadnaughts of the — 
- world’s navies .... in pleasure craft in every part,of e 
the world .... corrosion-resisting Nickel alloys add” iJ 
speed, comfort and safety to marine operations. = 


at high pressures and temperatures, Nickel-copper 
alloys are employed to lengthen the service life of - 
condenser tubes, to reduce overhauling costs. # 


Monel Metal, an alloy containing two-thirds Nickel, 

is specified for food service equipment in the finest 
galleys. Lustrous, rustless, strong and tough as steel, — 
Monel Metal makes it easy to keep kitchens spotlessly _ 
clean in spite of severe service conditions. 
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Solid Nickel Silver, another lustrous, long-wearing ~ 
ship alloy, is specified for quality plumbing fixtures 
and for beautiful hardware in the finest yachts and 
passenger ships. | 

When added to copper (or brass, bronze, cast iron, 
steel, stainless steel or aluminum), Nickel imparts 
one or more of these desirable properties: (1) cor- 
rosion and wear-resistance; (2) grain refinement; 
(3) increased strength and toughness; (4) increased 
hardness. 


All over the world, Nickel dlloys help solve trouble- 
some engineering and equipment problems... be 
cause they “perforni better longer.” 
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Products of “International Nickel’ may be 
obtained from the following sources: 


Toronto 
Peckover’s Limited 
77 Front Street East 
Vancouver, B.C. 
Wilkinson Company, Ltd.. 
190 Second Avenue West 


Montreal 


Robert W. Bartram, Ltd. 
277 Duke Street 


‘THE INTERNATIONAL NICKEL COMPANY OF CANADA, LIMITED 


25 King Street West : : . 


5 
a. 


and its subsidiaries 
= Toronto 2, Ontario, Canada 
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> finest yachts and 


bronze, cast iron, 


1), Nickel imparts 


‘operties: (1) cor- 
grain refinement; 
2s; (4) increased 


elp solve trouble- 


problems ... be — 


” 


il Nickel’ may be - 


sses in Transfer and Brokerage Loan Departments 
'- Made Up By Expansion Elsewhere — 
Cramped By Higher Taxes 


MORTGAGE PAYMENTS WELL KEPT UP. 


an Business of Private Companies Becomes Relatively 
h Year Most Important But Increasing Municipal 
Taxation is Discouraging Real Estate Invest- 
ment— Better Times if Taxes Curbed 


the Seenenses. This makes it 
necessary for the lending compan 

clear | to take of a number of 

expensive houses under the mort- 

A vicious circle is formed.. At 

first sight, higher taxes may not 

seem to exert such a significant 

effect on the mortgage situation 

but executives of m e com- 

ery greatly worried 

jally over the 

municipal taxes. e 

are the largest 

taxes and they affect most directly 

the ont a bees they are in 
grea a e on pro 

. Under these circu ee 

an — there can be confidence 
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Manitoba Farm Deficit 
Increased in 1930-31 


The deficit of the Mani- 
toba Farm Loans Associa- 
tion increased from $168,847 ° 
< ee du en mt 
cal year ing Apri : 
1931, according to a ial 
report of the Manitoba Farm 
Loans board and the audit 
report of the association sub- 
mitted to the Legislature on 
March 8 this year. The spe- 
cial report explained the 
deficit by referring to the 
experience of private lending 
companies over a great many 
years that on five-year mort- 
gages on improved farm land 
there should be a spread of 
at least two per cent between 
the cost of money and the 
rate of interest char, the 
borrower to provide for cost 
of administration and losses. 

The number of mortgages 
in effect at the end of the 
fiscal year was 2,530, the 
principal due was $5,643,844, 
the principal past due $512,- 
597 and interest past due 


a higher rate of | b 


for the greater 
taken. 
* The position of the first mort- 
has been sub 


mortgages m 
deal more and |! 

require at least 8 per 
cent to compensate them for the 


Every mill that is added to mu- 
icipal taxes and every time that 
the assessment of real estate is 


Payments Still Relatively Good 
In spite, however, of the growing 
insecurity of menrennts because of 
increasing taxes the various 
io oo a, — mere 

been playing on mortgage lendin 
the past decade, it’must be said 
so far payments on urban 
mortgages all over Canada have 
been relatively better than ' pay- 


The 


owever, to put 
cial taxation over and above t 
on other companies is re 
a direct invitation to 


where a similar situation would 
a . 
Building Loan Demand Falls 


fer business falling in proportion. 
For the same reason the 1 
amount of money which used soho 
entru to trust companies by 
(Continued on page 12) 


Waterloo Trust & Savings - 


Company 


Capital and Reserve $ 1,450,000 


Assets - - 


‘ DIRECTORS: 


12,200,000 


E. F. SEAGRAM, President 
C. M. BowMaNn, Vice-Presidem 
F. S. Kumpr, Vice-President 


Assets Under Administra- 
tion By Trust Co’s 
Increase 


As charges made b trust com- 
. oat y 


settled by trust companies is based 
on the efficiency that comes with 
the long experience in dealing with 
such matters and with the perman- 
ence tion that is thus 
assured. A trust company never 
dies, whereas a personal adminis- 
trator may, and therefore an in- 
or number of testators decide 
to themselves of the experi- 
ence accumulated by a trust com- 
pany in all its 
w enables its officers to p 
with great despatch and prompt- 
ness re ener poseeoeee re- 
quired in a legal or business wa 
in connection with the admini 4 
tion of an estate. 

A trust comnpeny, as soon as the 
administration. o 
placed in its han 
eepanentny sienemet to it under 
the trust. en the death of an 
owner of an estate which has to be 
administered is ascertained, the 


rsonal executors | and 


Yet Companies as Whole 
Have Maintained Their 
Strength 


In view of the troubled financial 
business conditions of the 
years the securities of trust and 
oan companies have from the in- 
come standpoint as a whole stood 
up probably better than those of 


valuation, the trust and loan cem- 
panies’ shares have not been im- 
mune to the general market in- 
fluences. The general condition 
which led Spee to liquidate values 
of all ki in order to meet obli- 
gations led to considerable decline 
in trust company stocks as demand 
for investment securities generally 
was lower. S was so even 
though actual earnings and ap- 
parent prospepcts of many of these 
companys not suffered depre- 


stra- | ciation or not enough to make any 


essential difference. 
Frozen Artificially 
The situation has been made a 
great deal worse b 
the prominent stoc onan in 
Canada, the Montreal S Ex- 


trust company locates and reads the val 


will, ascertains the burial instruc- 
tions and confers with persons 


familiar with the decedent’s affairs. | ¢ 


Safe ng The Assets 
In order to safe the assets 


of an estate ve measures are | j 


often imperative immediately fol- 
1 decedent’s death and prior 
to e executors’. appointment. 
a. often arrangements must be 

with an insurance company 
so as.to ensure seen p 


agents have all to be notified of 
decedent’s death. Account books 
and all papers must be investi- 
valuables collected and 
placed in vaults. 
‘In probate proceedings, valua- 
tion must be made of all assets, 
real and personal, statement of 
assets must be completed and 
solicitors instructed to prepare 
for probate. Papers must 
checked and executed when they 
are pre and when oe is 
e necessary ce cop- 
btained. 


Assembling The Assets 
r all measures are 
taken the. trust company comes to 
the very important duty of as- 
the assets of an estate. 


care of personalty to be sold or 
otherwise disposed of. Payments 
that were due to or by decedent, 
and interests in other estates or 
trusts, present or future, must be 
looked after and investigated. The 
correctness of accounts must be 
determined and conflicting claims 
adjusted and liquidated. e com- 


pany must for proper 
su ion of the nah inter- 


been very active because buyers of 
trust and loan company stocks have 
been of the investor class and have 
bought as a rule to hold rather 
than to sell 


As far as The. Financial Post 
can ascertain, executives and ape 


tors of the com 
le for this situa- 
themsel 


have held 


for their stock, beljeving that this 
is & matter toy the offereie of Se 


for these stocks as well as for 
others. . 


AIDING FARMERS 
SOLVE PROBLEMS 
BY OWN EFFORTS 
Onpiaseation, Malas 
Sos. on "Fans ; 


In the face of the difficult posi- 


tion in which the private lender on |! 


mortgage to the farmers, par- 
Seaterty in the Western provinces, 


been placed in the last decade, 5 


the company created a few years 
ago by some of the chief lenders 
to co-operate with each indi 
farm borrower continued its efforts 
in 1931 to help him make a success 
of his venture. It is known as the 
Colonization Finance Corp. of 


of the estate and for repre- | Canada 


tation including, when neces- 
on a seat for an officer of the 
company on the board of directors; 

tor’s report must be obtained 
and examined and the proper poli 
determined as to continuance, liqui- 
dation or sale of business, after 
securing the best information in 
the particular line affected and 

i to testator’s 


After securities have been 
located in a safety deposit box, the 
contents of the box are removed 
to the company’s own vaults. In 
cases where securities are in cus- 
tody of others, the company must 
obtain tax waivers and collect. It 
liquidates indebtedness if the 
securities are held as collateral. It 
has also to arrange for the collec- 
tion of interest and dividends. 

In the om we at Fe gnce the 
company 0 e title pa 
i and reports on condition 
of properties. It ascertains the 
status of taxes and mortgages 
against properties and leases and 
——— for the management and 
collection of rentals... All cash is 
transferred to the estate account. 


Appraisals Are Important 
With the assets assembled, ap- 
praisal must be made to establish 
values as on date of death. The 
testator’s wishes as opens by 
the will and governed by the re- 
ents of the estate,, control 
e trust company in its considera- 
tion of assets. It must determine 
the best time and method for dis- 
posal of personal property with 
ial consideration given to valu- 
able collections. It must examine 


-the desirability of investments and 


determine the propriety of retain- 
ing or sale of securities with regard 
to the investment powers given in 


This organization was formed be- 
the larger mortgage lenders 
felt that co-operating with indi- 


1 | consideration, but at least i 


Through Their Excursions 


Into Farm Lend 


Loan and Trust Assets 
Rise Slightly in 1931 


Analysis Based on Returns From Ontario- 
Licensed Companies, Covers 90 Per Cent 


of All 


Assets of loan corporations li- 


censed in Ontario increased 1.5 per |! 


cent or $3,102,843 in 1931, accord- 
ing to figures released this week 
to The Financial Post by the Reg- 


anadian Institutions 


ows: 
GROWTH O 
LICENSED 


istrar of Loan Corporations in On- ; 


tario. As Ontario-licensed compa- 
nies comprise 90 per cent of the 
total of all companies operating in 
Canada, the figures give an accu- 


1926 


ANIES 


1926 ...... seeees 118,798,746 


1927 ereeee 


2,284, 
1928 ..ccescseees 167,506,596 
180 


rate picture of the trend during the | ! 


past year. 
For trust companies (which also 


| comprise 90 per cent of the total 


of all Canadian companies) Ontario 
figures show an increase in total 
assets of 3.7 per cent or $81,590,- 
000, The new total of $2,157,000,- 


000 is the highest ever reached in| slight 


the history of these companies and 
is comprised as shown in the sub- 
joined table. Comparative figures 


trends and changes. For trust 
panies, liabilities to ‘shorehnlaues 
” actually 


or “net wo 


con 
for 1921 are also shown, which in- 


dicate also the relative growth of 


trust as compared to loan compa- are enligh 


nies in the past decade. 


Trust Company Assets 
¢ 1931 1921 
. $ 
Company funds, ~ 59,694,465 33,078,903 
Guaranteed funds 136,696,080 36,154,518 


Est. trusts & 
agency fund .. 1.961,141,254 634,865,996 


trusts and agency funds under ad- 
ministration are excluded, trust 
company assets showed a small de- 
cline for the year amounting to 
$12,000,000, the first recorded for 


ion of the trend that 

for the next year 

Ay ile values become ad- 
prices, is of course an pe 


sting to note the trem 
y assets 


Whether or not this . 


the present low level of we Guar, 
is in-| Cash 
endous 


in the past| ts 


years, bs 
= at the end of the year (exclu- 
ve administration) | &*™ 


of funds under 


vidual farmers would be good for ; fold 


both farmer and lender as one of 
i credit 


y | for bo 


untary co-operation between lender 
and borrower, it was felt, would be 


than any plan of co-o - 


e company is re to have 
met with a ie measure of 


reasonab. 
success in 1931 in view of prevail- 
ing conditiops and nsors. con- 
tinue to hope that it will ultimately 
result in a different relationship 


conditions 


Insurance Companies 
Are Large Investors 


Canadian life insurance 
companies are among the 
largest investors in Canadian 
securities; maintain the larg- 
est investment departments 


Com tive figures of growth 


loan and trust companies 


\ 
ts & 


; 
of 
2 

FE 

& 

: 


com- 


i 


a 
: 
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1,961,141,254 1,867, 


agen 
aianat although 
er 
( Continued on 


622,452 
its show few- 
total assets 
page 12) 


A Chain of Service 
from Sea to Sea 


With branches located at convenient points throughout Canada, 
The Royal Trust Company offers a nation-wide service as Executor, 
Trustee and Investment Agent. 


The extent of the Estate and Trust business administered by this Company is shown in the 
Table of Investments of the Trust Companies published elsewhere in this issue. 


ing Field 


Private Lender Driven 
From Farm Field By ~ 
Paternalism ae 


tion Dangerous—Do- 
minion is Careful ‘ 


in the past ten years are as fol- 
F ASSETS OF ONTARIO 
COMP. 
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meres will, market conditions and 1 
W M. ° D ° proper diversification of podines = — Se ere of 
to avoid a disproportion- ir inves Ose- 
ited P. V. Witson, Managing Director in order ortion- || their investments most close T ® O T C 
Bae ee anean ofan7 on nvrsmen | Ligases et “the endo HE YAL !RUST COMPANY 
informed persons in the particular || 1930, these compan Executors, Administrators, Trustees, Investment Agents, Transfer Agents, Trustees for 


Vancouver, B.C. 


Vilkinson Company, Ltd. ., 


90 Second Avenue West | 


Equipped to act in all 
trust capacities 


WATERLOO KITCHENER GALT 


PRESTON 


field covered and the advisability 
of investment with reference to 
taxes and ultimate disposition of 
the estate is also considered. 

In the case of real estate leases 
have to be investigated, encum- 
brances and condition of buildings 
and rental revenue determined. 
Conditions in the locality where 
the real estate is situated have to 
be studied and in case it is advis- 
able to sell the property, the price 
at which to offer it must be decided 
on. The p is then listed, 
advertised and signs erected after 
a consultation with beneficiaries. 

As no estate can be administered 
or settled without looking after 

(Continued on page 12) 


$74,086,617 invested in bonds 
of the Dominion and provin- 
cial governments and $120,- 
719,764 invested in municipal 
securities. 

Of the total assets some 
11.14 per cent was invested 
in government and municipal 
securities while investments 
in other types of bonds 
amounted to another 17.2 per 
cent pe assets. Despite 

an average fluc- 

tion in bond prices in 
1931, these investments were 
among the miost stable and 
marketable of insurance com- 


pany holdings. 


Bondholders, Liquidators, Safe Custodians, etc. 


SIR CHARLES GORDON, G.B.E., President 
R. P. JELLETT, General Manager 


CALGARY 
EDMONTON 


HALIFAX 
HAMILTON 
OTTAWA 


105 ST. JAMES STREET, MONT 


HUNTLY R. DRUMMOND, Vice-President 


HEAD OFFICE—MONTREAL 
ASSETS UNDER ADMINISTRATION EXCEED $576,000,000 


REAL - 59 YONGE STREET, TORONTO 
Branches: : 


QUEBEC 
SAINT JOHN, N.B. 
ST. JOHN'S, NFLD. 


TORONTO WINNIPEG 
VANCOUVER 
VICTORIA 


N 
LONDON, ENGLAND 





Saskatchewan New Taxes 


other country. 
tually tend to bring 
even 
roads into the legitimate revenues 


profits of privately 


LOAN AND TRUST 
ASSETS RISE 
SLIGHTLY IN 1931 


(Continued from page 11) 

are higher by over $3,000,000. 
—— of a and bonds 
are shown her values 
which more than offset a decline 
in loans on stocks and bonds. 
Among liabilities to the public, de- 
bentures in 


000,000 while deposits 
Ww 
lower. Sharehold 


foll These figures 
man- i not include loaning land cor- 


7,899,772  7,292,57 
1,168,123 716,498 

r. est. ...+ 182,129,162 180,724,016 
1,160,629 


S| of about 6 per cent. 


higher figures to enable farmers to 


off old mortgages and to re- 
d deferred interest and also so 
that they may judge whether or 
not the amount loaned on farms is 
in many or any cases perilously 
near the possible market value. In 
a large and wealthy province such 
as Ontario, a certain amount 
refunding could go along for many 
years without the general danger 
of such operations being evident to 
the taxpayer. 
Gets Money At Low Rate 
The report of the Agricultural 
Development Board shows the in- 
terest on loans for the year — 
October 31, 1930, at $1,451,713. 
the mean average of outstanding 
loans for the year was about 
$27,000,000, this would indicate a 
return of about 5.37 per cent. In 
this re 1930 showed the larg- 
est interest receipts in the histo 
of the board, but it does not all 
represent. earnings made on farms 
thout the creation of new debt. 
The government one tre- 
mendous advantage as a competi- 
tor of private lenders because the 
Ontario Savings Bank pays about 
8 per cent interest on deposits and 
then these are lent to the board on 
bonds and debentures at abou 
per cent. The board can take this 
money thus received at 4 per cent, 
and loan it to the farmers at 5% 
per cent even though the Ontario 
Government was only able to sell 
its own bonds this year at a yield 
other words, 
the government lends to farmers 


6,569,786 | on security which in many cases 


must be hazardous‘at 5% per cent 


65| Whereas the province itself was 


1,290,116 


vecvsceae 288,627,080 230,392,651 

Lishs. te Public: 
Debs. . in Can. . 80,664,116 75,735,396 
Debs. pa. elsewhere 39,006405 0,747,802 
Depos omer... et 60 
766,809 1,005,162 
liabs. .... 19,114,571 20,867,044 


Total eeceseese 170,925,028 167,404,245 
Liabs. to Shareholders: 
Cap. stock ......+». 85,781,158 86,746,925 
Reserves & conting. 28,815,019 23,655,183 
Profit & loss . 3,105,886 2,586,348 


galy able to borrow at 6 per cent 
in its recent issue. 
Naturally, under the conditions, 


*esasT the farmer will borrow all the 


money he can at such a favorable 

rate. Other government lending 

ound such low rates, 

owever, the high road to destruc- 

tion, not only for the farmer him- 

who takes more than he can 

repay whenever he can get away 

with it, but for the government 
lending scheme as well. 

Borrowed $30,200,000 

The income account as of October 

81, 1930, shows the bonds and de- 

ginning of the year ut $24,400,000 

of the year a ‘ 

san Sn eed 

a . ’ , 

of which there was paid over dur- 

the year $1,200,000, .leaving 

200,000 outstanding. This bears 

a@ rough correspondence to the in- 

crease in mortgages, though ex- 

ceeding the wag a ene. 


previous year were $414,393. The 
net income for 1930 was $105,773, 


giving a total surplus of $520,166. | As 


e total income in the year was 
$1,531,148 and expenses $1,425,375, 
ee Be income of sel aiaeit 

expenses were 
or interest on bonds and deben- 
tures, $87,578 for salaries, $53,214 
for inspection and $48,216 for loss 


3,200,000 | on f. ¥ 


7,000,000 
35,188,000 


Value of Occupied Farm Lands* 
1920 1930. 1931 Book loss | 


nce E. Island $48 $42 
Scotia ... 49 
Brunswick 28+ 
Eyoceae’ 


| ESTATE SHRINKAGE 
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The margin of 1.5 per cent 
between interest rates paid for 
borrowing, and the rates charg 
to farmers who were able to pay, 
has had to pay all expenses. Evi- 
dently the board has been able to 
meet this situation to date because 
of the low rate at which it bor- 
rows but there does not appear to 
be any systematic way of settin 
aside reserves for losses. Wit 
mo: ges outstanding to approxi- 
mai $30,000,000 and with a sur- 

lus of $477,871, the reserves for 

osses are wholly inadéquate. A 
corresponding position in the case 
of a private company would be 
ed as extremely hazardous 

and only trouble is invited by con- 
sidering the situation less hazard- 
ous in the case of a government 
undertaking. In the interests of 
th er, members of the leg- 
ould demand from time 
to time as much and as detailed 


| information as possible. 


Increased Demand for Money 
The Agricultural Development 
Board is composed of W. Bert Road- 
house, chairman, T. R. Jennings and 
G. A. Elliott (acting). The report 
signed January 15, 1931, by W. Bert 
Roadhouse,, chairman, states that the 


* outstanding feature of the year was 


only on pts and expendi 
oe the amount of interest which 


-»-Many estates have suffered shrinkage, to be 


sure, from the effects of frozen ts 
upon the will beco: “<* 


r vered 
operative, but any estate 


ming 
‘may be subject to the penalties of bad 
ment during its administration. oe 


--.You run no ‘such risk ‘when you entrust the 
direction of your affairs under the experienced 


management of this institution as your 


xecutor 


and Trustee of your Will. 


:-.Experience enables us to handle this most 
ee work both successfully and economi- 
cally. Our fees are no more than those allowed 
a private executor, 


TRUSTS 4x» GUARANTEE 


CABGARY: 


J. J. Warren 
President 


COMPANY LIMITED 


TORONTO 
BRANTFORD 


WINDSOR 
E. B. Stockdale 
General Manager 


Assets under administration exceed $42,500,000.00. 


Paid on 


Deposits 
Withdrawable 
by Cheque 


Dh h 


On Our 
a Guaranteed 
Investment 


the big increase in the demand made 
for the services of the board. He 
states that this increase began in the 
fall of 1929 and has continued ever 
since. There was an increase in 1930 
of $2,000,000 in the aggregate of loans 
granted. There was also a total of 
905 applications which for one reason 
or another could: not be granted. His 
explanation of the refusal of these 


| applications is as follows: 


“To some extent this reflects the 

a economic conditions which 
ave adversely affected agriculture to 
degree than some other 


“It should be understood, however, 
that for the most part this is not new 
indebtedness. The bulk of it is made 
up of the transfer of mortgages pre- 
viously held by corporations or indi- 
viduals, Corporations are finding 
other outlets for their capital and 
individuais find bonds more con- 
venient. 

Raised Mortgages to Clear Debts 

“To the existing mortgage, however, 
there has been added in not a few 
cases a few hundred dollars of cur- 
| Tent debts which a good year would 
otherwise have taken care of. 

“Very often it has not been pos- 
sible for the board to loan sufficient 
to clear up all outstanding liabilities, 
With decreased earnings, there fol- 
lows inevitably decreased land values 
and this has called for greater care 
on the part of the valuators and the 
board alike. 

“It has, however, been a great ad- 
vantage to a large number to have 
their mortgages taken over with or 
without the consolidation of current 
debts and at a lower rate of interest.” 

Half Paid When Due 

Mr. Roadhouse says that general 
economic conditions also affected col- 
lections in 1980. He said that in the 
two payment dates during the fiscal 
year more than fifty per cent of the 
amount due was paid as due,” which 


THE VICTORIA TRUST 
AND SAVINGS COMPANY 


Established A.D. 1895 


LINDSAY 


ONTARIO 


Branch Office, CANNINGTON, ONT. 


Paid-up Capital $810,000.00 


Reserve $810,900.00 


Total Assets $8,383,861.89 
AN UNBROKEN RECORD OF GROWTH 
IN ASSETS AND NET PROFITS 


Year 
1910 
1915 
920 
1925 
1931 
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Total Assets 
$ 706,014.00 
1,444,019.00 
3,292,848.00 
5,218,820.00 
1 8,383,861.89 


Net Profits 
$ 17,683.00 
46,700.00 
77,582.00 
118,015.00 
130,284.37 


WILLIAM FLAVELLE, Pres. 


R. J. McLAUGHLIN, K.C, } 
H. J. LYTLE 


Vice-Presidents 
C. E. WEEKS, 


Mgr. 


ed | cial 


he considered an evidence of the sta- 
bility of Ontario agriculture even 
under the most trying conditions. He 
said that the amount outstanding 
more than two years was “less than 
ten per cent,” but “extensions had 
been numerous for the 1929 and 1930 
dates,” Requests to be permitted to 
feed grain to livestock instead of 


of | selling it at sacrifice prices were 


numerous and it was a service to be 
able to grant them in most cases. At 
the same time, he states, sales pro- 
ceedings have been necessary in 90 
cases,. ; 

These gale proceedings, he said, 
were taken “only as a last resort when 
the accumulation of two or three 
years’ arrears and taxes and perhaps 
other debts made it apparent that a 

start was in the best interests 
of the borrower as well as of the 
board.” These farms for the most 
part were sold or rented, he said, and 
very few remained idle for the 
season.” 
Severe Testing Time 


With upwards of 9,000 farms on its 
books, the board “will necessarily 
always have some farms on hand for 
sale.” The board has “so far been 
able to meet its interest on debentures 
as due in spite of the arrears of pay- 
ments unevitable under present condi- 
tions.” The surplus of earnings of 
$477,872 carried forward from the pre- 
vious year had made this possible. It 
was recognized, however, “that this 
is a severe testing time for loani 
organizations as well as individuals, 

Alberta Outcome is Doubtful 

Alberta has made numerous loans 
or guarantees for the extension of 
co-operative schemes, for cheap grain 
and relief, for the encouragement of 
livestock raising, for irrigation and 
drainage, for hail insurance, and for 
wheat pool loans. Provincial guaran- 
tees of various farm liabilities on 
March 31, 1931, stood at $16,500,000 
while direct repayable advances and 
loans totalled an additional $7,500,- 
000 as well. Unrecoverable items of 


$1,500,000 are shown among intangible} pert 


assets, representing losses on various 
farm-lending schemes and direct ad- 
vances. In connection with Alberta’s 
system of co-operative credit societies 
to which loans are made by the banks 
and guaranteed by the province and 
the local municipalities jointly, some 

,400,000 had been loaned at the end 
of 1980 of which a large part had 
been repaid. The net ance was 
$1,750,000. Condition of 42 societies 
not being thoroughly satisfactory a 
Central Alberta Rural Credit Cor- 
poration was organized and the socie- 
ties required to subscribe along with 
the province to its shares. It remains 
to be determined whether any sub- 
stantial loss will come from this. A 
special audit showed that of the 
$1,573,216 of loans outstanding at 
a 31, 1930, over $1,100,000 was 
either overdue, doubtful or uncol- 
lectable. 


Dominion Results Undetermined 

The Dominion Government, enter- 
ing the farm loan business in’ Janu- 
ary, 1929, and making loans to the 
provinces for 23 or 32 years repay- 
able on the amortization system with 
interest at 6% per cent, started its 
board off with $5,000 in capital. 
this money was given free of 
interest for three years the Dominion 
has already contributed $250,000 a 
year interest to the board in its 
three years of operation. Loans to 
an amount of $7,600,000 were made 
to March 31, 1931. As these are lon 
term loans the success or failure wil 
have to be determined over a long 
period. 

Two Manitoba Plans Fail Z 

Manitoba has two separate provin- 

schemes for lend ng money to 
farmers—the Manitoba Fa 
Association lending on mortgages and 
the Rural (redit Society making short 
term loans. : 

The Manitoba Farm Loans Associa- 
tion, organized in 1917 to make thirty- 
year loans to farmers, made between 
1917 and 1929, 4,152 loans to a total 
of $10,484,325, at rates of interest 
varying from 6 to 7 per cent. When 
the federal] farm loans scheme was 
announced the province seized the 
opportunity to get out of this busi- 
ness. The balance sheet as of April 
30, 1981, showed $5,924,221 of mort- 
gages outstanding and not due, $1,165,- 

19 of principal and interest in 
arrears, $1,439,916 of real estate held 
for sale and a deficit of $1,022,204, It 
is expected that this deficit will ex- 

,000,000 in the end. 

Under e Rural Credit Society 
some 9,500 loans totalling $10,000,000 
were made and the largest amount 
outstanding at any time was $3,000,- 

. On October 1, 1928, an investi- 
gation showed $2,987,163 of loans out- 
standing of which $1,109,984 principal 
and interest was definitely set down 
as uncollectible and written off. Fur- 
ther large losses are regarded as 
inevitable. 


Saskatchewan Burns Fingers 

Saskatchewan Farm Loans Board 
announced early this year that it 
had no further funds with which to 
make loans. Most of the losses are 
still to be determined, but there are 
still some $12,000,000 of loans out- 
standing. This board came into being 
in 1917 with the idea that farmers 
should buy provincial bonds of 6 to 
5% per cent, and loans were to be 
made at 6% per cent. Of $15,000,000 
loaned $12,000,000 is still outstanding. 
A nominal surplus of $500,000 should 
‘be $2,500,000 of a deficit, according 
to a special audit reported. 

It is therefore seen that the western 
experiments in farm lending by gov- 
ernments .have been a . hopeless 
failure. Saskatchewan and Manitoba 
especially have had their fiscal fingers 
burned badly and the net result is 
that the private lenders who asked 
reasonable rates of interest and con- 
ducted their business so as to make 
it carry itself, have been and still 
are withdrawing from the rural field 
as quickly as they are able, This trend 
will be hastened by the taxes which 
Saskatchewan proposes to place on 
interest received from mortgages in 
ordgr to make private lenders recoup 
the Government for losses made in a 
policy which such lenders always 
opposed as unsound and ultimately 
unprofitable to all concerned. 

For the last decade farm mo 
business in Saskatchewan has 
rapidly declining. In 1922 in Saskat- 
chewan it amounted to $58,000,000 and 
at the end of 1930 it had ae to 
$42,000,000. The decline would have 
been very much greater if it had not 
been for a large increase in urban 
lending in Regina and Saskatoon. In 
other words, credit to the farmer 
dropped a great deal more than the 
difference of $16,000,000 shown in 
these figures. 

Conditions in Saskatchewan in the 
last decade have been such as to 
cause the exodus of that type of mort- 
gage lender who has to borrow money 
and relend in Saskatchewas. Tax re- 
strictions and general antagonism 
have forced him out of the country. 
On the other hand, the Saskatchewan 
government in its attempt to supply 
the credit demands created as a result 
of capital being forced out of the 
province, has met with comparative 
failure. Instead of making conditions 
inviting for the return of such capital 
special taxation now pending promises 
|; to cause the beginning of withdrawal 
| to some extent from the urban field 
| as well, 
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(Continued from page 11) 
private lenders in Canada and the 
United States for soometnae loans 
has also fallen off considerably. 

| The financial stringency and the 
| difficulty which many companies 
| have had in meeting bond interest 
and sinking funds and other re- 
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quirements has necessitated greater 
activity in the — of the 
companies devoted to looking after 
bond issues for which they are 
trustees. They have had for the 
same reason to take charge of 
operations or to supervise opera- 
ies of a number of companies. 

At present when governments 
are g money on their own 
debentures at quite high rates of 
interest, the money, even for urban 
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nines Shon Ghewen MA.) Heel atewane ES. ae We Paidup Net Div. Earned 
° . Starr, a . 
»T. D'Arcy MeGee, J. Keenan, | 2; McG. Sten Sinclaie, KC. i H.R Silver, Profits® Rate Per Sh. 
Hon. J. C. Tory, J. Wihfield. bs . $ $ 
Branch Officer. Mentvesl, faint Joba, ee Seo — Se a 
Moncton, Charlottetown, St. John’s, Nfld. 4 


Rate 
Earned 
% 


. 6 
39,649 6 
Me Rate | ee after deducting ‘reserve for dep 
s reserve for recia- 
Profits Rate ~~ tion, taxes and overdue interest om mort- 
8.4 Estates 
. Total Under Total 


* 
= Assets Adminis. Reserves 
£ $ £ Ss 
2,214,927 


Total Under ° ese 2,047,347 
Teas Assets *Less tax reserve, directors’: fees and 1.927.636 


amounts written off. nee 
obe 1,676,038 
Fatates 1,488,998 


1931 .... 16,156,621 


19830 ..., 16,218,670 Total Under Total 


1929 .... 14,071,026 Year Assets Adminis. Reserves 


1928 1... 11,956,059 $ $ $ Guaranty Tros Trust Co. of 
802.254 1931 .... 48,318,407 44,196,365 200,000 
A8E7 '--00 30 ’ 80 47,42 43,195,473 200,000 


44,592,998 200,000 anada 
*On average capital. 42 882'247 ’ 


*Before deducting reserve for accrued tee "882,247 = 100.000! ~~ Guaranty Trust Co. Canada 
‘estab end chiman eoniiibe ear odiniamens. vs» 41,149,117 35,618,680 _ 100,000 dheual oak profits of $13,960 after 


aoe 2 taxes as compared with $16,974 in 
Central Trust Co. Equitable Trust Co. the preceding year, after write-offs 
H. M. Wood, M.L.A., pres.: Dr. 


Winnipeg we aoe - _weseenae in pay- 
R. C. Tait, 1st vice-pres.; Hon, F. Magee, | Officers and Directore— ment of dividen revious 
2nd vice-pres.: J. F. H. Teed, 3rd vice-| J: A- Forlong, pres. and man. dir.; r surplus of $2,811 was uced to 
pres.; E. H. Ritcey, mgr.: Hon. E. Ai! W- Leletinor’ Co ucMurrey, aact, mer, |$445. Earnings amounted to 13.5 

ae a one : L. B. Billyatd, asst. sec.;|per cent on the stock on which 

Branch ee John, N.B., Wood- 
stock, N A. M. Stewart, J. Douglas, N. Keim-| dividends of 7 per cent are being 

» mectias Record - ~ becker, H. W. Bell. paid. Head office is at Windsor. 
Paid-up Undivided Div. Earnings Record Officers — 4. F. Healy, pres.; Dr. J. 
Capital Profits Rate Paid-up Net Div. - Rate *| Reaume, F. H. Joyce <_ Ww. N. on 

% Capital Profits* Rate E field, vice- presidents ; C. W. McDiarmid, 
« 100,200 22,499 6 $ 3 % sec. and gen. mgr.; 3. W. Berry, asst. 
‘ 40,362 5,431 2 . gen. mgr. 
19,915 3 é Directors—T. Chick, A. e° Fuerth, W. N. 
16,811 3 Gatfield, A. F. Healy, F 
12,497 ¥ Joyce, Major E. < 

Total Solna . De J. O. Rea E. B. W, McDiarmid, 

a . ume, » ae . 

Administration Reserves *inqatay tox ‘decied Whiteside, W. D. Roach. 

a. Total Under Earnings Record 
178, 000 | Year Assets Adminis, Rate 
175,000 Paid-up Net Div. Earned 
Year Capital Profits* Rate Per Sh. 
i 


; : $ $ 
150,000 “2 "900 | 1931 .. 102,857 18,960 
cesesers 60,000 oo 102,732 16,975 


Chartered Trust & Meas ae 
Executor Co. Executors & Adminis- 102,732 10,169 


* After deducting aie for cane - 
Chartered Trust & Executor trators Trust Total “Under ‘Total 


Company now in its twenty-sixth reste Phe Year ings ‘ee ee 
$ 


year of operation in Toronto, earn- eetisies enh teiieatieis : 
ed 7.31 in 1931 on its paid-up cap-| “4. w. Irwin, pres. ; J. H. Wellington, ist | 1981 .... 1,230,283 844,540 
ital whereas the dividend rate - 6 vice-pres. R. H. Clarke, aed viee-pres. tree tas a 
. A. Munns, mer. ; . F. Dunn, P. F. Seas Sea Oe 
per cent. The earnings of $73,0 Anderson, L. McTaggart, J. W. Sifton. cree onaee eons 
Earnings Record ‘ "Profit and Leese 
year, were after deducting reserve Paid-up Net Div. Rate zee sind Lose Account 
for taxes and write-off for deprecia- Capital Profits Rate Earned 1931 
tion £ £ Se Ge s 
rs—J. Y. Murdock, K.C., pres.; W. S. 91,892 447 3) aa Net income 16,109 
Officers is weemnes 2. 3. Geen, 148 91,892 3,808 BH we | | Lees: Taxes oesereee £169 
vice-pres. and gen. mgr.; E. W. McNeill, 91,892 7,934 6 oe ————. 
sec.; F. McLaughlin, mgr. real estate | 19: 91,892 5,306 4 ee Net profits ...... J 13,960 


, b h Estates Less: an seeee 7,200 
dept. ; F. W. Tolfield, Montreal branc Total Under Total Writ. off. ag aise 


Directors—J. Y. Murdock, K.C., W. S. Mor- Assets — ee Reserve 5,000 


’ ibson, R. R. Corson, F. t davcoullinantads 
; oe ens 4 wy. “Knight, Lt.-Col. — 1,342,704 1,239,625 8,829 Surp. for year 1.0 *2,366 


R. Marshall, C.M.G., D.S.O., E. y 1,351,963 1,247,104 8.382 Prev. surplus 4...e+¢ 2,811 
Wright, K.C., Toronto ; J. A. Martin, Kit: | 1928 wseee 1,882,478 1,158,457 8,635 At 
chener; Lt.-Col. D. H. McLaren, Barrie; | 1927 935,808 832,680 4,960 Bal. car. for. 445 
E. K. Reiner. Wellesley, Ont. ; C. G. Green- | wernins Rate and Dividend: 


shields, K:C., Montreal. 


| Branch Office—Montreal. - Fidelity Tru Trust Co. 


Earnings Record , Winnipeg 


Rate? enemies 
id- t Div. Earned | Officers—C. M. Simpson, pres. and man. 
Year Capital Piofite® Rate PerSh.| dir.; W. L. Parrish, vice-pres.; R. W. Guelph Trust Co. 
$ $ 


> $ | _ Rutherford, sec.-treas. Guelph Trust Co., which since 

oem Directors —W F. Hull, KC. W. i 1917 has been controlled by the 

€ Eat | gah GM: Simpeon, J, Deasiat,thag, | older Guelph and Ontario Invest- 

sess 908320 6 13.01 all of Winnipeg; A. J, Keith, R. F.|ment and Savings Society in 1931 

1997. 522,844 | 74, 5+ 14.32 | Werner, M.D., Eau Claire, Wis. earned 10 per cent on its paid up 

*After deducting reserve for taxes and capital on which it paid a dividend 

depreciation write-off. is ‘i . ante, rate of 5 per cent. This compared 

tOn average cap Estates ai ona Profits Rate Per sh.| With 10.6 per cent in 1930. Estates 

1 : der ad tration dropped about 

Total Under Total | 1931 .. 452,045 263 4...  ... | Under administration dropped abou 

Year Assets faminis. wa 1930 » 452,045 “2.616 Sou “3 $200,000 while reserves were up 

1929 .. 452,048 AMS ae ; 

1981 .... 21,801,867 17,846,702 200,000) i902" 452'107 41,268 | ° 0.8 about, $10, < g res.; G. D. Forbes 

1980 1... 22,663,247 18,032,918 230,000 | 3997" ° 526,800 *2,721 Int vice-pres.: J. R. Howitt, K.C., 2nd 
1929 .... 21,286,161 17,103,580 = 215,000 | __ vice-pres. ; J. M. Purcell, man. dir. 

1928 .... 16,882,487 12,818,084 200.000 | * Logs, Directors—W. E. Phin, G. D. Forbes, J. R 

1927 .... 14,181,724 11,776,820 110,000 + Less amount written off properties and Sain’ 9 3 Meee "5 M Purcell "Rr. L. 


agreements. T 
: : ‘orrance, J. Armstrong. 
tCapital reduced during year. Sarutnss Resend 


om Cor 
C nmunity Trusts P- stenes Paid-up Net Div. Rate 


Chatham Total Under Total ‘ , : 
Officers—P. S. Coate, pres.; J. A. McCal-| year ~ Assets Adminis. Reserves | Ye@r ; ae. ee uate? ~~ er 
ot s. $ 
DiterecP. S. Coate, A. Park, S. M.|i931..... 503,88 ; = $01,000 30,264 0.0 
Glenn, C. Austin, W. E. Rispin, W. G:/ 1930 .... 519,951" ‘ 401,000 = 31,924 10.6 
1929 |... 513,300 ; 9 299,000 81,376 10.4 


js ncer Stone. 
* ert Pe eange Moser’ . 1928 °... 509,628 92 293,000 29,988 865 = (10.0 
Paid 


/0 


11981 ... 1,000,000 
| 1930 ... 1,000,000 
1929 |.. 987,900 


Earnings Record 


ou Net Div. Rate. | 1927 .... 609,439 5 299,000 25,583 8.5 
Year Capital — ay Earned taxes. a 
Es ates 


i) 


1930 ...+. 117, 650 8,500 e 72 | Fideli Trunks ¢ of Ontario Total Under Total 
1929 117,650 8,139 7 7.0 ty Niagara Falls O om . Reserves 


Estates i $ 
Total Under Total Officers—F. H. Leslie, pres.; R. E. Reid, . 2,270,978 277, 130,850 


Year Assets Adminis. Reserves vice-pres.; D. Ross, treas.; J. W. But-/| 19% 25% 445, 120,850 
s ters, man. dir. and sec. § 2 : B48, 110,650 
211,442 Directors — F. H. Leslie, R. F. Reid, D. 441,585 222 100,650 


1929 391,482 182,772 ¥e Ross, J. W. Butters, L. B. Duff, A. B.| 1927 ....+ 1,288,562 513,200 90,650 


Industrial pitas & W. J. Skinner, W. R. Paul, J. 
Trust Co. Ht Lookbart. 


up capital of 9.1 per cent in 1931 as $* $ % 
compared with 11 per cent in the . 635,000 58,271 9 * 8 
preceding year. As a consequence ;. 635,000 «80,001 ere 12.5 


Farlane, J. H. soe. B. 8 Crepbens. 


Vicar, A. R. McKay, Imperial Trusts Co, of Canada, | Year 


Earnings Record 


Capi Profits Rate Per Sh.| in 1930, 1927 «..- 
% | Officers and Directors— 


635,000 69,901 9+1 11.0 | Vice tres: EV Barthe, mecr oo A 


77.003 Withrow, sec. ; J. S. Haxton, mgr. estates oO. 


quis, K.C., Hon. G. Lynch-Staunton, K.C. 
ty deons London, which : was 


Adminis. Reserves Capital Profits Base Earned | 0f expansion and 


Officers—J. oe pres.; M. McGugan, Fa ; 
Ist vice-pres. ; $ 3 in recent 
wee We Re Paul, man. dir.; B. Charl- sees . 580,000 348 6s0- S121 


ton, asst. mgr. care : ‘ 574,000 ay . 5.484 P : to 9.2 per cent on = aa 
Directors—J. Cowan, M. McGugan, J. Me- sacs 4,046,049 88 558,000 1927...... 248,650 281 ° ‘ ( 


$ ft 
McFarlane, 2nd_vice- 4,359,048 389,764  580,000| 1930 248,650 17,857, © 1392 6 eiapie 


/ 


DIRECTORS 


CHAIRMAN OF THE BOARD 
Sir Joseph Flavelle, Bart. 


Chairman of the Board The Canadian Bank of Commerce 


PRESIDENT 
W. E. Rundle 


VICE-PRESIDENTS 
E. R. Wood Herbert C. Cox 


Vice-President The Canadian Bank Diréctor The Canadian Bank of Director The Bank of Nova Scotia 


of Commerce Commerce Vice-President and Director — 


President Central Canada Loan and Chairman of the Board The Canada ‘ 
Savings Company Life Assurance Company Aluminum Company of Canads, Limited 


Leighton McCarthy, K.C. 


cent 


H. B. Walker George W. McLaughlin 
(Montreal) : (Oshawa) 
Director Yorkshire Insurance Company, Limited Director Massey-Harris Company, Limited: 


J. H. Plummer, D.C.L. W. G. Morrow 


(Peterborough) 


The Honourable F. H. Phippen, K.C. Vice-President and Managing Renae S00 Toronto Savings 


Director Brazilian Traction, Light and Power Company, Ltd. 
English Electric Company of Canada, Limited "Director The Imperial Lite Assurance Company of Canada 
F. F. Dalley 


(Ancaster) 


_. Thomas C. Haslett, KC. 
(Hamilton) 


D’Arcy Martin, K.C. 
(Hamilton) 
Of- Messrs. Martin & Martin, Barristers 


> 


H. J. Fuller 
(New York). 
Director The Canadian Bank of Commerce 


Chairman of the Board, the Canadian Fairbanks-Morse 
Company, Limited 


W. M. Birks 
(Montreal) 

President Henry Birks and Sons, Limited 
Director Sun Life Assurance-Company of Canada 
The Bank of Nova Scotia- 

C. S. Wilcox 
(Hamilton) 


E. M. Saunders 
Director The Royal Bank of Canada 


Chairman of the Board, Steel Company of Canada Limited — 


Sir John Aird : saat as Sf igs 
President The Canadian Bank of Commerce : 
Walter Molson 


(Montreal) 


Director Lake of the Woods Milling Company, Limited 
Dominion Glass Company, Limited 


James Ryrie 
President Ryrie-Birks, Limited 
Director The Imperial Life Assurance Company of Canada 


, The Right Honourable Sir Thotiens White ¢ Lt.-Col. William Leggat, M.C. 
K.C.M.G, e (Montreal) 


Vice-President The Canadian Bank of Commerce "Of Messrs. Leggat, Cassils & Company 


James A. Richardson 
(Winnipeg) 
Director The Canadian Bank of Commerce 
Director Canadian Pacific Railway Company 
The International Nickel Company of Canada, Limited 


Harrington E. Walker 
(Walkerville) 


Miller Lash, K.C. 


Director The Canadian Bank of Commerce 
President Brazilian Traction, Light and Power Company, 


Limited , J. A. Mel i 
A. McT. Campbell Vice-President and General Manager The Bank of Nova Scotia 


(Winnipeg) < 
Director The Royal Bank of Canada 


George W. Allan, K.C. 
(Winnipeg) 
Director The Canadian Bank of Commerce 


Member of the London Committee and Chairman Canadian 
Committee of the Hudson’s Bay Company 


Edward FitzGerald 


(Montreal) 


G. A. Morrow 


Director The Canadian Bank of Commerce 
President Imperial Life Assurance Company of Canada 


G. H. Levy, K. 


(Hamilton) 


A. N. Mitchell 


General Manager and Director 
° The Canada Life Assurance Company 
Car] Riordon 
(Montreal) 
Director Sun Life Assurance Company of Canada 


W. H. McWilliams 
(Winnipeg) 4 
Director The Royal Bank of Canada - 
President Canadian Consolidated Grain Company, Limited 


Frank P, O’Connor 
President Laura Secord Candy Shops, Limited 


E. G. Long, K.C. 


_ Director The Mutual Life Assurance Company of Canada 


oN Guan? 


National Trust Company 


Limited 
Assets under Administration 


$265,000,000. 
20 King Street East, Toronto 
Hamilton Edmonton 


Capital and Reserve 


$6,000,000 


Winnipeg Saskatoon 


London, England 


Montreal 


Imperial Trusts Co. ees? 
Assets .- Adminis. 


Toronto, has not made public 1931 oe $ 
Industrial Mortgage & Trust ; Rate | figures as yet. Estates, trusts and iss 2, igzisist iosiiies 


Co., of Sarnia had profits on paid- Paid-up Net ~ Div. . agencies account were $12,041,964 | 1928 .... 10,4 ao i 


ontinued on page 


trength in Direction 


81,615, 
Wey As 


A. C, McMaster, pres.; N. L, Nathanson, London & Western Trust 


the bonus of 1 per cent was dropped +» 635,000 con See. ee dept.; Hon. W. D. Ross, A. W. Mar- 
but the regular dividend rate of 9 OMe antag ows ae London & Western Trusts: Coy. 
per cent continues. Total Under _ Total Paid-up Net Div. Rate | 1896, aes d ind 1981 the record 





THE FINANCIAL POST rears a ee Cpe 91982 


tBefore deducting expenses in connection Profit and Loss Account K.C., Barrie; L, Johnson and W. H. Mec- 
with reorganization of capital, etc. Years Ended September 30 Ewen, K.C., Regina. 

SBafore Gotusting eosts incurred in settle- 1981 1930 Earnings Record 
— < $ $ , Paid-up | Net Div. Rate 


§Before deducting legal and other ex- 105,119 107,620 be 
: $ 
1931 ENR 5.914.906 6,542,715 étaient ee 66,687 1 
50,264 
Less: Dividends : ; 
bones . Estates 
Cont. reserve ..... Total Under Total Founded in 1877 


te an fo itish Mortgage and Trust © 
ai Rotates tas: Interest seeeee anid 49,084 740,499 $50,812 The Britis ° age an r ist 
1980 2.++» 5,884,362 Net profits -....++006 
Royal Trust Co. Burplus for year .... , Year Assets Aaaiols Reserves 


220 53,980 _ 
pcr | Basi sie ol Peace rae Corporation of Ontario 
Royal Trust Co., which is one of $ 


6. 
6. 
Year Assets Adminis. ; 5.600 84 tal r 
8. 
1 ‘ : 
1928 . eeeeere a . 
198t ccc aaeogta | 4088892 lees Eee Sooectenien. tec: 
h important of Canadian| Lest Ady tax iti 8 1,806,194 9,864,179 100,000 ; 
the most im nt o an : Adj. tax : 712 1931 .... 11,606, 864,17 ’ 
financial institutions from point Of| pat ear, for. ...... Seaak aay NG Sos: SSRN ASO enasons 140.098 STRATFORD, ONTARIO 
size, activities and number of . Record: 1928 |... 10/045.982 8,868,859 125,000 | 
be egg had the oatates we trusts} Earned 60.18 11-68 | 1087 .... 8,185,063 7,926,019 100.000 | ; sad 
er administration advance . . . 3 i $4,141,986 wbnes: 
from $374,307,697 to $421,584,351 in ; oe 18h airs Spaz eos SR GL AME 
1931. Profits declined somewhat Societe National d ‘ ° we wees 72.923,882 triste 
from $550,451 in 1930 to $486,655 in National de = Sterling Trust Co. of B.C. 
1961. kn addition to the head offies 4 se Fiducie Vancouver 
L/RAIN in Mon , the Royal Trus ‘ ociete Nationale de Fiducie, of | Ofticers—J. D, Hall,_pres.; J. A. Findlay, | 
tn Cikstenn’ phowinces / operates branches in Calgary, Ed-| Montreal, earned $26,672 in 193i as| . vieebres; A. M. Pound, man, dir, Paid Up Capital $1,000,000.00 
ee ae a oe) compared with $31,167 in, 1900, | Uipertece—J, DB all Yi. pe 7 4 aid Up \ép UV. 
wa, , Sain » N.B., ese earnings were equivalent to my Yea ; 
Johns, Newfoundland, Toronto 23.2 per cent on the paid u capital Reserve eae eee $825,000,00 
Vancouver, Victoria, Winnipeg and of $120,000. The dividend rate is + Atsets Admins 
ndon, . important | 10 i . 
; affiliations through its directorate | of more Morin, pres.; Guy Vanier pea $97,100 | 186.568 Total Assets e. $7,885,401 .00 
The above chart shows clearly the way in which guaranteed funds of | With, the Bank of Montreal but no| K.-C. 1st vice-pres.; J. V. Desaulniers’ cus 406298 7166,988 . 
Canadian trust companies registered in Ontario have been invested in| .o-porate connection. 2nd _vice-pres., directing mgr. and sec. : tree oe sit Sale . 
the past ten years. Total assets of these companies (guaranteed funds | o¢ ir C. Gordon, G.B.E., pres.; H. Dene —. mer and asst. sec. oes , 
onif) amounted at the end of 1981 to meer $140,000,000 and represent | R. Drummond, vice-pres.; R. P. Jellett, |" JV, Desaulniers, B.A.,” eee 
90 per cent of the Canadian total. It will be noticed that important a “*) deau, K.C., J. Pelletier, A. Parent, V. E. Sun Trust Co oe¢ 
hincin tock plan. dndiem 1831: me - vk  p.| Beaupre, E. = Brossard, H. Cypihot, M.D. un ere e 
. F. Angus, . C. C. Ball Paid-up Net Div, Rate : 
aoe sec. Y Stoskva oe ment Trus 5. oe Ww. Hi, | 1981 26,672" 10 : : IB ey og 4 ; g 
Directors—J. » D.C.L., Hon. F. . Ducharme, sec.; ©. Fournier, treas. ; 
H. Phippen, KC. EM geandere’ Bir J.| Qkanagan Loan & Investment : . a 1989 lon bee Kae 7 . z A. Pagore, test. treme, M.A Bouthii- Hon. Nelson Monteith W. H. Gregory 
Ryrie, Rt. Hon. Sir T. White,| Trust Co., of Kelowna, B.C., in- c. Pc. Lt olson, CMG. | 1928 105,000. 35,320 10 . lier, asst. sec. President Managing Dir oo 
Cy Le *jereased its earnings slightly on C, Bri Cater, C., C. F. shetad ay rota | Directore—A. Vallee, J. A. Simard, A. reside ector a 
| peld-up capital in 1931, earning) Fier. fll’ v é ie Ada, Rasen | Buna ORE she Na | a 


6.5 cent while the dividend rate W. Dean. \P., J. P. Laporte, M.D., Lt.-Col, Hon. 


| 
é a yeaa 


Cc. W. t 
‘lis r cent. Branch Offices—Montreal, Calgary, Edmon- 10,866,563 140,000 
Oe ST. Boyce, M.D., chm.: J.R.| ton, Halifax, Hamilton, Ottawa, Quebec, eens 8,800 8,391,440 140,000 (Continued on page 15) 
le, M.A., vice-ch Oo St P. cote 
tkens, mgr.; F. V. Royle, sec. rot, Vancouver, Victoria, Winnipeg, | 1928 .---- 7,577,923 6,964,463 °146,119 om segue eee 
» Eng. 


SERIES EARS] Emenee ag, | THE TORONTO MORTGAGE CO. | 
| 


: 7,660,619 153,982 


Saint John, N.B., St. John’s, Nfid., 


te 
ner, Paid- Ni Div. Earned . 
Esrnings Record nate |< Capital Profit Rate Per Sh. Sterling Trusts Corp. 
Paid-up Net 1981 ... 2,608,000 16+2 4.87 Sterling Trusts Corp., of Toronto, 
Capital Profits Ra 1980 ... 2,000,000 18+2 %5.50 | which also has a b Re 
$ % Ry yee are $3.9¢ | was able in 1981 to earn $50,812, 
oe aes , ” |less depreciation and taxes on the 
*In 1980, par value of shares was palt-ep tm tal stock as compared 
es . from $100 to $20. with $53,930 in the preceding year. 
per cent on fully “iat: oe wea Thus it parned 6.4 per cen on & 
five per cent on partly hares. Assets Adminis. _ Reserves | Stock which paid 6 per cent. Estates 
Total tes te a os ict an ie i 2: and trusts under its administration 
Assets Ads <.2 681,677,441 374,897,697 8,750,000 39,86 about $1,000,000 lower at 
22 488,152,870 383,184,922 3,750,000 | $9,864,000. 
1928 ... 441,990,708 295,100,955 3,500,000 | Officers—W. H. Wardrope, K.C., pres.; A. 
48,000 | 1927 ;.: 406,588,057 276,480,987 ‘2,000,000 wt Briggs, KO, abd N. Sommerville KC. 
pres. 3 Bauck eC 
. C. Me- 


5 
5 te eommpesen vie 
n. dir.: J. R. Lovatt, sec. ; 
ised, Sennen aes. S08 contaen|  t bidule estas smo aoe Sask. General Trusts Corp. Brien, mgr. teal ebtate dept.; L. John- 
ioe as 745, 219,835,864. 8. cured) $4,846. Saskatchewan General Trusts | son, mer, Reging branch. 
deen... deta fot 178,104,574 8,000,000 Co gina, had a net profit of | Director—w. 
1927 ... 181,383,867 160,716,262 3,000,000 Osler & Nanton Trust Co $1,551 for 1931, which is 0.6 per C.F 
-. Wianlees *icent on the paid-up capital of| Kennedy, C. H. 5 
Northern Trusts Co.  ~| ofticers—osier, Hammond @ Nanton, gen. | $241,768. Estates, trusts and agen- Sulerkeod tee, Chatham; W. A. B 

Winnipeg z mgrs. cies account is up from $4,534,797 : i 

Northern Trusts Co., © with As et June 30: to $4,551,000. 


branches in nrg: Resins and Total ‘Onder Total vico-pres. ; ¥ Tae on 


from, $70,886" in 1990, |e, ‘is ae ee eat A COMBINED MORTGAGE AND TRUST INSTITUTION—THE STRONGEST IN 


13 TORONTO STREET, TORONTO 
THOMAS H. WOOD, President 


+ 


26,487 


. Allowed on Savings Deposits, 
Withdrawable by Cheque. ‘ 
LEGAL INVESTMENT FO 
First Mortgage Money to loan on modern solid brick dwellings, 
in good residential districts. Prompt service. 


ne 
i 


5,045 
are equal to $1.19 a share | i930 “5,192,858 Paid-up Net Div. Rate 
n against deprec 1929 |... $903,235 2:82 Year — _ ~— Earned 

ue of bonds, de-| 1928 .... 3,949,116 ’ 639 | 1981 ..... 241,785 1,551 

ron Ses ay ieee ‘0 1930 241,788 747 

» Hammond & Nanton. Soy <soo 9 EOS ieee 
187,868 19,674 


Premier Trust Co. ng AS ma 
( London, Ont. Estates 

Officers Directors— Total Under Total 
J. Gray, pres.; W. , 2%. we Assets Adminis. Reservés 

Holmes, mgr.; Dr. J. Dearness, W. Hea- $ $ s 
man, A. W. Peéne. seses 4,976,060 4,551,054 30,507 
Earni eosee 4,946,221 4,584,797 30,507 
Paid-up eeees 4,802,124 4,472,521 60,000 
Year Capital an } 4,840,840 4,451,843 85,000 
Sales ae ae 4,574,858 4,210,271 85,000 


tees het cones ae + | Sherbrooke Trust Co. 
1938 180,000 10, . Net profits of Sherbrooke Trust 
1927 ...++ 170, ’ . Mags “ay for year ended Septem- 
r 


tProvision for income tax 1080-31 de , 1931, amounted to $27,565 eee te 
due after all expenses, interest, income 
VE ‘ 


E 
F 


1927 
Paid-up 
trolled by 


i 
i 


u 


= 


‘ted. 
*After deducting amount written off, tax and depreciation as compared 
Total — Total | With $34,763 for the preceding year 
i Assets Adminis. Reserves | When no provision for depreciation 
-+ 1,500,000 120,630 2.00 4. $ Was e. These profits are 
«+ 1,500,000 102,083 2.00 3. rr" ¢ 099, ’ 0 Siaivelent to 9.2 per cent on $300,- 
preceding year. 


; ' paid up capital as compared 
auathet value ef ‘bonds, dstentaree ant with 11,58 in the 
ae 1 902,816 OfficersSwW. A.’ Hale, pres.; J. MacKin- 


' SAfter all management expenses, direc- . non, D.C.L., vice-pres.; P. M. Robins, 
tors’ and auditors’ fees, salaries, taxes, etc. Prudential Trust Co. sec.-treas. ; a. X, Robins, and R. Du- 


Total Under  & Total Prudential Trust Co., of Mont- <a A. Hale, J. MacKinnon, H. 
Year Assets Adminis. . real, had a loss of $11,084 in 1981| £. Goodhue, M. W. Mitchell, Hon. J 


3 $ as compared with net profits in| ito! K-C.. D.C.L, C. Picard, N.P., F. 8. 
ys AI HAIER Shae 0” of AGT before eductng | peas mee ees SiHiss 
ae ; nad TORONTO, ONT. 


hae 


i 
I Ba er SERVICES in SAVINGS 
ia ian’ 
oon ae ae ste 39 12,682,971 Rt | ! | | MORTGAGES 
| - j 


sete See Fe ; Pees 18,957,726 12,970,756 tticers—B. H. Brown, pres,; P. Ga: Paid-up Net | Div. Earned 
+++ 20,808,867 18,969,295 . and H. N. Chauvin, K. : Capital Profits* Rate Per Sh. COR. ADELA! DE 


Ge te cert oos vase 300000 420565 : | AND BAY STREETS 


North of Scot. Ca ae - ee eal 
0 cot, n. Directors—B. H. Brown, Brig. \ «+++ 800,000 $4,763 pe ae vere ; 
McCuaig, P. Galibert, R. Locke, H. N. SII) 300,000 36.640 and Bra: , ear 
| ee in 


DEBENTURES 
bt TRUSTS end ESTATES 


Officers —Co' 
mond & Nanton, gen. mgrs. in Canada; Estates 
G. Mollison, mgr. and sec., Total Under — 


* Scotland. Rate 
: * | Direétors—Col. G. Milne, Rt. Hon. Earl of Paid-up Net Div. Bar Assets Adminis. 
controlling Caithness, C-B.E., LID., A. Davidson. Capital Profits} Rate Pet Sh. $ $ 8 g een aeene NS 
ted in the Royal Bank G. ft. G, Robb, Aberdeen : $ $ % $ sss» 4,120,432 2,315,216 . § aa OS SE , 
mada but there is no co te | *dvising, board in Canada: F. w+e+ 850,540 911,084 =. _ ves 8,890,522 2,208,447 : f in elt Xe FF 
: Fporate | and D. C. Coleman, Winnipeg. veee 847,640 $1,087 ; ; sees 3,859,848 2,159,531 : x ey ag 
tion between the two insti- Earnings Record coos 717,470 $4,908, é «see 3,691,842 2,020,669 . ’ ‘s 5 Row . 
Shares of Montreal Trust | Year Rate esse 717,470 1,028 3,124,974 1,758,369 115,000 % - 
End. Paid-up Net Div. Earned 748,710 come tax bg ru en i 


fe} ever available to the t Siete . ; | 
nee in 1931 were May 15 Cegual wustine —_ eh Sh. ie on premises and furs : 
htly higher than in 1930, «+ 216, ; 20.3 © l 7 ¥ au 


Mortgage Chauvin. K. Bc : gary, Waa "i93t on | req 
1. G. Milnevchm., Osler, Ham-| G. G. Hyde, KC, P.& Reon GE t S12 280.000 Sar402 . BRANCHES from COAST te COAST 4 od © Dig ee aet aaa en ae 
Earnings he wae -up is oe ed | Th 

ng year. 


ee 


Sir H. Holt, pres.; A. J. Brown, | 1980 .. 276, ’ 23.3 
; G. Donaldson gen. : we s . 23.2 


-e 20.6 
17.3 
Mortgage 


Total and Rea 
Pe Bstaie THE CANADA PERMANENT THE CANADA’ PERMANENT 
1,882,965 400, 1.78625 Gol. MORTGAGE CORPORATION TRUST COMPANY 
£934, ,822,00 |. ee , ; ‘ 
Veseees wet Ue, BF ee has the unique record of serving the s vee fee ee ene 
Bt, ae | Now Src, | «| ae poe Canadian people from 1855 to 1932, Its of Executor and Trustee. Services include Living 
| Yedr Capital Protite Rata Earned ova Scotia Trust Co. ' Yee | ee nd iN) conduct of business has been distin- Trusts ... Investments ... Collections ... Re 
++ 2,000,000 * 554,728 7 Officers.and Directors— , - | i . n . ished b an u m romisi fidelit ‘ Estate Management eee Stock Transter Agent 
"; 2000,000 81818 16 ars M.S, Olathe, aes: Be P. Saunders. vice. ry | gu ; ii ce 9.2 se - ss It are h y .-» Registrar ... Attornéy for Executofs and 
Elliot, man. dir.: G.'R. Harrison, sec. ; WS pane. LY S ial 4 to its chents interests. its service has Trustees... and as Custodian of Securities. It also 
Ses ee ehibic' ts bana | A Cees ee eee NE i tS yee aways been directed by men whose offers you the most modern Safety Deposit Facili- 
Lee ee em A. Lanett, om Se experience and financial knowledge have ties in Canada where for a small sum your 


K.C., Hon. G. H. Murphy, J. A. Young. i i i i i 
Eatni ; 
4 ensured the most economical, capable en ones will be in absolute security. 
We invite you to consult with us 


8 Paid-up Rate 2 , 
Te.1i9.e16 8 4: Se oo we a Head Office—Montteal and satisfactory ADAG UNER: Today, DIRECTORS :President—W. G. Gooderham; First 
602,892,068 y 59,314 7 : with branches from coast to coast, the Vice-Président—George H. Smith; Second Vice-Presi- 


360,260,604 000 , 56,119 ; 
. . b dent—Col. A. E. Gooderham, LL.D. ;F. Gordon Osler; 
Corporation stands pre-eminent among George W. Allan, K.C., Winnipeg; William Stone; 


H ::. 250,085,219 209181804 1; 43,220 t 
e f National Trust Co. 35,438 q : ( REDIT FONCIER Canadian loan institutions. The attrac- A. B. Campbell, W.S., et Norman Mackenzie, 
National Trust Co. is one of the| “After deducting fees, taxes and amount tive rate of 4% is paid on all savings. rtd Poe Sy eas mi, Seaith ‘seaaee. 


oy tt as well as one of the most | “"** . 
Sree... 2 ES mu /] FRANCO-CANADIEN All funds are protected by a bulwark of Maier». Matin son of Braet 


tutions. It is favored with a Assets Adminis. Reserves ss é 
s0und and conservative, yet ag- sipte QOTLATG |glaabe - 158000 Established in 1880 assets in excess of $73,000,000. Creighton. 
hep management and has a 4,604,746 185,000 
. of directors which includes 788, 4,015,884 125,000 


| of the most noted Canadians retry oun a Capital and Reserves $27,734,000.00 
fe business world. Head _ Assets . » $55,374,000.00 
ile profits in 1929 and 1930 Wawanesa, Man. 


& in Toronto. Occidental Trust Co. THE | e Oe 
oe considerable coenae | the Officere—R. Wallace, pres. ; G. H. Stephens, R. de Roumefort % ig Hon. D, 0. L’Espérancs 
n the company’s history,| picc?rs.: C. M. Vanstone, man. dir. ; General Manager a Beaudry Leann, V 
the profit for y ti | business | pircetors—s. Reid, A. J. Ellictt, S. H. Hen- J. Theo. Leclerc s , a | L. —— Athyot 


; Be Fag a ey 
Sk a Pe Me yee 
> pan hd a 1b - 


» was only a than| derson, E. L. McDonald, C. M. Vanstone, Marcel P asquin 


a et passant, Rate | pate Armand Chevali — val a Hon. N. x Belcourt 
tes, trusts and agency busi-| y Capital Pro ate “| an evalier a _N. A. 
Rene Eline... wt fie Fat | eeeneonnp FES a sie. Geo, Garhean 


for a Seeley nsfponed an ad-| isos 7.: Ernest Guimont 


4 1 te of about 000 to $237,- | i928 i 7 ‘ ; . — ‘ag : 

ot 00. The {resins seceipts ee | Head Office, Montreal MORTGAGE CORPORATION if nA kameme { : 

| ls is E nding. Year ‘Soom Adminis. Reserves Branches: Réne Morin, Gene 
ard; WE. dP, Dart "R. Wood. | 1980 ...... 1904000 : Quebec Toronto Winnipeg TESTAMENTARY EXECUTORS 


and L. McCarthy, vi .; | 1929 189,049 Soe, i 
y,_ vice-pres ise 189,049 Regina Edmonton Vancouver a I - TRUSTEES - LIQUIDATORS 
acceoe 178,627 9 
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‘lestates under administration have 








Longuiniere, J. Mignot. 


gage Corp. Officers—Vicomte R. de Roumefort, gen. 
{ mgr.; J. T. Leclerc, mgr.; Marcel Pas- 


Canada Permanent Mortgage m. Sevallen, ga. 
= » which has been established con teeneaal. sta rg " 
= = oo 1856, is se of the tateninentcithen 
oldes most successful of loan : 
companies in Canada. In addition) Crown Savings & Loan 
“Ito heed office in Toronto its Company 
. | nation-wide activities are conducted; Crown Savi & Loan Co. of 
a, | through branches in Winni pes Van- Petrolia, in 1981 had interest on 
couver, Halifax, Saint John, N.B. -B.,/ loans and investments and net pro- 
pamegien, Regina, Woodstock and) ceeds of $40,877 but after provid- 


ing for taxes and various write- 
Earnings in 1981 under the cir-| offs, a balance of $2,493 which was 
cumstances were well maintained, 


shown at the beginning of the - 
being $918,928 as compared with 
He St) ig ‘a had become $506 at the = of 


year. This was after paying ane 
paid up capital amounted to 13.06 8,2 ke tal assets 
per cent and dividends are 12 per — oe i 


cent. by eon 9-4 ’s mortgages in-| Officers and Directors— 
oe pres.: W. B. —" and i nee 


Surplus for year .... 577 4,941 
Prev. surplus ....... 9,983 5,042 





. | increased to about $12,500,000. Re- 
;}Berves were down $180,000 to 



























\ ‘Me nek per cent on a stock which pays 6 124,000 ot 554 i ; W. P. Fess, Toronto; J. H. ie a CRN 
Pe ite ee By mes $12 $2,554 000 in 1931, frore, Rosina ; W. B. Fess, Toren veotment, resetve tase 1991 ; $3,000 in 1930, | ——— 
; : Sun Trust Co, Officers i. J. Warren, pres. ; D. Bell, Sy Geena een i pres. ; F. S. Kumpf, C. M. Branch Offices—Regina, Saskatoon, Ed- | Officers—J. Douglas, a J. McE. 
a soft Ares veopretis: tm oeen:| Rowman FR, Me gan | oe 5 
rtgage and Trust ntinued from page 14) S. Anderson, treas.: C. S. Hamilton, ‘Te.| Lang, Kitchener: F. Halstend, W. nat. Paid-up Net Div. Rate | C. A. Douglas, nt F Geirne, Ww. Beare 
eS e Grothe, C. De Tonnancour, C,| ToBto branch mgr.; H. A. Howard, Cal-| liard, T. W. Seagram, Waterloo; R, O.| Year Capital Profitst Rate Earned on of Forest; R. S. Jardine, Camlachie; 
‘ 2 rave, N.P. gary branch mar. ; R. W. Roberts, Brant- MeCullech, Galt,; J. H. Gente, 3 vereeie s 3 % %o L. Bailey, Watford; A. Williamson, , 
her Record ford branch mer. ; 0. N. Birchard, Wind- =: ~, Dobbie, Gait; G. D. For 1981 ... 1,005,000 45,317 5 45 Wyoming. 
{ O ri oN Paid Net Div. Rate |. 00F branch mgr. R. Hilborn, Satine et Hilliard, |1980 :.. 1,005,000 75,629 5 17.5 
n °o ; nta ‘ 3° Profitst Rate * Directors—J. H. Adams, Wererion 1929 ... 1,005,000 87,244 5 8.7 ‘ . 
| : vey. D. J. A. a K.C., | Branch Offices—Waterloo, Kitchener, Galt, | 1°28 «.. 1,005,000 76,878 4 17.6 Empire | Loan Co. 
=p. Sen pain’ Se Warren, Toronto Preston. 1927 ... 1,005,000 74,120 4 4 © a 
d in 1877 | vite Go Col. 8. C. Robinson, Walker. Paid-up Net Div. Rate | tAfter provision for income tax. Empire Pity Com any in 1981 in Service and Growth 
as ; te olny ti ory Board. T: Bone, R, W.| 1981 ... 1,000,000 roo: =F 10” | Year dna | Aten. . Seer ro with $13, a! _ t900,'¢ drop 
e , \ oat . . 
D, ONTARIO pee, Alt. voconte re eo 1929 2. 10900 ieee i iz 1981... 4.610.529 7,104,000 350,000 ty from 2 per oat te 15 per J one That the Capital Trust Copentine serves its customers well is 
age ew sor, Ont., Ca Tr a vee “3 | 1920 ..... 81817.276- 8.627.058 350,000; AM amount of $14,884 was trans- conclusively proved teady growth of this institution. 
Assets Adminis. Reserves rte Piead Record — hen oe oe = 1928 ..... 3,272,192 9,054,685  260,000| ferred from aceerel reserve ’ by the . of 
. fe s : $ Rate *Income tax deducted. | meer 3,311,488 9,526,247 250,000 | amounted to to $23,940 written off f 
2 F 4 8 . $8,320,505 3 ...... Paid-up Net Div. Earned Estates mort The head ffi ° t F oF 
ee ' x 0 .... 33,082,608 $2,361,848 ....., i Capital Profits* Rate Per Sh. Total Under Total *As per balance sheet. Does not include gages. - atan pian Capital and Estates under | 
Satveh ae a Bosses 662 71,772,842 3 ...... $ % $ Year Assets Adminis. Reserves | estates and agencies under administration. | Winnipeg. Y Su A , ee 
| ee Gimet feeees see ene ime Oe | as anor aatuee ute! | Winnines Tre Offer —©. . Simpaon, pre: W. F. Masl, ||| ow ae uae. a 
| ie , ane 32,289, > ’ ee teee 129 ue 1.974.228 165,883 6 840 1980 eve 11,381,087 2.381.474 450.000 open be Co. een gy te eee 3. 1918 eeeeee $434,492 $1,060,680 $448,335 $1,959,793 
| $1,000,000.00 aa weet 2) Usoiase ussous $e [tek °°. “aonsge Eoeaiie — f00'000|  M.3-/A- M. De La Glas, pres. and man Douglass, "te Sinewal, 8: E52: 1922 sees 639,819 3,688,338 1,282,328 5,610,486} 
1,000, 00( | y _ a ie od 1927 22): 7,867,687 1,118,978 255,000 re, Ryy Carsten, 1 vice-pres. ; H. Chev. tay 7 - Rae 1926 ... 719,294 5,908,285 _ 2,708,655 8,336,648 ~ 
; : . z x veau, sec.-treas. aid-u v. Earned 8. 2 , 
$825 000 00 Total “Onder Undiv. Western Trust Co ™ Kernings ' Record Year Capital Profits Rate Per Sh. 1930 aqeep 933,690 9,13 15 5,146,249 15,218,670 Bs 
‘ ‘ Year Assets Adminis. Profits ate CN Paid-up Net Div. Rate $ 3 $ $ oR 
; 1981 .... 42,778,768 83.092.451 168.401, Western Trust Co., Witinipeg, is| Year | Capital Profits Rate Earned | 1931 .. 638,386 96838 .. | 18 1931 1 104 186 yg 527,228 5 024 6] 5 16 ] 56 621 2; 
$7,885 401 00 1980, .... 41,166,739 31,325,569 237,508 | one of the few institutions, confin- s % |1980 .. 688,886 13,109 .. 2.0 ee ? 3 3 ? '? ’ er 
: 7 . 1920'..., 90,861,889 29,758,838 219.884 |ing their activities fargely to the | 123! -°--: 155,476 2,989 1.9 - [1929 .. 638,886 17,980. 2.8 re 
' 1928 ..:. 87,776,958  27.926.166 193.951 ! wely to the | 1930 ..... 155,47 1,018 1.2 ‘ 1928 .. 688,386 17,248 “as 2.7 aan 
1927 .... 35.568.879 26.749.449 172.060| West, which came through 1930 1929 alee 185,476 1,831 14 i 1927 .. 688,386 7,725 ie 1.2 i oo. 
me oe peaene ers ro vines oe heopy. but 1927 ..... 153,478 6,219 i. 4004 ee ees and ‘eal If you are in need of advice on any financial matter, or in regard me Le 
6 which pays 12 nion Trust Co. almost earned dividends paid. dette ee. Poe An ee to your Will, write us or call at any of our offices. 1 
' Tr Union Trust Co., of Toronto, and R. Johnston, pres.; C. A. Adam- | Year Assets Adminis. Reserves $ $ « ‘ 
ates, trusts and agencies un-| Winnipeg, had net profits of $73,-| Som yice-pres. and ental bE 4,278,606 8,860,004 28,330 Sega 22° ° oS: Seen 1) geibbe sonar e 
administration continued to/ 526 in 1931 as compared with $110,- Direetors—R. Johnston, C. A. Adamaon, W.| 1930 |... 4,488,652 4,066,618 22,880| 3929 ||| |”: ‘ ; ee 
> q ress toward the $200,000,000/ 051 in 1930. Earnings on the paid- . MeMahon. H. H. Smith, A. B. Adam-| 1929 ..... 4,724,169 4,300,616 22,757) 1998 |||... ‘ 
; ital, therefore, dro d from an W, J. Tupper, K.C., all a Winnipeg ; 1928 .eeee 4,251,132 3,812,930 20,000 | 1927 ....... 683, ‘078 4.226 530,768 a rust oP 
th W od toe o Croppe J. A, Thompson, Vancouver ; G. R. Whit-' 1927 °..: 4,022,895 8,594,548 20,000 elie qa Hee Aaelanins J BAL 
eo tke nches rated in Mont-/ 11 per cent to 7.35 per cent. The Years Ended ecumber 3A ig 
ce ees " Ottawa, Winnipeg, Regina, — ene on. the stock ° ist 1980 Limited 
_ Managing Director fe Seeevar. en cree oes ie company oi | MONTREAL OTTAWA TORONTO | 
: ; asuni as a ve stron continues to pay the regular 7 per C Net Fevenue ......+. 9,633 18,109 A Ri 
: rertorate 7 fs r es or. In a 5s the. of $100 oan om antes ‘Tas from reserve 14,884, scenes 
a ; | prov a special reserve o - ‘ —_— /—__— -s : 
con 000 to take care of possible losses Se tT ie see, A ee ee 
romaine on Western farm mortgages. The | Canada Permanent Mort- erty, Hon. Naxcisse Perodans, Monte | isi Ca propery <0 cetes Sidi 


Bal. car. forward ... 10,560 9,983 
rning Rate; ...... 1.5% 2% 


Guelph & Ontario Invest- 


ment & Savings Society 

Guelph & Ontario Investment & 
Savings moet’, which was estab- 
lished in 1876 had net profits of 
$100,213 in 1931 which was a little 
lower than $112,601 earned in 1930. 
The 1931 profit was ivalent to 
10.4 per cent on the pai m3 capital 
© | stock ee Pays 8 ot cen 

























































3k 
Brampton; Col. L. GC. Raymond, KC. 
Welland. 
Branch Office—Winnipeg. 
Earnings Record 


Rate 
. -up Net Div, Earned 
Year Ceahal Profits* Rate er es 


s % 
1931 .... 1,000,000 73,526 7 7.85 











































“A FINANCIAL FRIEND TO MANY FAMILIES” 


Some of Our Services | | og 











































1927 :;.; 1,000,000 107.883 7+1 10.78 F. W. Mulligan, 












frome creased during the year from $56,- 
brick dwellings, “Taxes and amount for depreciation 6% | 985-000 to $51,908,000 and its total Armstrong, D, Wr acta oh Be 
; nae assets by nearly $4,000,000 to| Sieeesce, hoe arn paiearnines Record ic” ade 
















$37,261,000 Tiarslaes Record 
Officers—W. G Net 


Year Capital Profits* te Earned 
a « % 
965,080 









































iv. 
$ oe . . 
1981 .... 18,119,216 yearren as = s981 oss hae iver i rz sme -. 965,080 112,600 8 11.6 
1929 Lice Wyoes.sT2 || 1O-RTRI80 700,008 1980: 241,050 ik 215 6% 63 lisee "enim loetis | 8 T2 The Crown Trust Company is authorized by its om Ve 
we | User 2c: 1asseesT 7.000435 600,000 ism Gime Beat AG 8a Shae ES to act in the following capacities: — a 











Col. A. B. Gooderham, . 
J. A. Restens, Se UF . Corrigan, To- 














































































































































Victoria Trust & Savings} onto; G. W. Allen, K.C., Winniper: ° Total Reserve “Estate Executor and Trustee under Wills. 
; i: N. ‘otal =«©Reserve Estate | Year Assets Funds Loa 
Total Tiser ‘Total Victoria Trust & Savings, Lind- A.B. Campbell ‘Wee Resin. Year Assets Funds Loans oo : Re “3 e- Agent for the Management of Estates. 
cc vege rape te) | OO Re edi itd faa = ha Covile St} rsx ....  rob.son 120,00 azhons| inso -<) Sateent Senta ins tt Agent for Executors and Trustees. cc a 
sh 798.168 3,760, ind those for a ¥ nase : : 532 1929 °.'" 5,172,505 869,435 8,918,700 WES 
4 be Se oes ter ibe'eae 2.780.006 | De higher than for other years. The | resis maltan eater i - whee. ven RES +--+ | TRESS 182.009 STBOTE| 19pm °-°.  S,16R.9L —R60.485 8.988.849 Agent or pemense for the legal heirs of these who die 
See eee eee Sibeees |Gividend was earned by a substan-| ton, Regina, Woodstock, Ont., Brantford, / i9e7 23: 778,184 124,000 e8a2e5|-— "SOS EFT (868.488 8,628,655 without leaving a a 
1927 ... 169,812,968 149,729,165 2,600,000 see oe and the aes _—s Earnings Record ‘. . Ly qatiidiptdien Guardian te the Person or Property. uth 
cent of the capital. The volume of Beast ote dos Perth. M ome Bldg. & & Savings Tutor and Subrogate Tutor to Minors. At Petia 
Trust & Loan Co. of Can. | estates and savings increased ma-|**" Capital Prof ae an. Winn Curators te Insolvent Rotates. oR 
Montreal terially under careful and sound | 1931 .., 7,000, 918,928 12 13.06 Winnipeg Officers—W. M. tap pres.; T. BE. Clen: | : 
7.000. 516 12 14.14 | Officere—M. J. A. M. De La Giclais, pres. ; eam vice-pres.; A. H. Fitesimmons, Curator to Interdicts and all other persons to whom a 


H. cere vice-pres.; A. Griveau, sec. 


Directore—M. a A. M. De La Giclais, s 
L. De Galembert, Marquis De 

Polignac, G. * Griffin, C. a Bethmont, 

Henri Motte, . E. Chaffey, T. Turnbull. 

oo Record 


Curator may be ap 
Curator to Substitutions and in all other cases where 
Curator to property may be appointed. 


| 

Directore—W. M. Ross, T. E. Clendinnen, | 
R. A. Sproule, G. L. Snelling, 5. G. Met- 
ealfe, Dr. D. C. McLaren. | 
Earnings Record | 

Paid-up Net Div. Rate | 


Officers and Directors— 
Lag ag Le ood? x Thgee D.S.O., pres. ; 

F. W. Stobart, O.B.E., : J. 
i Newcomb, M. Balfour, M: C. Young, 
oS OER, C. Dalek SOM. .F B.E., 
















































































































































































































a * rs €. Young, commissioner, Montreal Canon C. H. Marsh, T. H. Stinson, K.C., Rate | TF —Canital Profite Rate Earned Agent or Attorney for the transaction of business, the == 
“i ee Seer, Nees, Tt 3, A. Wie 5. Wae. ‘ Paid-up Net Div. Earned| 1991 .. 46,50 1,196 os | investment, collection and payment of moneys. +ie-hke aa 
; a ; “ N ear P rofits te PerSh./ 1980 .. 465,184 1,208 2.6 P ert Es crow. , . 
. a. Conmal Profits fate Bares ae ceetal Prefiae Bae, Peer | eat 2... 68/681.802 802 7,500,000 53,469,446 x i i 198°) Gos03 1808 za | eg Bagi > aT 8 fees Tae 
Ue Me ae eat os $10,000 119284 10 «14.8 To buy, sell and arrange Mortgage Loans. . : 
fm... ee ee joao 5) BS c+ $00,000 in Capital Loan & Mortgage ps: Total Reserves" Eatate Custodian of securities and other property. 
eeeee ’ ° Win ? 
-s> HB60,000; Ba G3 | 1928... Beeee ited gl PR a Laie Mortgage| me Be ety 1 Bs To receive money on Deposit and pay interest thereon. 
ss 1380.088 Se0 wins $16 tikow, vice-pres.; J. A. A. Forlong, vice Total Reserve Estate {1930 |... 100,764 7.565 69°812 Receiver, Liquidator and Trustee under order of the Court. 
. . Mortgage | *Reserves for federal taxes, and amount} pres. and man. dit: E. ©. McMurray, | y 1929 in 068 . ees ‘ sf 
ar Total Reserve . and Real | Written off premises deducted. asst: mat. and set ear Amsets Funds Loan | 1928 -... 1.068. 7.240 78,864 Agent to Buy. ote Rent, Insure, Appraise and Administer 
“a Ps Ret. Estates L. Parrish, F. Ww. Leistikow, 3 a cece wae. eehete 86,211 » , po 
oa? ee ee —— Total Under Total | J. Porlone, W. A. iruh, H.W. Bell 981 sasovee T7O1NG 26.819 231,745 Real Estate. ' 
SH 1081... 4447244 147,605 17,044,195 | Year Asects Adminis. Rewerves | NY, Heimbecker i920 ‘icc: gones? 28208 298008/ Home Investment & Sa Financial Secre T for Individuals, Corpora- 
, CEST Gaeee cove S25T.188 = 1D.OSK. 19.041,008) ieetees gehen | gehebe 1928 veseese 931,268 27,876 “884,818 . ~ ” OF Zreneurer Fer’ 
» SAVINGS _— te se ERT TEEHEE ATURE | isso 255 aianeises  aetcere 800.000 Total Revere “Baste | OG isco emunertton | ings Association tions, Charitable Societies and other Institutions, , 
SAGES TET. A109,700 186,072 16,402,249 | TOE oes geness © arTzei 70.000 | ae ee ee Home Investment & | Savings Trustee under Bond Issues. : 
TURES = Trusts & Gu att Bae nash Ne |S ME AOE: « SEOAEY HN «-02.. LEE OS. Senate Debenture Co. ¢ Co. of Canada | its or $53,086 in innipeg compared Transfer Agent and Registrar for Stock. 
a an arantee oo ek PUREED cussce 200,000 7 egina sce ; i 
4 ESTATES pe. rus Waterloo Trust & Savings| 1928 12... tee" , 108 | Officers — A. B. McGill, prea. and man. with $63,305 in 1980. Its earnings Dividend g Agent for Corporations. 
’ ye . Trust & Guarantee Co. of xen a oo g SEE sbt0ée 200 741, dir tJ. . Johnston, vice-pres. were 5. 32 per cent on the paid-up 
‘au _ to, which operates branches in Cal-| Waterloo Trust & Savings Co.|” Paid-ap eapital, $500,000 "$500,000. ™ " Earnings Record capital stock which pays 4 per cent. od i 
ey Windsor and Brantford, earn-| in 1931 had profits lower than the ~ Rate | Offieers—M. F. Christie, pres. ; J. L. Bath- Enquiries from those interested in regard 
et at a profit of $129,883 in 1931 on records set in 1929 and 1930 but] Central Canada Loan &| va: os wii a Fig gate, vice-pres.; W. E. Hobson, man. dit. ; to any of the above services and in regard 
- n ars. : . us We , ° 
the paid-up capital stock as com-|higher than in preceding ye Savings Co $ oS: 8) ew ee Beem to our charges’are cordially inwited. 


/ sec. 
eas: Sabiae hag 1S | Directors —M. F Christie, J. L. Bathgate 
1980 °. 684,723 11,4226 W. Allan, K.C., R. 3. Gourley, W. A. 
1929 .. 512,071 55,717 8 Matheson, E. H. Bennest, K.C., J. A, 


2:2 
11.7 

1928 |: 480,018 61.338 10 122 

iss? 1. sons aes 10 te | Flanders, W. E. Hobson, ali of Winnipeg. 


The company is excellently man- 
aged. Estates funds increased by 

















Central Canada Loan & Savings 


nad with $136,145 in the preced- 
Co., whichsis an outstanding 


year. This is equivalent to 6.57 
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$335,350 as compared with $392,634 Earnings Record 
| eee ten *On average capital Rate ; 
‘ * in 1930. The 1931 eafnings- were et . Paia- 0 Net wn m p 
7 Pru d ent M en of Affairs equivalent to 13.41 per cent on/| Year Assets Funes certificate Year Capital Profit Raté Per Bh r O r us O a 
pee eae vecclr dividens of 1991 .... 784.210 60,000 392,891 180k. -fedep snes 8 Be Wiiutam I, Gear, President F. G. Daniets, Vice-President 
fe nt and a bonus of 2 per| ise‘... _ 761/929 s5:000 12.66 |1929 ©. 906928 Taek) BOT. A L Vice-President lnvinc P. RexrorbD, Ges. Manager 
Down through history prudent men of affairs cent. Total assets were down about | 1988 :<.. > @b0.ses $0,000 Sukonn| 1928! seesaz Tania rae RTWUR LYMAN, Vs6e-87 RVING P, . 





1927 . 564,332 $5,000  $28,913)1927 .. 992,793 64,517 


393 St. James Street - . Montreal 


have always had carefully drawn WILLS, and have 
taken extra precautions to protect their estate. 









$800, 000 * $11,3 308,857. 
Officers—E. ‘ood, pres.; G. A. Morrow, 
















































































































































































































































d Real 
. Why build up an Estate only to have its value vicecpres. and. man. dit. i Se Cox! East. Can. Savings & Loan Total Reserve “Estate 
{[ANENT . ee depreciate, perhaps ruined, after you have ceased AB. Fober, ant mer wie Hastie, on nt oe ne & ia var Anh: 5 ae Sa 
| - alifax, ha ng its/i931 ..... "2,167, ’ 
NY to administer it because you, have neglected to Directors. Wood, G.A. Morrow. H.| Go tasieg po . Sa B its | ist ..... 2.167.216 500,000 1.380.624 
| appoint a responsible Executor? Com Leighton McCarthy. Kc. ET. i Series beebes ibariss | 
' . : Malone, K.c., W. S. Hodgens, A. B.|number of years and reserve has | /?*? ---:- “ar bat . 
nagement as Appoint The Nova Scotia Trust Company your Fisher, A. H. Cox, all of Toronto; W. G.| been steadily increased. Its deben-|iss, ***’ Fiinbes a 4 isee. sta. 
| the capacity Executor, and with its service and experience your pilorrom. Peterborough Out tures are a popular investment. Its 
clude Living Estate will be safe for all time. Earnings Record “ mortanse por neve heen grow. . 
ons ... Real ° Paid-up Net Div. Rarned | 28: al estate he or sale is | |§ 
. ; ligible in amount in compari- | |} 
nsfer Agent THE NOVA SCOTIA TRUST COMPANY Year Capital ‘Profits Rate Per Sh. | [€S : T 
: $ |son to total mortgage aveeteetee. i HE ON ARIO LO A A 
nae thes Executors — Trustees — Guardians wnt... gaphane anbage att 241 | Otfeer—Hon, W. A Black, 2c. AL6 | f 
tities. It also s ‘an Direet 1929: 2,600,000 458,151 1243 18:18 | | Clark, mgr.: G. W. Hazen, asst. mer. | . London, Ontario 
»posit Facili- s Se eas ueas <: Rgvo.ooe Geeleey Mate ERE | Cmca Ns a Bees Kee ee | sal S for Year Ending 31st December, 1931 
| sum . R. Harrison, Secretary 1927 ... 1,750, ; | feck , A. E. Silver, KC, D. E| e » . 
Ce | : ce MIN i ss Financial Statement for Year Ending 31st ) 
ute sécurity. 4 162 Hollis Street, Halifax, Nova Scotia ioe Assets Pande’ Eat. Loans |) Paidup Net Bs Rate ! sane <sinenseens 
4 : ear api rofits x te arne \g 
ed . 4 Capital and Reserves ................ over 600, i Hed Bae rank ast zranon 1 us370 1esr .. 750,000 99208 «6's | Cash on hand and in Banks ........ $ 279,540.72 To the Public: 4 r 
¢ View Presi ease Total Aneta... iin over $6,000,000.00 — Bi tise :::: 11298.866 2:100,000 1az2.44n| 1930 -. 750,000 86,000 = fd |B Cash on Deposit with other Loan Deposits ......r..scsecesseets+$ 1,298,802.01 
ice-Presi- 1928 |... 11,280,087 2,000,000 1,407,888} 1928 .. 750,000 83,8140 81.1 | If 6,976.87 
ordon Osler: 1987 o'e7a 98 1°750,000 Leen gig) 1928 .. 750,000 88542 8 11.1 | X Companies .........+++ eeepdoe 17,969.95 Debentures ........+-eeverees+++ 6,976.879.55 
liam Stone; em CC —— "TL it tants nad Geemtianion ea aeaal | if Government and Municipal Deben- pha ues de All other Liabilities .......0.0.5. 40,457.82 
n Mackenzie, 4 Credit Foncier Franco- | >uildings, etc. i TUPOS, 5 cc cee ceccccsttec Seccewver 080,631. —_—_—_—_—_—_— 
S. Corrigan; | Canadian Mortgage | ll : , . $8,310,639.38 
Secretary — 3 G ER | é | ADA , Total Reserve Estate | Total of quickly realizable or To the Shareholders: 
ches—Robert a ae Berto. Nn Capital Paid-a _— toa wed es Po | : Liquid Assets .............+8 1,878,042.47 Camttal ais cen uad $2,000,000.00 
sepa 7 112 ST. JAMES STREET WEST | 667). "issued, 100,000 shares of Fr. fre.| 183) °°: A517s0T 408.08 4.117.468 | Loans on Stocks and Reserve Fund ....... 3,200,000.00 
MONTREAL 500 par value. thes 1.) SeenaTy:  Otkbee Seeiae || Bonds ........++++ $ 68,707.80 Quarterly Dividend 
inte 1930 yoo | 2228 «+-- 8,887,265 $45,000 3,218,111 | Mortgages ........... 11,528,002.59 payable 2nd Jan. 
Paid Up Capital, $1,105,000 $ $ AIRE oes SES Se SLOT Real Estate held for 1OER 6 cvesccewsavs 60,000.00 
a d p apl ’ ’ ’ Mortgages ........ % sit. 108 * $51, 842 | 9 ied for- 
ones tonne 802 1.368705 East Lambton F > |i SAIC .cecccoccecces ° 79,429.67 Balance carried for 
BOARD OF DIRECTORS Securities =. ots i 0 127 L 558, 506 as mY on Farmers || Office Premises ...... 90,000.00 WARE. acuccedovees 73,543.15 
: | Offi sos 1 700, | ee —_——————3 
Hon. J. M. Wilson, President | Cosh and other... 2,641,198 2,064,874 cee . 4 $11,766,140.06 5,333,545.15 
Hon. D. O. L’Espérance, Vice-President aL eee 54,241,584 49,544,427 Rassias Record i i $13,644,182.53 $13,644,182.53 
y D : A a Sr a Leman, Saeed da Debent. Outen. Karningy Rec oa Year Ciel Profit Rate Earned Li re WE aD its 
; J. Adjutor Amyot as, Laurendeau, Y R ie cath | 1088 esas 262,600 *16850 ¢ 64 |i 1qui e rgely Excee epos 
J. Beaubien Hon. J. Nicol ae eee, ees a mie ..... 262,600 920,381 6+1 7.7 || »: O mhent ‘ 
Hon. F. L. Béique Hon. J. E. Perrault ios Secece : aa7.121 * soa ‘a tn i ibe aencee “90.206 : +! xt I: Assets ($13,644,182) are 164% of the Liabilities to the Public ($8,310,639) 
rg N. A. Belcourt Hon. Donat Raymond ce oreees asensee ba $y argo | 1027 2... 240800 28599 6 11.8 | |B! 
. N. Drolet Leo, G. Ryan TEE’ scosse 16,859,748 1,845,703 360.00 Mortgage | |i DIRECTORS 
Sit J. Geo. Gafheau Hon. Géo, A. Simard er 22: ICSE LEEDS TER ae Cle ein JOHN G. RICHTER, President. ARCHIBALD McPHERSON, Vice-President. 
MPANY Mentecs Lanploth C. E. Taschereau, N.P. Hees S000. TAM Loe TeT ST ne eee ARTHUR T. LITTLE THOMAS H. MAIN J. McCLARY GUNN . ROY MOORE 
A, A. Larocque N. A. Timmins 1930 °:.:2. 17,808,630 1,942,809 390.00 1980 inate 892.408 112,000 452,558 . Two Offices: 
| Réne Morin, General Manager __ © Fr. Fre. 1928 <..... 883,052 108,000 417,287 DUNDAS STREET AT MARKET LANE MARKET LANE AT MARKET SQUARE 
lita tlataceanta pigeetere—J. m. Meme. poe BONS <onedes 806,844 100,000 424,871 LONDON, ONTARIO 
Edmonton, Vancouver TESTAMENTARY EXECUTORS ° ADMINISTRATORS Sones, Paris ; Comte Ch. Gahen d'Anvers, ” @After deducting income and corporation T. i. ‘MAIN, Manager. ¥ 
: TRUSTEES ~- LIQUIDATORS - FINANCIAL AGENTS Donate Oe Camondo, _ LGhovalien, A. tax reserve, for 1932, $3,000; 1931, $2,100; s' 








1980, $1,900. 
jeux, Montreal; R. Masson, Paris; F. In addition $1,965 was set aside as on in- 





on is one of the oldest as 
as 


gs for : hase down tounider 


p reat 


cs Loan Company Assets Show Little Change 


‘ez 


AtlaRSe? 


ORTGAGES ON F 
VLLILLETELT LLL 


EASTER 


, Lyf iN 


of the largest of Can-/| This is how the assets of leading loan companies of Canada are invested 


,according to a special analysis prepared by The Financial Post from 
figures supplied by the Registrar of Loan Corporations of Ontario. 


Assets of companies represented by this analysis compris 


of the total of all Joan companies in Canada. 


Second Investors’ Mtge. 


Wes Séc,. + 

Year End. Sept. 30 

Total Reserve 

Assets ars 
415,000 
415,000 
415,000 


2 , 
213,000 


Invest- 
ments 


£ 
8,285,764 


£ 
sees 3,855,410 
3,078,061 


e+e 3,092,338 
3,048,681 


2,825,164 


Lambton Loan & Invest- 


ment Co. 
Loan & Investment Co. 
had .net PEON on 1931 operations 
of $83,574, as compared with $95,- 
100 in 1930. In 1980 the company 
had. paid a two per cent bonus but 


Chat- | in 1931 the company’s 10 


; compared 
,| of $1,098,034 in 1930. Securities and | offic 


| Directors—N. 


Hamil earned 
ast Se against $91,635 earned 
uss This was 


mt ‘3 loans are in 
;|surrounding districts, ~ 


_}in Western Canada, 
Manitoba. In 1930 


, secs., F. B. Sharp, T. J. C. Gifford, 
Guild, A. W. R. Durham. 
Es Record 


’ rn 
Year End. Sept. 30 
Pref. Com. 
Paid-up N 


et Div. Div. 
Capitalt Profits Rate Rate 
31... 1,815,000 


a 


139,199 
164,496 
167,042 
139,397 
123,838 
I Reserve 
Funds 
£ £ 
714,000 3,950,270 
714,000 3,908,835 
780,000 3,613,068 


‘Year 


7931 .... 4,211,592 
1980. .... 4,111,217 
1929 ..,. 3,892,410 618, 
1928 ..... 3,824,665 750,000 3,818,754 
1927 .... 3,484,176 670,000 $3,438,502 
» *Capital consists of £1,089,000 preferred 
and £726,000 common. 


r cent 
dividend amounted to $78,97 » and 


P 
609 to $3,841,337 in the year 
and debenture: — Suemalitive 
rtion. Savings deposits of $974,- 
with savings deposits 


cash showed an increase. The head 


otties is at Sarnia. 

) N. S. Gurd, pres.; Col. R. Mac- 
__ kei 7d. M. ao 

. Gurd, Col. R. enzie, 
Belton, A. J. Johnston, all of Sar- 
T. D'Arcy McGuire, Wallaceburg ; 
Minielly, Watford; B. W. Fansher, 

; HH. Fraleigh, Forest. 
Earnings Record 


“Cc. zx 
nia; 
A. G. 


sNet Div. 
Profits Rate Per Sh. 
S&S 


© 


Paid-up 
Capital 


789,750 
789,750 
789,750 
789,750 
789,750 . 


g 
1981 ...... | 4,744,577 
1930 ...... 4,928,324 
1929 ...4.6 pneste 
1 118,310 


eb to 9.22 per cent 
on the paid up capital stock which 


pays 8 pe cent. 
*, in its 56th year of success- 
ful operation the bulk of the com- 


ilton and 
although 
jal investments 
principally. in 
the company 


there are su 


e’'90 per cent | yesr 


Raine, G. R. Caverhill, W. B. Blackader, 


all of Montreal. 


Earnings Record 


Paid-up 
Capital 


$ 
600,000 
600,000 
600,000 
600,000 


1927 :: 600,000 


*On ‘paid-up capital. 


Net 
Profits 


g 
88,109 
87,993 
87,526 
87,056 
87,486 


Total 
Assets 


s 
2,127,910 


1,842,524 


Par 


*Rate 
Div. Earned 
Rate Per Sh. 
% ¢ 
12+1 
12+1 
12+1 
12+1 
9 


12+ 
$25. 


900,000 


850,000 


Midland Loan & Savings 

Midland Loan & Savings Co., 
Port Hope, Ont., was one of the 
few companies in this group which 
was able to increase’ its dividend 
in 1930. With earnings a fraction 


i higher still in 1931 divi 
bonds outstanding declined in pro-| bonus paymen 1 dividend 


and 


nus payments were maintained 


at 10 per cent and 2 per cent 


respectively. 


ere—T. Wickett, pres. ; S. R. Caldwell, 
vice-pres.; W. J. H 
Directors—The above and F. 


elm, mgr. 


Rosevear, A. 


M. Westington, W. H. Symons. 
Earnings Record 


Paid-up 
Capital 


Officers and Directo 


Net 
preene 


60,647 
60,632 


480,000 
465,000 
450,000 


Div. 

Rate 

Go 
10+-2 
10+-2 
8+2 
8+2 


3 
2,841,598 
2,719,162 
2,576,613 
2,897,901 


435,000 


Mortgage Corp. of N.S. 


Halifax 


rs— 


A, H. Whitman, pres. ; A. MacKinlay, vice- 
pres.; C. R. Chipman, man. dir.; N. C. 


Mitchell, 


J. R. Corston. 
Ea 


Profits* 


in 1930. }1 


$ 
76,050 
68,921 
66,800 
64,800 
36,750 


‘Rate 


*After all cost of management, interest, 
taxes and directors’ remuneration. 


Total Reserve 
Funds 


s 
310,000 


Assets 


wrote down its Western invest-/1 
-| ments. by $140,000 bringing $100,- 


000 from the capital reserve for the 


urpose. 
. S. Scott, F.C.A., pres.; P. J. 
Myler, vice-pres.; H. M. Patterson, mgr. 
. 3. Scott, F.C.A., P. J. Myler, 
A. V. Young, C. Mills, R. R. Bruce, Hon. 
G. Lynch-Staunton, all of Hamilton, 
Earnings Record 


Rate 
Div. Earned 
Rate ren 


Net 


118,920 


Funds 


1,025,535 3,503,771 


*Includes reserve for contingencies of 
25,525 im 1981; $38,734 in 1930; $80,000, 
1929 ; $80,000, 1928; and $65,000 im 1927. 


Montreal Loan & Mort- 
gage 'Co. 


Winnipeg 

Net profits of Montreal Loan and 
Mortgage Co., of Montreal, in- 
creased in 1931 from $87,992 to 
$88,109. This was equivalent to 
14.6 per cent on the paid up capital 
which has a par value of $25 and 
pays a regular rate of 12 per cent 
and a bonus of 1 per cent. 

The company has been in opera- 
tion for three quarters of a century 
and has a reserve of 105 per cent of 


capital. 

Officers—G. Caverhill, pres.; W. E. Bol- 
ton. vice-pres.; R. A. Kydd, mer. 

Directors—G. Caverhil!, W. E. Bolton, H. 


| GUELPH and ONTARIO 


I Investment and Savings Society 
i Incorporated A. D. 1876 


| 4 Deposits Received 


GEORGE D. FORBES 
President 


Debentures Issued 


J. M. PURCELL 
Managing Director 


‘Head Office: GUELPH, ONTARIO 


W.-E. PHIN, President 


] THE GUELPH TRUST company 


is under the same management and acts as 
Executor, Administrator, Trustee, etc. 


Head Office: GUELPH, ONTARIO 


240,000 
216,000 


1,583,302 
1,437,777 
1,345,610 


Niagara Falls Bldg., Sav- 


ings & 


Loan 


Niagara Falls, Ont. 
Officers—J. Muir, pres. ; J. Harriman, vice- 
pres.; B. M, Benson, sec.-treas, 
Directors—W. W. Robertson, J. Muir, J. 


Harriman, W. S. Byers, Dr. J. 


H. Mc- 


Garry, F. W. Swannell, Jos. Cadham, B. 
Earnings Record 


M. Benson. 


Total 
Assets 


x 
esses 2,646,509 
2,707,908 
2,519,735 
2,274,482 


Year 


Reserve 
Funds 


§ 
97,000 
97,000 
98,000 
89,931 


Mortgage 
and Real 
Est. Loans 


$ 
2,583,230 
2,704,390 
2,516,280 
22,708 


Nor. Can. Mortgage Co. 


Winnipeg 
Officers—E. Cass, pres.; G. W. North- 
T. L. Hartley, mgr. ; 


wood, vice-pres. ; 
J. H. Peace, sec. 


Directors—E. Cass, G. W. Northwood, W. 


T. Gwyn, A. 


ngs d 
(Year Ended March 31) 


Paid-up 


Net 


Div. Rate 


Capital an Rate Earned 
% 


626,653 


Tota 


Assets 


1930 . 
1929 . 
1928 , 
oaske 751,3 
t Capital revised 
$331,006 preferred 
common. 


33,650t 
36,596 
41,653 
33,637 
31,643 


1 Reserve 
Funds 


88 
and 


% 


5.5 

5 6.4 

5 5.2 

6 5.0 
Mortgage 
and Real 

Estate 
Loans 
3 


497,060 
560,740 
529,562 
364,605 
508,866 


now consists of | 1929 ..... § 
stock and $117,867 | 1928 


A dividend of 114 per cent was paid on 


preferred on April 15, 1931. 


*For 10 months. 


7 Before providing for depreciation. 


Nor. Mortgage Co. 


Officers and Directors— 


D. K. Elliott, pres.; R. T. Riley, vice- | 1927 


pres.; J. H. Riley, mgr.; C. R. Vincent, 
sec.; G. W. Allan, N. J. Breen, W. H. 
Malkin, Capt. W. Robinson, C. S. Riley, 


P. C. Shepherd, 
Turnbull. 


F. W. Stobart, 


J. H. 


Earnings Record 


Paid-up 
Capital 


x 
150,000 
150,000 
- 150,000 
150,000 
150,000 


Year 


Total 
Assets 
x 


758,309 
806,565 
978,699 
1,473,880 
2,015,983 


Net 
Profits 
$ 


*6,213 
12,541 
20,197 
73,389 
44,678 


Reserve 
Funds 


$y 
300,000 
300,000 
300,000 
300,000 
300,000 


Div. Rate 
Rate Earned 
c ~~ 


c o 


50c, 
1 eee 
2 2.4 
2 2.2 
Mortgage 


and Real 
Est. Loans 


x 
294,788 
381,725 
445,322 
732,420 

1,056,378 


N.S. Savings, Loan & . 


Building 


Halifax 


| Officers—Hector McInnes, pres.; W. 


B. Wiswell, J. 


Morrow, sec. and 


treas. 


Directors—H. McInnes, A. 
B. Kenny, K.C., Hon. J. 


Mitchell. 


H, 


F. Fraser, W. 


Earnings Record 


Total 
Year Assets 
1981 . 
| 1930 
ligea 2.0": 2,479,984 
1928 ..... 2,366,854 
1927 ..... 2,278,285 


Reserve 
Funds 


305,000 
284,000 
268,000 
252,000 
238,000 


Mortgage 

and Real 

Est. Loans 
$ 


2,977,418 
2,615,850 
2,302,396 
2,071,873 
1,938,470 


_THE FINANCIAL POST 


_ ture Co. 

Ontario Loan & Debenture Co., 
of London, was able in 1931 to make 
net profits of $277,841 equivalent 
to 13.9 per cent on the paid up 
capital stock as compared with a 
dividend rate of 12 per cent.. In 
1930 earnings were 15.6 per cent. 

With investments exceeding $12,- 
784,000, mortgages of nearly $11,- 
000,000, savings deposits exceeding 
$1,000,000 and reserves of $3,200,- 
000 as well as capital of $2,000,000, 
this company has worked itself into 
an enviable position among the 
financial institutions of Canada. 
Officerse—J. G. Richter, pres.; A. McPher- 


T. Little; T. H. Main, J. McClary Gunn, 
R. Moore, all of London, Ont. 


Earnings Record 


Paid-up ‘Net Div. 
— Profits* Rate 


+ 2,000,000 277,841 


Rate+ 
Earned 
Per Sh. 

% 
13.9 
15.6 
174 
17.1 
16.6 


1928 ... 
1987... 
*After payment of provincial and munici- 
pal taxes, interest, expenses and charges, 
ete., and provision for income tax. 
7On paid-up capital. Par $50. 
. Mortgage 


- Total Reserve and Real 
, Assets Funds Est. read 


$ g 
1931 .... 13,644,183 8,200,000 11,528,003 
1930 .... 12,784,963 3,200,000 10,712,491 
1929 .... 11,611,170 3,000,000 10,005,375 
1928 ,... 11,630,944 2,875,000 9,064,117 
1927 .... 12,346,993. 2,800,000 7,884,468 


289,334 


Provident Investment Co. 
Teronte 

Officers 

H. K. Cox, vice-pres.; N. L. Tolman, 

.; E. R. Durand, mgr. real estate 

-? H. C. Cox, W. S. Hodgens, W. J. 


Total Paid-up 
nae Capital 


260,677 100,000 
270,580 100,000 
203,845 100,000 
187,283 100,000 10,000 


Real Estate Loan Co. of 


Canada 


Real Estate Loan Co., of Canada, 
now in its 53rd year in Toronto, in 
line with its good record in good 
times and bad in the past, was able 


with its 1930 record of $44,423. The 

1931 earnings were equivalent to 

7.76 per cent and the company pays 

a dividend of 7 per cent: 

Officers —H. W. Mickle, K.C., pres.; H. 
Wilberforce Aikins, M.D., vice-pres.; E. 
L. Morton, man. dir. 

Directors—H. W. Mickle, K.C., H. Wilber- 
force Aikins, M.D., C.’ A. Morris, B.Sc., 
E. P. Beatty and E. L. Morton, all of 
Toronto, Ont. 

Earnings Record 
Rate 


Paid-up Net Div. Earned 
ae spite ash oe Sh. 


500,000 38,802 
500,000 44,423 
500,000 41,405 
500,000 41,321 
500,000 41,502 


Reserve 


Reserve 
Funds 


Total 
Assets 


1,452,094 
1,406,048 


*,? 
Realty Securities 
New Westminster 
Officers—Alfred W. McLeod, pres.; Dr. 
G. H. Manchester, vice-pres. 
Earnings Record 


Net Div. 
hs Rate Earned 


“o 


Paid-up 
— 


Loans 


$ 
98,107 
109,846 


3 
119,446 
112,667 


Sask. Loan & Investment 


Moose Jaw 
Officers—E. N. Hopkins, pres. ; J. H. Kern, 
vice-pres.: W. D. McIntyre, sec. 
Directors—E. N. Hopkins, J. H. Kern, A. 
Hitchcock, Hon. W. B. Willoughby, K.C., 
J. H. Grayson, J. D. Fraser, J. Thom- 
son, J. C. Poyser, J. A. MeCartney, C. D. 
Grayson, all of Moose Jaw. 
Earnings Record 
Rate 


Net Div. Earned 
a Rate* Per Sh. 


Jo 
4,713 
365,194 


10,961 
365,169 18,656 
1928 .. 361,470 
1927 .. 361,470 23,144 
* On permanent stock. 


Paid-up 
or 


365,194 


Year 


1931 ., 
1930 ., 
1929 ., 


Total 
Assets 
3 
452,050 
440,064 
445,753 
437,204 


$ 
329,215 
354,780 


Savings 
Security Loan & Savings Co., St. 
Catharines, is a Niagara district 
institution with a long record of 
success. Profits in the last year 
were second only to those of 1930. 
Mortgages are higher. 
Officers and Directors— 
H. J. Taylor, pres.; J. H. Ingersoll, vice- 
pres.; F. Blaikie, mgr.; A. W. Moore, 
J. Newman, H. Southeott, E. F. Dwyer. 
Earnings Record 
Paid-up Net Div. Rate 
— Profits Rate Earned 


£ "0 
58,287 
68,572 
57,529 
58,183 
56,601 


Year 
1931 
1930 
1227 


Total 
Assets 
a 


eevee 2,187,699 
2,134,135 


Funds 


$s 
335,000 
335,000, 
315,000 
295,000 
275,000 


Societe de Prets et 


Placements 

Societe de Prets et Placements of 
Quebec, earned $72,877 in 1931 as 
compared with $73,913 in 1930. The 
1931 earnings were equivalent to 
9.1 per cent, and the company paid 
a dividend rate of 8 per cent plus 
a bonus of 1 per cent. In 60 years 
of existence the company has built 
up a large clientele in its native 


province. 

Officers—P. J. Basin, pres.; Pp. 
Chateauvert, N.P., vice-pres.;: Tt, 
Houde, sec.-treas.; G. LaRoche, asst. 
sec.-treas. 

Directors—P. J. Bazin, G. P. Chat- 
eauvert, N.P., A. N. Drolet, J. Ls 
Morency, H. D. Barry. 

Earnings Record ) 
Rate 


Net Div. Earned 
one ay Per Sh. 


Year Est. san 


1931 1,804,285 
1930 


G. 
F 


Paid-up 

Year Capital 
x 

1931 .. 
1939 ., 
1929 .. 
3928 .. 
1927 .. 


£00,000 
800,000 
£00,000 
700,000 
600,000 


Reserve 
Funds 
$ 
570,000 
570,000 
570,000 
515,000 
450,000 


Total 

Year Assets 
$ ; 

1,499,970 
1,553,891 
1,643,087 
1,449,447 
1,331,454 


1938l .... 
1930 .... 
1929 .... 
1928 .... 
1927 +0 


1,615,059 
1,644,629 
1,681,763 
1,494,814 
1,361,662 


and Directors—A. H. Cox. pres*;, 


ES DO p hy ave 


Ontario Loan & Deben- | Christmas Club Plan 


Proves Business Aid 


To Fidelity Trusts 


How Fidelity Trusts of Niagara 
Falls is building a sound, profit- 
able savings department with the 
assistance of the Christmas Club 
Savings Plan is the story told to 
The Financial Post by J. W. But- 
ters, managing director of the com- 


pany. 

Fidelity Trusts of Ontario has 
been operating this plan .since 
December, 1929, and with two and 
a quarter years of experience has 
found this of very great value. In 
the first year of operation 675 
clubs were ee and $25,666 was 
paid out in'the period. In the sec- 
ond year 1,275 clubs were opened 
and 348,899 was paid out. For the 
1931-1932 period 1,095 clubs are 
in operation and the company esti- 
mates that it will pay out approxi- 
mately $45,000 at the end of the 
year. 

Particular ‘reasons why the club 
has been such a success in this 
community are given by Mr. But- 
ters who believes that the fact that 
the company is close to the United 
States border has been an impor- 
tant factor in its success. The pub- 
lic on the Canadian side of the 
river, he says, have been to some 
extent educated along Christmas 
Club lines by the American banks, 
and he believes his company have 
benefitted to some extent from 
that. 

“In addition to that point, we com- 
menced: business here only in 1928 
and were, of course, on the lookout 
for means of making contracts, get- 
ting our savings department known 
and generally getting publicity. 

“Another point is that in September 
of 1930 we erected and moved from 
a very’small office into a new building 
and that may have had a great deal 
to do with the startling increases in 
the amount of the Christmas Club 
savings, in any event all these factors 
have, I believe, entered into the suc- 
rents the plan which we have experi- 
enced.” 


Toronto Mortgage Co. 

Toronto Mortgage Company, 
which confines its loans to Toronto 
and Ontario properties, increased 
earnings from $119,185 in 1930 to 
$132,999 in 1931. The company 
earned $6.74 a share of $50 par 
value and paid $6 a share. Total 
assets were up about $280,000 at 
$4,880,207 and a similar increase 
was made in mortgages to $4,- 
291,672. 


Officers—T, H. Wvod,, pres.; A. M. M. 
Kirkpatrick, vicepres.; W. Gillespie. 
mgr. and sec.-treas. 

Directors—T. H. Wood, A. M. M. Kirkpat- 
rick, W. Gillespie, E. R. Greig, Hon. 
G. S. Henry, G. B. Strathy, K.C., A. F. 
White, all of Toronto. 

Earnings Record 


Paid-up Net Div. E 
ome — mo ee 


132,999 
120,185 
110,877 
112,628 
112,539 7 


1929 .. 
1928 
1927 ..... 724,550 
Total 
Year Assets 
s 
1931 ..... 4,880,207 
1980 ose. 4,603,774 


7m Est. hana 
1,151,165 4,291,672 
900 


1927 3,681,339 850,000 2,708,332 
*Based on fuliy pald-up capital stock. 


Par value $50. ; 
Toronto Savings & Loan 


With a reserve greater than its 
capital, Toronto Savings & Loan 
Co., Peterborough, has reached a 
position where it Tees 
can pay in dividends each year all, 
or nearly all, of its earnings. In 
1931 it earned 20.9 per cent and 
paid a regular dividend of 14 per 
cent and a bonus of 6 per cent as 
in 1930. The company is the owner 
of much of the important real 
estate in the business area of 
Peterborough. 

Officers and Directors— 

H. C. Cox, pres. ; W. G. Morrow, vice-pres. 

and man. dir.; L.. McCarthy. vice-pres. ; 

H. W. Morphet, sec.; E. R. Wood, E. T. 

Malone, A. H. Cox, G. A. Morrow, S. H. 

J. A. MeLeod, W. E. Rundle. 
Earnings Record 
Paid-up Net Div. Rate 
Year ee iat ae Rate Larned 
1931 ... 1,000,000 209,836 14-16 
1930 .., 1,000,000 212.526 1446 
++» 1,000,000 229,911 12-48 
+++ 1,000,000 165,920 1243 
e+» 1,000,000 157,477 1243 15. 
Mortgage 


Total Reserve and Real 

- ~— Est. reas 
- 6,087,422 1,200,000 847,386 
1,200,000 811,219 
1,200,000 809,107 
1,200,000 766,271 
1,200,000 765,600 


Year 


ces. 6,184,086 
ces se 6,062,126 
secs 8,714,727 


1927 +0 5,843,847 


Western Can. Investment 


Co. 
Edinbargh 
Officers—F. J. G. Borthwick, chm., Black 
and Armstrong, Canadian mers., Winni- 
peg; C. A. Adamson, signing officer, 
Winnipeg ; Martin, Currie & Co., secs. and 
megrs., Edinburgh. 
Directors—F. J. G. Borthwick, R. M. Guild, 
J. A. Falconer. 
Earnings Record 
As at June 30 
Paid-up Net 
Cuement estes 


150,000 3,334 

150,000 5,993 

150,000 7,209 
1928 150,000 6,707 le 
+Consists of £100,000 preferred stock and 
£50,000 ordinary. 5 


Div. Rate 
Rate Earned 
a 


0 % 


3.9 
4.8 
4.4 


Mortgage 

Reserve and Real 

Funds Est. Loans 
£ z£ 


10,000 124,496 
12,000 129,554 
12,000 182,615 
12,000 226,200 


Total 
Assets © 
z 


262,709 
246,930 


Th 


Brockville 


The outline of the plan as told} 
by Mr. Butters is as follows: + 


“A person desiring to Join a Christ- | 
mas club first must decide how much 
they can save per week for a period 
of forty-nine weeks, commencing 
early in December. There is a cer- 
tain date for commencement and 
although we give about a month after 
that of leeway for joining the club, 
yet anyone joining after that must 
make up their back payments so that 
all start as at the same week. 


“Having decided on the amount that 
such person can save per week, such 
person joins the club plan of that 
amount, for example, a person who 
ean save twenty-five cents a week 
joins a twenty-five cent club;° any 
person who wishes to save fifty cents 
a week. foins a fifty cent club, and 
so on up to $10 clubs, and any person 
can join as many of the same clubs, 
or combinations of clubs as they wish. 


Card For Each Member 


“As each person joins a card is 
opened for that person; that is, a 
card account, the whole piss being, 
in so far as the internal operation 
is concerned, a card index system, 
indexed only under numbers. There 
is a different colored card for each 
particular Club; that is, a different 
one, for a twenty-five cent, or a fifty 
cent, or a dollar, and so on, and on 
that card is entered, when each pay- 
ment is made, the payment then made 
into the club by that person. 


‘The joining member is supplied 
with a small book of coupons which 
he brings with each weekly payment 
and when he makes his payment one 
half sheet is torn out and the other 
half sheet is stamped as a receipt 
therefor. The books are all the same 
but the differentiation between the 
clubs is indicated by a punch through 
a requisite place in the book which 
shows the particular class of club. 


“At the expiration of forty-nine 
weeks, provided that all payments 
have been made weekly and promptly, 
and there has been no default, the 
trusts company adds to account the 


Western Can. Mortgage 


Winnipeg 


Officers and Directors—R. Carr, pres. & 
man. dir.; F. W. S. Crispo, vice-pres. ; 
A. L, Denison, 

Earnings Record 
Paid-up Net Div. Rate 
Capital Profits Rate Earned 
s $ % % 


je © 
75,077 7,653 
68,261 7,956 
65,842 8,257 


Total Reserve 


Assets 


& 
124,676 
124,821 
103,599 

82,869 


Western Homes, 
- Winnipeg 

Western Homes of Winnipeg 
slightly increased earnings in 1931 
with a total of $71,945, equivalent 
to 5.24 per cent on the paid up 
capital which pays a dividend of 
4 7, cent, : i 
ls company has mortg: - 
vestments in cities, towns cad vena 
districts of the prairie provinces. 
Its capital is entirely derived from 
shareholders. Mortgages in- 
creased in 1931 from $1,363,575 to 

$1,431,578. Reserve is $140,000. 


Officers—Willis Argue, pres. and man. dir. ; 
D. J. Dyson, vice-pres.; R. Duncan, sec. 

Directors—Willis Argue, D. J. Dyson, W. O. 
Jefferies, E. Brownlee, B. Parker, K.C., 
W. A. Bremer, R. Duncan. 


77,857 


Earni 
Paid-up 
= 


«++ 1,873,643 
-+ 1,388,863 
«++ 1,272,967 
+++ 1,190,943 
- 1,101,178 


Total 
Assets 


8 
1931 ..... 1,650,571 
seeee 1,578,455 
+ 1,556,518 


Net Div. Rate 
Profits* Rate {Earned 
%e So 

71,846 

71,930 

83,795 

93,576 

97,270 


Reserve 
Funds 


$ 
140,000 = =1,481,578 
135,000 1,363,575 
120,000 1,353,796 
1,889,000 20,000 = =1,170,660 
1,282,646 50,000 1,188,886 


*Before deducting reserve for income tax. 
fOn paid-up capital. 


Westminster Mortgage 
Corp. 


New Westminster, B.C. 
Officers—A. W. McLeod, man. dir.; H. L. 
W. Tupper, sec.-treas. 
Earnings rd 


Paid-up Net Div. Rate 
—— Profits Rate Earned 


Year 


Year 


1931 
1930 
1929 ....+ 462,000 
1928 ..... 121,500 
1927 ...+. 121,500 


Total 
“= 


eeeee 601,503 


11,984 
9,884 


Year — Est. m4 
563,110 
558,655 
468,508 
149,050 
133,700 


1929 ..e0+- 498,312 
1928 ..06+6 194,727 
¢ 185,519 


Yarmouth Bldg. & Loan 


Yarmouth, N.S. 


Officers—W. C. Purney, pres. ; J. W. Grant, 
sec.-treas. 
Directors—W. C. Purney, B. S. Robbins, 
G. Killam, A. P. Stoneman, R. S. Mc- 
Kay, K.C. 
Earnings Record 
Paid-up Net Div. Rate 
Year Capital Profits Rate Earned 
& $ % £0 
1931 ..... 206,153 16,363 6 9.9 
Mortgage 
Reserve and Real 
ro Est. “owe 


53,000 
49,500 
44,500 
39,500 


419,750 
295,533 
283,192 
265,311 


Trust and- 


Savings Company 


Brockville, Ont., Canada 


Capital Authorized ...... 


ssesessssseeee $1,000,000 
500 


Subscribed Capital .................... 
Paid-Up Capital ..... shevatceoianrnenien 


Reserve Fund 


DIRECTORS 


J. Gill Gardner, President 
C, S. Cossitt, Vice-President 


Adam Fullerton, F. H. 


Fulford, Hon. Geo. P. 


Graham, A. G. Parish, Albert Gilmour, Geo. T. 
Fulford, L. C. Dargavel. 
L. C. Dargavel, Managing-Director 
E. G. Smith, Secretary-Treasurer 


CHARTERED 


TRUST 


_ |S COMPLETE 
@ @ @ TRUST SERVICE 


Executor or Trustee Under Will... Admini cg tor 
Trustee, Agent or Depositary under written aqras 


ment. : 


Fiscal Agent for Individuals, Corporations, Trust 
Guardians, Executors or Administrators. “A 


Custodians for the care and safekeeping of securities, 
Depositary for your savings, paying interest at 4 pay 


cent. compounded quarterly, su 


ject to cheque } 


drawal... Transfer Agent or Registrar of stock , ., 


Registrar of Bonds .. . Trustee under Bond Morte 1904 


-SaRD 


CHARTERED TRUST AND 
EXECUTOR COMPANY 
34 King St. West, Toronto Z 
132 St. James St. West, Montreal, Que. 


President: 
JAMES Y. MURDOCH, K.C. 
Vice-Presidents: 
W. S. MORDEN, K.C. JOHN J. GIBSON and Gen. Mgr. 
P Secretary: E. W. McNEILL 


fiftieth payment; that is, the club 
member has made forty-nine pay- 
ments; the trust company makes the 
fiftieth payment which amounts to 
about 4.70 per cent of interest on the 
amount deposited, as it is deposited, 
and then early in December, and 
maybe about two weeks after the last 
payment is made into the club, a 
cheque is issued by the trusts com- 
pany to the club member for the full 
total amount of fifty payments. 

“In other words, the club member 
pays forty-nine payments and gets the 
fiftieth payment as interest on his 
money.” 


Half U.S. A. Farms 
Are Free of Mortgage 


Slightly more than half of all the 
farms in the United States are free 


from mortgage debts and of 
mortgaged 38 per cent are in 
for more than half their value, a 
cording to a survey by the Uy 
Department of Agriculture. ur 
vey was based on conclusiof 
from a check-up of 17,000 rep 
tive farms, throughout the 

The report points out that in ¥ 
about 64 pér cent of all farms we 
not mortgaged, and accordingly that 
relatively fewer farms are { 
debt than four years ago. « | 

1931 returns show¥ about 25 pet 
cent of the mortgage farms ware in 
debted up to 25 per cent of th 
value, 37.3 per cent were, mortgas 
for between 25 and 50 per cent 
their value, 10 per cent . 
and 100 per cent of their valeg) an 
5 per cent mortgaged for more th 


ar] 


aoe 


cs 


their total value, 


\ ia 
MONTREAL TRUST COMPANY | 


ESTABLISHED-P 689 


PAID-UP CAPITALY AND 


Toronto 
Winnipeg » Edmonton 
St.’ John's, Nfld. 


2 


BOARD OF 


—_ 


RESERVETS 47500,000) 


Halifax 
Vancouver 
London, Eng. 


oe 


SIR HERBERT S. HOLT, President 
A. J. BROWN, K.C., Vice-President 


F. G. DONALDSON, 


ROBERT ADAIR 

J. E. ALDRED 
WILLIAM F. ANGUS 
GEORGE CAVERHILL 
W. H. COVERDALE 
HON, R. DANDURAND 
6. H. DUGGAN 


General Manager 


C. B. MeCNAUGHT 
J, S. NORRIS 
HUGH PATON 
JOHN H. PRICE 
F. W. ROSS 

_| PAUL F, SISE 
JULIAN C. SMITH 


_ A. —. DYMENT SIR HENRY W. THORNTON, K.B.E. 
GORDON W. MACDOUGALL, K.C, 
WM. MOLSON MACPHERSON 
HON. SMEATON WHITE 


A. D. MACTIER 


MORRIS W, WILSON 


61 YONGE ST., TORONTO 


Head Office: 
511 PLACE D'ARMES, MONTREAL 


1882 


Canada’s Oldest Trust Company 


Fifty Years 


experience 


continuous 


The TORONTO 
GENERAL TRUSTS 


CORPORATION 


1932 
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Hon. N. W. Rowell, K.C., LLD., W. G. Watson, 


President 


Toronto Montreal Ottaws 


Regina Saskatoon 


General Mena ger 


Windsor Winnipeg 
Vancouver 


Calgary 
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Sovereign, 

_ | Ordinary 6 

Fun ‘ {e} 
( 


Disa 


Western, Ordinary 


sRermek tances Meme are 
Ee 


Royal Ordinary 


San liana eet 


Mutual 

*Nati : 
“Netherton etal Gi ose 
Occidental, Ordinary ee ical 


have ceased transacting new business | 
eoDenth lahean seat ane ead diehiliy ebb 
*Date of return November 15, 1931. 
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5 : FEW CHANGES | Goes to Northern Life 
“IN UNDERWRITING 
| FROMSINGER LAW 
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Insurance for Buyer and Seller. 
. Corrected Return 
Improves Results 
Consolidated Fire 


Loss ratios on fire and automo- 








THE FINANCIAL POST 


Insurance 





Island an average of'12 


J. W. ROBINSON has been pro- 
moted to the position of manager of 
the Ottawa branch of the Manufac- 
turers Life Insurance Co. Mr. Robin- 
son was formerly inspector of the 
company’s branch at Montreal North, 


IRVING RIDDELL, London Life In- 
surance Co., has been appointed dis- 


shows reductions ranging from 10 to 
20 per cent according to the type of 
protection. 

This action contracts with that taken 
recently by the British Columbia un- 
derwriters whereby rates for Vancou- 
ver were increased b 














Auto Insurance Premiums 
For Vancouver Island Cut 


S Rates for automobile insurance 
= Inklings have been reduced on Vancouver 
er cent as a 


result of favorable experience of com- 
panies in this area. The new schedule, 
which went into effect Feb 15, 




























































Relief Life Insurance Examinations Commence — 


is Canadian Insurance examinati a 
18, d Company Canada, under the menelees ce 

In @ table showing the relative} Insurance started on March 

standing of Canadian life insurance|29, About 1,150 
companies in Canada during 1931,/ tests on life subjects, 
published in The Financial Post of) and 58 on fire. 
Mar. 26, Mutual Relief Life Insurance 
Co. of Kingston was inadvertently 
grouped among British and Foreign 
companies instead of as a Canadian 
company. 

Mutual Relief Life as outlined on 
page 20 of the same issue has been 
established in Canada since 1874 and 
on the basis of business in force at 


Li ae | Mutual 
ESL 


DEPARTMENT OF INSURANCE, 
OTTAWA, announces the following 
licenses issued: . 

American Colony Insurance Co— 
To transact business of Ansurance 
against fire, sprinkler leakage, tor- 
nado, and damage from gas explosion. 

The North River Insurance Co.— 
To transact the business of insurance 
against fire, sprinkler leakage, inland 
transportation, tornado, explosion, 
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5 1 ont Will Serve to Elimi- Fico and ‘Cony? ne trict supervisor of the company’s| Vancouver Island, soem Tae aa oy Comeau ane ao ag the end of 1931, ranked 23rd among INSURANCE COMPANY 
Co ° : a — nate Discourtesy bstantiall “ordinary” branch in Montreal, in|niany years enjoyed more favorable |} 7 growing crops, DY/ Canadian companies. Until 1929 it 
ials, rporations, Trustee =_ are substantially improved by cor-| which position he will be associated | premium ratés than the mainland, and | "*\ : ch. operated as a fraternal benefit society 
Administrators.. 4 at the much-discussed Si rection of the Saures issued by /with J. M. Brown, district manager.| the recent reduction is ascribed to| Americaw Equitable Assurance Co, | but since that time it hae been doing 
i ° i a Th ss - t a ~ inger the Department of Insurance, Ot- T. G. TURNBULL, president of the |the careful traffic supervision in, of N. Y.—To transact the business of | business as an ordinary line company 
d fek : £ es a legislation . ecting Hebrew risks tawa, and which were published in . G. »P and good experience for Victoria. insurance against fire, sprinkler leak-| under Ontario charter. 
ind safekeeping OF securities; - fe gn Ontario will make very little The Financial Post last week. The poke aoe bey Pagenewes Bigee nae Pieet¢-sritcatas acl age, tornado, and damage.from gas 
19S, paying interest at 4 eee the underwriting prac- ratio of losses incurred to net|Ontario Mutual Fire Underwriters’| February Fire Losses “New ‘York Fire Insurance Co-—To | Canadian Surety Co. 
te biect beak r p of mos ee es premiums earned declines from 71.5} Association. Decline 44 fr 1931 | transact the business of insurance Not Joined With Camden 
y, subject to cheque wit ne seat to The Pinament to 62.64 per cent, on automobile} fo, PINNELL and Joun p,| Decline 44 p.c. from 1931) against fire, sprinkler leakage, tor-| An official of Camden Fire Asso- Bonds 
nt of R istrar of stock ar a “by heads of fire companies risks, and rm 143.8 to 102.91, on | sTEHR, formerly of Mutual Agencies, aaa senete: te. Cerrar: set, se nado, and damage from gas explosion. | ciation and Canadian Surety Company Fidelity and Surety 
stee under Bond Mort oe. ies What i fire risks, By reason of the correc- | Ltd., of Calgary, have gone into part- | POT $982, 940, of which 98.64 per cent Lincoln Fire Insurance Co. of N. Y.| has written The Financial Post ob- ee ff 
ustee a Mortgage ope f. 40 eae it tion. nership and opened an office in that | Were. t. ona so pared with lose snes —To transact the business of insur-|jecting to these companies being International Claim Service 
fill do, the ony, s to ensure that Corrected returns as published by | city, to handle all lines of insurance. | %"29:"500 in the same month in 1981, | 2c, Seainst fire, sprinkler leakage, grouped under the title “American Automobile Policies © 
T AND Hebrew risks along with all other the Department of Insurance are | New firm will represent mainly Port-| 0+’ Vita, 73.18 per cent-was insured. tornado, and gas explosion. urety” in the eecent analysis of fire Se Ss 
tus is are treated with cor and as follows: age la Prairie Mutual Insurance Co./1) 5. 45 9 decline of 44.3 per cent, a and casualty experience ‘by groups, Ys 
S NM P A N y racial discrimination which Ratio A. E. PEQUEGNAT, assistant man-| Losses for January and Fadcens ' Prudential Opens Quebec Office published by The Financial Post. f arin € 
‘or statistical experi- of Lowes laser of the Mutual Life of Canada| 1932, combined amounted to $2,089,409| The Prudential Assurance Co. of Canadian Surety and Camden Fire Kead Office: 158 Bay St., Toronto 
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AT} In the United’ Sta erall it was definitel vires. ‘Th a 
CAUSE NO FLURRY Paper Makers it is estimated that an ‘average al FOR SETTLEMENT _ |iceicai inference dan ehadisior ert ee CHARTERED ACCOUNTANTS a: 
; ° all the es would come ation is that if the new federal insur- ne 
3 GRAIN MARTS Start Strike about 4% cents a gallon whereas OF INSURANCE ance is passed by parliament it will WINNIPEG % 
- 4 in Canada an average of them all be challenged in the coufts by these prove 
. J. Pattison, Jr. & Ce. Limited) gy 23 of U. S. Wheat Paper makers of the International | Would come to about 5% cents even wonbtigteeiens provinces, Such action would, of : crn 
meni Renherd—STorentn Ae 4 S +S. Power and Paper Co., at Corner ant some are as high as 7 cents ae course, undo all the efforts that have “8 
April 5, 1932 Hee a viling Are High But Brook, | Ne foundland, went on|?, & oe Syne - bectegsing hae Provincial Statement Not been made in the past two months sins Paces AMIECARL WILTON C. EDDIS & SONS 
a0 | Br. Amer, Pe th 025 .. ‘ io ners Unp erturbed company’s proposal to wa tah = a and ee an} Thought to Mean End tion of the interests of these juris- 1982 edition now ready. The Established 1895 . 
2 | Si tte assy I aie ou Ova Garemmntns | from the four paper making ma-[2! & ile from south of the line} OF Negotiations _| song im regard tp insurance. || ""bomintn ine Natal CHARTERED ACCOUNTANTS 
Can. Fire’ Ins. . 78.00 “8¢.00 NINNIPEG.— Stories published | thot such a move would make condi.|S¥stem of collection in Canada, Just what the next move will be is|} 50 Chapters of Crisp Canadian . Federal Building, Toronto 


Capital Life 20% Fe rn Canada as to possibility owever, t difficult . i i 
wpital Lat 20%, ‘ Bast tions e for the remaini x it more i Th : .| difficult to estiniate. It is known, 
Confederaticn Ba eee 4 fe seoretion ¢ Beare Per ¢, (men besides aggravating the unem. ae n re ee *o promise can yet be attained by fed. however, that important amend-|| 509 {0 ss¢ Huron St. cos 
Continental we’ 110.20 ‘Canadian elevators have not ployment situation. : south ‘of the. line ee eral-provincial insurance legislat- it nenits eae aes bene PIPE & ALLEN 

20% Dds... 5550. 00,00 as ket commmanuent has been issued by!” A ‘study of the state tax situ-|0PS,'n spite of the Quebec statement) Da. imhen it appears, Seem there ae 
Panne ina 10a09 ey. , the company but it is understood | ation in the United States sh that the new federal legislation now| P@tliament and whether 7 ae TRIAL ACCEPT li 
Dom. Life 80% p4.290.00 ane ;ev always that negotiations are being carried| that in the poorest states where | Uefore, the Senate, is ultra vires, it] amendments will prove Sil: oan a aaa i tistical Sale llerith tabulation apts 
Dom. of Can, : tes | Of With the head office in New York, automobiles oe scarcest the. ~ | is the hope still held by those work-| t9 the Brovince or Whether some er been ronan ~ a ran tems - iv 
Ins. cavelT6.00 195.00 at, and {ich, may result in settlement of] cline tax is highest. The majority |"& toward. a settlement of this| tirely different selution will be at- ent ald Phillip Seanee 3 
00 pa: usc<s0'9000 90.00. Sa ” dered ae : se agree-| not having care, they view with | Weighty jurisdiction tangle. “Teen ‘a aan sed 
Fidelity ina. of” oe lit possibility that the a in pb ousatesity the taxing of the other; Following second reading in the| federal legislation in the Senate | last 
Gt West Lite ig 280-00: 200.00.” 1 electrical staff may also strike, thus seater hp ye Flag we Nigga Genete tant week of “Fl,” the newly | week brought forth two capable ad- 
260.50 | During the past ths |#fecting the woods operations of| 1, islatu di ee act respecting foreign in-| dresses by Senators H. W. Laird, of ; oe 
ah 4 Ee i as snaamentn: gislatures use discretion. surance companies in Canada, pro-| Regina, and G. Lynch-Staunton, of CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH {| 

OD gore have vincial insurance officials held a con-| Hamilton, both of whom were in- CLARKSON, McDONALD, CURRIE & COMPANY . | 


Halifax Fire ¢.. 13.60. 18.00 
Imperial Life ... z am orner Brook mill is a low Silver Fox Farming Thrives feren tT to : We 
ce at Toronto and early this| clined to doubt the wisdom of the = ‘aoe TORONTO OTTAWA eunsse 


ae The 
Mfrs. Tale. <0. 0 | a bo. cost producer, paper being laid Silver f hing is still : : 
Monarch Lifestécq ' “Yately tuated by | 5, — Bt less than $40 on iaportant part of the nie week published details of corre-| federal government again attem 


It is understood that th 7g | business in the Maritime Provinces, | Spondence which had been sent by ing to legislate itself back into the|| FINANCE.” s weski Chartered Accountants 

timber limits and talting rie Movie Guebec and Ontario, respectively, to| insurance field in view of Privy|| Foreign Exchanges E, R. C. CLARKSON & SONS 
3 pene .| Newfoundland cost considerably . ae 
25% p Dd. score 18.00 2400 og less than similar rights in Canada, 


according to the 1980 report of the 


Department of Trade and Commerce.! Senator Meighen, and which assert- ! Council decisions. 


e Assur..420.00 a Wage scales of the company in New- ’ 
Western Assur. &. 22.50 26, ee foundland are said to be lower than : , ' Sati ; 
at ee fcundland areasid tobe lower then| =» Week's Canadian Quotations—Continued 
a : + Both : ane: Satine, te the colony seems v r 
a o favor the ers. inni i i ; hang 
St. John Daily News claims that , Pes Grain Prices Low Foreign Exc , 
S ee obtained es the rights bi oe ee Cine New York Funds 
€ company by the govern- v . wee wee! pr. 
ment is materially less than provin-| , > 6 63§ = .60} 624 High Low 
rf. pot cial’ governments in Canada obtain! - ’ ’ 653 ©6264 (Premium) 

ak eae oR : in similar circumstances. Corner| - ‘ Sig = 4G OE % % By the late J. P. Langley, F.C.A. 


@Ont.icy, minut! Brook paper mil] has been operat- March 30 10} 10 —_——_ 
$50 scvsce 60.08 64.00. — i aes treseeere Sth 30k 08 meee 
ee | ing atcapacity forthelastyear,pro-| ij See Soy ccs Se ER} eae J.P,LANGLEY & CO. 
: m | daily. Due to its low production| 47  -32f May «-esesese fli AO} AID | ADT cocccocceccsco: WdI6 40 en _ C, P, ROBERTS, C.A. 


“7 ° ° eeeecere « * . . 0 a eece 
qesccee 65.00 15.000 am costs the mill has operated at a| : ‘ oe toe 0 Maog | ADRS ve 1616 10F 1-82 Chartered Accountants 


«100.00 106.00 Profit. : 
: Ses ree tee STERLING, FRANCS AND LIRE G. S. HOLMESTED 


9 ® 99 9 ececercees - 1 “ ose in New tor 
emewsEacht”’ Costs: [2's es a vents | ae ra tt 
434 


May stececed ngs 
M. h 30 Ceeeeesteoeeeeese 3.80. le 
July cccccccee 050 at oe oe ene an eubgocyuenastinny sot Liquidator, Receiver, Ete. 


e 99] - OS nooesovee m f AGUD 8 Ssévsaseareonssess O28 : : 
$70 More Than ‘Four April B sccccovvecsesesece i 3. osneaut aaanen 
Quotations on New York Produce Exchange, Basis Buffalo ; ; TORONTO 


a base RES Canadian Bonded Grain in U. S. feed 6 renee i Se 
it Prices of Both Are Lower Than Any Other Car, Week to April 6 tor Chae FOREIGN EXCHANGE 


of Any Size or Make Se ne eee ee et | “2 «2 «:| Winnipeg Electric Company 


72 e eeeeeeece . 5.26 Itali Peeerecoetoce “eo 5.79 

tively, so that Ford still has an 84d aul uly os akuowke af at any yo 23.80 German ceenteeaedion aif ; ‘3 , 4 

ante as. oven ren Set the a Ttinicetnhica oO Oe ieee nc ae : " Report of the 39th Annual Meeting—Held April 4th, 1932, 

tor, as far as the models ‘can be : the annual general meeting of the shareholders: of the Winnipeg sured of @ total of five metal » 

Sie eke tem comers Mining Stock Quotati nati tommy Kal nant ntsc trata t atatas |e are, 

ese com sons 1932, the report o: e en 

that even when prices are brought ming toc uo ations for the year ending December 81st, 1931, were presented and adopted. ® 

on to the same basis as regards the : The following Directors were elected for the eneuing Year and until 

i Week ending April 4. successors are appointed: Edward Anderson, KO, W. R. Bawif, S, L. Faller, 
W. J. Bulman, W. H. Carter, P. A, Thomson, J. B. Woodyatt, A, J, Nesbitt, 

Par Range 1932 > N. J. Breen, J. B, Coyne, K.C., J. A. McPhail and A. J, Thomas. : 

Val. low . The following are officers of the Company for the 

¢ Ott ” ee . ' . Anderson, K.C., President and General Manager; Ww. 

12 (00 Sullivan......... "6 ‘ ; : ‘jig | dent; J. S. Mackenzie, Treasurer; L. Palk, Secretary; 

y hint oook y i 4 s $ Secretary; G. T. McIntosh, Assistant Secretary. 
, ° , : The foregoing are, in addition to th 

Vice-President in charge of Executive Matters, Mr. C. H. 

in charge of Operations, and Mr. W. E. Blodgett, Vice-President in 

of Finanees and unting. 

The report of the President and Directors follows: 
To the Shareholders: 
Your Directors beg to submit a statement of operations for the 

ended December 31st, 1931, as follows: 

Gross Earnings from Operation Poe ereseetresscesesesassenese $5,680,7 

Operating Expenses before charging Depreciation .ssecssssaces 3,7 


Net Operating Income ......scccscscccsssseseoceves® wae $1,971 
Miscel eous Income nner costacabinedspaddcebaaaiiaaaee 178,774.08 


Gross Income available to meet Fixed Charges, ete. eccecescess $2,145,550. 
From which the following deductions are made: 
Interest Charges on Mortgage Stock, Bonds, Bank 
- LOGBR,. C68s gece ccccdcescoapotevessssseoesece 
BXOS Piece ccewvcscoscccsveosccascoceceeseses secs 


Other*Income Deductions ...ccccosesesesceseces 
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ences in specifications between the 
Lec atane, ORS ourteen different makes. 
nt London Se. ae Ford Not Freewheeling 
ae , Thus, possibly the outstandin 
Lumber... 1s. 64. od difference between the new Fo 
er ae he ian tetas bos teeochgsiing wie 
seeeererce , r Ww e 
Moldings 006 $1 8/18 a . | the Ford has not. In other body 
TFs ccsacpes OF - models, —, a = — 
e varies, as, particu ’ em 
‘premncescsem Be els which may be had sith or with- 
. ff  jwheelir out a rumble seat. On the Ford 
land roadsters and coupé, for instance, 
a it extra charge of $25 is | is 
made for the addition of a rumble 
seat, while on the Chevrolet the 
addition of a rumble seat brings 
the standard model into another 
class, and the model offering this 
«og grag six wheels and a trunk 


rac) 

One point of some importance to 
motorists in Ontario is that the 
annual license fee for an eight is 
now $20 as compared with $7 for 
a four and $12 for a six, according 
to the new schedule which came 
into effect earlier in the year. 

The foll table gives the 
comparative delivered prices in |x’, 
Toronto—adjusted where necessary | No 
to include taxes, license, etc.—for 
the several contestants in the low- | x, 
price field: No 

COMPARATIVE PRICES OF NEW FORDS 5 
t—Delivered Toronto, No 


taxes and license included. 
let-4 Plymouth-4 Willys 0.-6 


Ford 4 Ford V-8 Chevro 
(1063” w.b.) (1063” w.b.) (109% w.b.) (112” w.b.) (118” w.b.) 
oe $617 $692 $727 +e $840 
’ With rumble seat .... 642 : $942 880 
659 ; 895 840 
ii Fi : 684 957 870 
ens Conn’ eererere po 1,012 905° 
7 Sen's 5 
nse 987 977 990 
_ “Includes six wheels and trunk rack. 
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Net Income as shown on accounts submitted herewith, exclud- 
ing Depreciation Cvdbasheccep eed beecocdwoed ccptcakeumeasen 794,687.1 


The Gross Earnings for the year 1931 , terial 
show a decrease of . 
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cauecueae | Gasoline Price Probe 


sages 7 Made Joke by Provinces 
le e4 - ‘ ; i 


tary enquiry at Ottawa; makes the toll higher in some 

line prices in Canada is| provinces. . : 
goming somewhat of a farce,| Increases in gasoline prices of 
ely as a result of the seeming-| one to one and a half cents a gal- I 
increase in taxes on | lon in various parts of Canada have | \° 
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7 , the 
Goldfield. ....c00 ** 600 ‘a sees oe eee * ; 05 ON ‘000 7 : : : 1931, amounting to $69,000.00 was paid over 
G it) = y ars = } y ss i ite d : 7 leposited with the Trustees. 
old Hill...e++00 ° ODh- nccce cco ° . 


eeeeeeeee «© 


i 


Bid Co. 
Monarch Life eo 26 . Ltd.; and 10 Chevrolets to wheels are fitted as standard. 
North. ‘Trust ae ear se rt Simpson Co. Ltd. Prices of the more popular models are 
ve Gr. Growers .. 12 a : Binee actual delivery and sales are | $888 for the business oa ee 
West Breweries’ --. 38: sade through the dealers in the terri-| rumble seat; $935 for the sports roads 
Fund. Tr. shs, “A” oe Hty to be covered by the vehicle sold, | ster; $1,005 for the convertible want , 

a, Pc aa 38 - fects of this new business will and $970 ior, the &-door coden. | and 
Grouped Inc. Shs, 0 9: ustributed over man rts of the| prices are 

hion. - include all equipment end taxes. 


5.43 Wes. sted 
ae Rameers seenece 2.60+a oy Premier ’ = sarenas 
Dividend on 7% Cumulative Preferred Stock ...es000- 262,50000 


$ 292,289.06 
ener 


‘30 «(30 3828 i, Sean: 
O18 cocce cocce cocce a. Stock bonus 1 share for each 20 shares 


mv ne by Provincial govern-| been made by the ‘provinces in ef- | xo i 
ee t the easiest way of get-| fect. The recent rise in price of | - 
revenue. While parliamentari- crude oil in Oklahoma has not been | ; 2 
; a a Ottawa call chief aera eee generaly, 7: ee | xb 
Pe 4 ¢ @f oil companies to Ottawa in or-| States as yet an c K 
| and Municipal Bonds | Ger to out whether or net too|in crude prices has therefore not | : No 
i by A. E. Ames & Co., Ltd., “4 titeh is being charged the people | been passed on to the consumer by | | | t 
ent Bidg.. Toronto, Ont, “4 «ef Canada, Provincial governments | Canadian oil companies as yet. The |e 
ee | Make it necessary for companiés to | fear that recent increases In gaso-| ; , 250 
patinal Next Int. Approx. Apprez- (4  Gharge more for their gasoline by | line taxes in Canada might lead to | | 2° 
ma sey Oe ee the taxes up to as high as| wholesale bootlegging is not shared | | -(%} | 33 
July, 1948 1 Saly Hp 4} Bx and seven cents a gallon. Some by the neny Companies think | Gian: AS 40 
Apr., 1986 -1 Oct. 96.50 J Western members originated the|the taxes too igh and point out | an sy ¢ 1 06 A. 
Det» 1968 1 Oct. $2.00 | probe into prices and it happens | that in the United States, wherever | ‘eo - : en | . 
one iat is aoe. ors , -*§ Phat the provinces from which they | a state tax has exceeded 8 cents|*) ° ‘6h 25 1 02 Foster Han 
faly, 1947 1 July 78.30 Pa are in the lead in raising|a gallon, collection became diffi-| 5 19. 17.50 a “6, ne : 03 ae aad 
ee ase “4% taxes. A tax on service stations | cult and bootlegging grew rampant | No 00 nine ; fair of 
roe s i 1°29 a Sones 02 
lune, 1948 17 # ee j . 1 *” the 
ie 1808 18 Jane 9 } GENERAL MOTORS __|’32 PLYMOUTH HAS | |’? ‘cs “ae ie ae a | ae ete rei 
July a c ao 1 02 . : Ue . 7 : 
1b May 904 | GETS NICE ORDERS! AUTOMATIC CLUTCH | ; a nae RS itn 1 0 
. oa : ‘ 7 s ; 1 01 
| hon : Tay The new Plymouth, announced this | x’, ot oa “oa a a i 0 
4 Report Good Sales of Com-| week? retains the predominant char-|'y 2-40 of | Steck oSson eoees | Tk, ‘00 INCOME ACCOUNT 
ae Soe i j acteristics of its predecessor, namely °*. seh gam ge en oan I Ee ; 
o mercial eee om Spring floating | re fed oe taken: No 180 17.85 17.75 16.35 17.00 i 3 , ‘ For the Year Ended 31st December, wes 
PS I coal we 1 bod 3 No . ° +. 100 02 that Gross Earnings from ration Sececcesseeeseseereete 
i cen lic oraneviition iedorpovaten an unos 7 oor 2.50 v _ Operating Expenses before charging Depreciation..... 3,709,018.81 
ai inn = armed heer matic eluteh, and double-drop frame i “e r afford Net Operating Income $1,971,776.64 
: 0 j tria an ; a . . See eeemaseessereeeeeseees 
5.45 al organizations fo 1 wiNine Sr ody styles will be welts i cist Boe Spon wie Miscellaneous Income (Net) ...-sessseorsesersesecees 178,774.08 
utomobiles aggregating nearly one including a business road- ; 5c beginning 
a Hon dollars, Sor lines of indus- a ones sendater, business coupé, x) 3 1 street car Gross Income . seseececccceeacecereess es $2)145,550-72 
7.00 p represented by the purchasers. | .oupé with rumble seat, convertible| 1 01 Ke a Deduct: M me Gide 
7.00 include 20 Chevrolets to| coupé, 2-door sedan, 4-door sedan, 7- 1 “ol Ne oe Interest —— on Mortgag * $945,594.02 
uly, 7 Percha and Rubber, Ads ~ pegsonger sedan and convertible} | 4°1° 5 : Board Ss this a Bank Loans, etc. secereseeees "351,826.56 
he : mits, including McLaughlin-Buick | sedan. 1.0 The judgmen seine Dedections coe cccccsecees 4 
4 525 Chevrolets ‘0 Imperial Tobacco | ~ Improved Carburetion 1.004 ; issued on July Other Income Deductions ...-.. 53,443.0 
ine, 1948 5.75 5 50 Chevrolets to Neilson’s, Ltd.; Among the changes noticed are a ; oy : Se ore August oeee 
evrolets to Salada Tea Co.; 20| newly-designed carburetor in which; ; ‘@ ° 50e - under _ etch Suasinn’ thebebes ng Depreciation.......$ 10468741 
olets to Oliver Plow Co.; 20)has been incorporated an “acceler-| 4 ‘oo¢ : 1 25 Sunloch......0. : . It also Deduct: 
on Gwits Canadien Oss ator pump” which automatically od xe - 7 = “Ol Toe cces ane “Ot ‘ond os not have Depreciation SOCCEROOS OMINE SET EOO EC EESTHE BERET COS 581,885.94 
. ; eels > Canadian couse riches the 7 es oe ne 1 1. > ‘04 Whitnenas eeeee seeeee “O4 = roe ony } int eee : 
tock : Piet. vo; 9 Pontiacs an 7 udden jepressed. - 7 ‘ No. 00 Woodbine...... Of; 00k . 00 r 1US .ccemecessess e | 
Exchange ; if in-Buicks for Canadian Na- santin ieanee and an air cleener are A No tes tt — b 00k 00k 005 eat Net Income Transferred to Surplus ..++ome $ 262,301 
en warren Ce.; 9 Chevrelets and laisse Stted. The wheelbase Hes how | } ot ae ee Rate Yield we fe Surplus Brought Forward from 1930, as Adjusted..o...$ 
Rey - ae ae increased te as sige wes ie _— i ‘3 Ajax Oi ~~ _ Norands. .ccccsesesese 50c, 2.04 80 Net Income rought Down SOP eee Teer eSeSEFSSSESSSS Om 262,801.17 
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Mining News 


Hudson Bay Mining 
EarningsAre $1,376,620 
‘But Before Write-Ofis 


Loss Shown at $301,947 


After Adding Liber- 
ally to Reserves 


SPLENDID SHOWING 


Results of Operations in 
Difficult Year Exceeded 
Initial Expec- 
tations 


Hudson Bay Mining & Smeltin 
Co., Manitoba’s pioneer base me 
metallurgical enterprise, had in its 
first year of operation operat- 
ing costs lower than those estimated 
as well as recovered values in 
metals higher than shown in the 
ore reserves. An operating profit 
of $1,376,620 was made before 

, according to the fourth 
ring the 


$301,947. This compares with a 
profit of $2,916 without write-offs, 
in the few weeks the property was 
in o tion in 1930. 

e following is a statement of 
the income account for 1931 and 
also that for 1930 covering the in- 
itial a of the smelter, which 
was blown in during October, 1930. 


INCOME AND SURPLUS ACCOUNT 
Year Ended December 31 
ats 


1931 
497,162 


5,612,105 
269,321 


812,252 


1,876,620 
346,692 


1,029,928 
17,228 
50,000 

1,264,647 

et Tene 301,947 

*Net profit. 


The interest item covers charges 
not only on $5,000,000 6 per cent 
bonds but also - a aoe 
duction of metals over the period 
covered by shipment, refining and 
delivery. Loans reached a maxi- 
rater iene ts 

A as at December 
1981, and were further reduced 
since that time to $800,000. 


assets as at December 31, 1931, of 
$2,062,608, with current liabilities 
of $1,468,909, ing a net workin 

pital of 3, as compa 
th 611, on December. 31, 
930. During the year $260,504 
was spent on construction to in- 
crease further the operating effi- 
lant and lower costs 


Operating earnings .. 
Less: Bond & oth. int.. 


Hydro Power Reaches 
San Antonio Mine 


The electric transmission 
line to San Antonio Gold 
Mines in central Manitoba 
has been completed and elec- 
tric power was turned on at 
the property last week, The 
Financial Post is officially 
advised. Construction on the 
150-ton mill is proceeding 
according to schedule, and it 
is anticipated that by the end 
of April it will be completed 
and in initial operation. 

Electric power is being 
used to drive the compress- 
ors and mining equipment, 
and is helping in placing the 

_mine in. order for early 
production. 7 

The power is supplied from 
the Manitoba Power Com- 
pany’s plant on the Winni- 
peg River and was brought 
to the property over an ex- 
tension of the transmission 
line from the Central Mani- 
toba mine, 17 miles distant. 


ore were treated at a total operat- 
ing cost of $3.13 per ton, including 
costs for power, milling, treating, 
seapiian ond all general overhead, 
and inistration expenses. In 
addition 32,659 tons of ore and con- 
centrates, principally from the 


Sherritt-Gordon mine, were treated. | has 


The following is a summary 


production. 


PRODUCTION SUMMARY 


Year Ended Dec. 31, 1931 
Open pit mine prod., tons .. 


706,564 


RS sun cb ks Web eeesd 35,056,199 
Customs ore treated, tons 32,659 

Plans for 1982 inclade the com- 
letion of a railway spur, 8% miles 
n length, to connect the mine with a 
gravel pit providing a ¢heaper and 
better source of silica flux for smelt- 
ing and back filling for the mine. 


Refinements in the ¢oncentrator are M 


expected to increase the tonnage 
treated in 1932. 


No mention is made in the report 
of any curtailment measures under 
consideration in the production of 
copper and zinc, in accordance with 
the voluntary restriction by the lead- 
ing world producers of these metals. 

The annual meeting of the com- 
pany is held on the third Tuesday of 
April, of each year. 


of 
mining operations with details of | Motor road to the 


MINING CORP. HEAD 
SAYS GOLD MINE 
OBJECTIVE FOUND 


Silver Reserves at Cobalt 
Face Exhaustion at 
Early Date 


At the annual meeting of share- 
bl ng Oc 
oron gp Vee a m, presi- 
dent of the company, made refer- 
ence to the serious in the 
known amount of silver at the com- 
pany’s — - Cen the be- 
ng 0 ar. By practic- 
ron economical methods, how- 
ever, the year closed with the 
est profit since 1927. To opera 
without loss, cobalt ore, a former 
by-product, became the main metal 
sought, but at the close of the year, 
with the termination of a favorable 
cobalt ore contract, attention was 
n confined to silver production. 
ue to new high le silver 
discoveries a few months ago, oper- 
ations continue ‘to show a substan- 
tial profit and will be continued 
until the. are exhausted, 
which cannot be far distant, com- 
mented Mr. Watson. 
Surprise Expected at Ashley 
At the Ashley Gold Mining Corp., 
in the Matachewan area, a subsidi- 
ary of Mining Corp., a surprise 
may be in store when milling oper- 
ations start this fall as the pub- 
lished ore assays are not neces- 
sarily indicative of the ore that 
will be treated. Assays were taken 
over arbitrary widths, whereas 
actual mining practice will take ore 
from wider or narrower widths 
according to the ore showing. Suf- 
ficient ore had been proven to make 
a profit which would more than 
reimburse the expenditures on mill 
construction before decision was 
made to build the 150 tons. daily 
capacity mill. The mill and sup- 
es for the coming season have 
n taken in and the mining plant 
been operating on_ electric 
power since March 15. The new 
roperty, under 
construction by the Ontario govern- 
ment, at no cost to the company, is 
P a for completion by August 
> ie 
Having attained its long sought 
jective—a gold mine—Mr. Wat- 
son now feels the company has a 
well balanced aggregation of min- 


ing assets. 

"a the company’s subsidiary, the 
Normetal Mining Corp., in Quebec, 
operations are not planned 
copper and zinc prices reach a rea- 
sonable stabilized price level. 

Base Metals Mining Corp., whose 
property is near Field, B.C, and in 
which Mining Corp. has a large 
interest, has about five years sup- 
ply of ore developed, which can be 
mined and milled at a profit when 
lead and zine prices reach the aver- 
age world cost of production. 

Mining Corp. also has a substan- 
tial interest in the ‘Hudson Bay 
ining & Smelting Co., which has 
just issued a promising report on 
its initial year’s operation. 

Mr. Watson concluded his re- 
marks to shareholders by referring 
to the future with the hope that the 
company’s position would evolve to 
the point that it would not be al- 
together dependent on fluctuati 
P ces of silver and base metals 
hat dividends could be resumed. 


ennsei| Moffatt Hall Left Flat 
After N.Y. Financing Orgy 


company’s production 

a sold there are 

stocks. on hand, although 

the average market prices for cop- 
per, zinc and silver were the lowest 
on record, is the comment of R. H. 
ing, Jr., president of the 


company. 
foun Pit Mining Satisfactory 
Underground and open pit min- 
ing was conducted during the year 
th the grade mined somewhat 
higher than the estimated ore re- 
serves, which were as follows: Gold 
074 oz., silver 1.09, copper 1.94 
per cent and zine 3.82 per cent. 
b-zero weather conditions in no 


| way seriously hampered open pit 


; not be held responsible 
for statements made over the tele- 


| National 


Corporation 


mining, said Mr. Phelan. Under- 
ground, no work was done other 
than to 
existing main haulage levels at the 
390 650 ft. horizons. 

The concentrator, cyanide plant, 
electrolytic zinc plant, and copper 
smelter, ali operated satisfactorily, 
with minimum alterations to bring 
them up to full operating effi- 
ciency. _ 

During the year 1,090,596 tons of 


Steel Car 


Limited 


Builders of Passenger Cars— 
Freight Cars—Street Cars— Air 
Dump and Industrial Cars of all 
descriptions. Automobile Chassis 
Frames, Woodwork and Parts— 
Steel Pressings—Forgings—Drop 


Forgings. 


HAMILTON, ONTARIO, CANADA 
621 St. James Street, MONTREAL, QUE. 


_ are turning more and more to The Financial Post 
for information aiid an atcurate picture of the 
basic conditions of business, 


You cannot afford to miss reading each issue 
during the coming year. Articles of vital interest 
to Business men and Investors will be published, 
which will alone be well worth the subscription 


price of $5.00. 


THE FINANCIAL POST, 
158 University Ave., 
Toronto, 


Please send me The Financial Post for the next year (52 issues), this to 
entitle me to obtain by letter, a personal reply from the Investment Editor 
to enquiries regarding any.Cavadian investments in which I may be inter- 
ested by simply supplying a stamped return envelope. I enclose $5.00. 


A ‘Name Pete eee ereereseescoee 


SOP eeeersosseesesesre Peeseeeseseee 


extend the workings on the} N 


Culminating an orgy of ballyhoo, 
started a year ago when re-financ- 
ing was announced and an unpre- 
cedented activity in the shares taok 

lace on the Standard Stock and 

ining Exchange, Moffatt Hall 
Mines has again suspended work at 
its property to the east of the pro- 
ducing section at Kirkland Lake. 

The suspension of the work at 
Moffatt Hall, attributed to difficul- 
ties in financing, comes as no sur- 
prise to the readers of The Finan- 
cial Post or to those who have been 
acquainted with the rs 
financing methods in the hands of a 
ew York crowd. 


For ony sontes The Financial | stoc 


mining 
certain 


Post has n criticizin 
companies who tied up wi 


New York groups promising to 


raise’ funds for their operations. 
The methods employed have usually 
foretold the inevitable result—a 
handsome profit for the sponsors 
without enough dollars vitating 
to the mining company’s treasury 
vs - permit a conclusive de- 
velopment programme. 

Canadians have reason to thank 
New Yorkers for their generous 
financing of many mining enter- 
prises, but in recent months a new 
scheme of financing, which amounts 
to a racket, has crept into. Can- 
adian mining — particularly gold 
mining, now that it is in public 
favor. It has been demonstrated 
that these financing methods profit 
chiefly the sponsors and only mildly 
investors. 

The ear-marks of the New York 
financiers, who generally remain 


Big Missouri 
Test Mill. Runs 
Disappointing 


The long awaited official infor- 
mation regarding developments at 
the Big Missouri mine under de- 
velopment by the Buena Vista Min- 
ing Co., jointly owned by the Con- 
solidated Smelters and the Big 
Missouri Mining Co., is given in 
the annual report of Consolidated 
Mining & Smelting Co., which 
paints anything but a rosy outlook 
for the future of this property, 
although actual results were not 
published. 

The 100-ton test mill put into 
operation late in 1930 treated 
24,846 tons of ore to check up the 

revious diamond drilling results, 

ut the indicated commercial ore 
over mineable widths did not cor- 
respond with the results obtained. 
No well defined ore zone with con- 
sistent values.of commercial im- 
portance was proven, but an erratic 
distribution of values over large 
areas was shown, the values in 
most every instance correspond- 
ing with the occurrence of free 
gold in small and irregular strikes. 
Some of the occurrences yielded 
spectacular specimens whose value 
formed an appreciable portion of 
the total recovery, the report says, 
but were apparently too far apart 


) 


ib. 
- . 


anonymous when financing ar- 
rangements are announced, are 
easy to detect by the — pro- 
cess of watching sales volume on 
the Standard Stock and Mining 
Behangs. Toronto. 

The first move is to option a 
large block of shares—sometimes 
treasury shares—sometimes direc- 
tors’ shares at a sliding scale of 
prices, starting at.a few cents. 
Accompanying the announcements 
that ew York financing” had 
been arranged comes a w of 
oe about the property. Co- 
incidentally thousands of shares ap- 
parently change hands daily on the 
k exchange. This attracts an 
interest in the stock, and works = 
and maintains a market price wel 
above the option price; the differ- 
ence being the sponsors’ profits and 
expenses on whatever shares they 
can feed out. While it is true this 
method of financing is only an in- 
vitation for.the speculator to par- 
ticpate of his own free will, it is 
deceiving to those people who think 
that the large number of sales re- 
corded from day to day represent 
bona fide sales of shares by 
investors. 

The commissioner of the Security 

Frauds Prevention Act of Ontario 
has acted on more than one occa- 
sion, and one New Yorker was ac- 
tually under arrest on one occasion 
but no prosecution followed. 
, It is also necessary in conduct- 
ing this method of financing, that 
one or more brokers have know- 
ledge of the practice and execute 
the orders. 


to suggest continuity or a definite 
commercial zone. 


Diamond drilling followed the 
suspension of milling operations 
for the purpose of defining exten- 
sion below the main level. The 
result of this work was disappoint- 
ing although interesting but erratic 
values were obtained in a large 
percentage of the holes drilled. 

_ The impression derived by those 
in charge.at the property, the 
report says, is that the values are 
too low to suggest profitable oper- 
ations on or a 
and that no possibilities to develop 
commercial ore have been over- 
looked on the main level. At the 
same time it is suggested that the 
property is still entitled to careful 
consideration although the com- 
pany’s geologists are rather em- 
hatic in their opinion that geo- 
ogical conditions are unfavorable 
for the deposition of sufficient 
gold to make a mine while stating 
that the opening up and develop- 
ment of the lower levels may dis- 
close more favorable conditions. 


Index to Mining Stocks 

The weighted index mumber of 
twenty mining stocks computed by 
the Dominion Bureau of Statistics 
on the base 1926=100, was 57.9 for 
the week ending March 24, as com- 
pared with 59.6 for the previous week. 

Eleven gold stocks fell from 58.7 to 
57.9, four gold-copper stocks from 
67.9 to 63.1, and five silver and mis- 
cellaneous stocks from 21.9 to 21.7, 


THE FINANCIAL POST 
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Smelters Had Wee 
Of $800,031 in 1931 


Cash is Weakened|“#.2iisie Foes 


Declining Metal Prices and Curtailed Production 
Reduced Profits and Forced Company to Make 
Dividend Payments Out of Surplus 


GREAT BEAR LAKE CLAIMS INTERESTING 


Fertilizer Plant Was Completed at Cost of $9,000,000 and 
is Expected to Prove Big Boon to Prairie Farmer — 
Sullivan Mine Costs Further Reduced — 
Despite Lower Production 


The twenty-sixth annual report 
of Consolidated Mining & Smelting 
Co. for the year ended December 
81, 1931, reflects a ‘difficult = 
for British Columbia’s big 
metal producer, due largely to fur- 
ther curtailment in production and 
to metal prices being at the lowest 
level on record. After write-offs 
and reserves of $2,832,028 there 
was a deficit from the year’s 
operations of $800,031, as com- 
pared with a net profit of $2,378,- 
350, or $4.43 per share, in 1930. 
Dividends disbursed in 1931 
amounted to $2.50 oe share plus 
a 10 per cent stock dividend, which 
compares with $2.50 cash dividend 
in 1930 plus $10 cash bonus. 

The following is a tabulation of 


income and surplus accounts for Can 


he a re Fm: 


Surplas Account 
Years Ended December 31 
1931 set 


$ 
15,670,946 21,618,750 
6,703,849 6,693,387 


22,874,795 28,807,187 


Gross sales 
Ore on hand 


6,698,388 5,507,174 


2,170,012 


d purch. 
phate 838,265 


Phos) purch. , 
Total production 
Less 
11,073,179 

411,615 

747,288 887,2 

441,053 4,106,287 

40,724 38,800 

660,528 907,360 

783,440 

156,252 

2,081,997 

312,166 


12,300,816 

Devel. exp. .. 1,443,026 

Freight & insur. .. 

Oper. earn. ....+-55. 

Add non-oper. revenue: 
Rents & sundry ... 


W. Koot. divid. ... 
Gain on bonds sold 


5,969,247 
231,046 

2,191,084 
746,64 


until | Less 


Dep 

Min. & inc. tax .. 
Empl. pension fund 15,622 
Sundry items & 


2,748,421 6,519,206 


Surp. for year 93,548,452 *4,140,856 
Add: Prev. surp. ... 9,352,603 18,498,459 


Vere « 5,804,151 9,352,603 
* Deficit. 

Earnings per Share and Div. Record: 
Earned . nil $4.43 
Paid $82.60 $2.50+$10 
t Plus a total of one-tenth share of stock. 

Equity per Share: $42.2 

bilities and property reserve. 

Shares Outstanding as at Dec. 31: 
Common, no par value 563,480 536,184 
Although 1931 was an extremely 

unsatisfactory year for base 

metals, lead sales were equivalent 
to over 94 per cent of the produc- 
tion, which amounted to over 9 per 
cent of the total lead output of the 
world. Zine sales were 2% per 
cent in excess of the company’s 

1931 production, which amounted 

to about 9 per cent of the total 

world output. Sales of both lead 
and zinc in 1931 showed a consid- 
erable increase over 1930 sales, 

Despite decreased production of 
lead and zinc, the company’s prin- 
cipal metal poles, operatin 
costs were either further reduc 
or maintained in all cases. 


An interesting item in the non-|} 


operating earnings is a profit on 
bonds sold of $156,252, which in 
these days of depressed 

prices comes as somewhat of a 
surprise. Reserves and write-offs 
totalled $2,832,028 and were some- 


what lower than in 1930, although | width 


the company’s investment in plant 
and equipment had materially in- 
creased. The working capital of 
the company declined materially 
during the year, largely due to the 
company’s extensive construction 
campaign involving an expenditure 
on plant of $4,294,348. The follow- 
ing is a comparison of current 
assets, current liabilities and work- 
ing capital in.1930 and 1931: ~ 


WORKING CAPITAL 
_ 1981 1930 


15,197,482 22,299,262 
Current liabilities ... 6,998,864 8,512,758 


Working capital ... 8,199,118 13,776,509 
Ores, metals, smelter and fertilizer 
plant products on hand and in transit 
on Dec. 31, 1931, totalling $6,703,849, 
are included in the current assets and 
are but little more than shown in 
1930. Mine and smelter stores of 
materials totalling $3,749,020, are also 
included in. current assets, represent 
a decline of a proximately $250,000 
from the previous year, reflecting 
carefully supervised stores with no 
dead items. Cash dividends totallin 
$703,719, payable January 15, 1932, 
and a bank loan and overdraft of 
$3,858,089 represent the principal 
items in the current liabilities. 
Metal Output Curtailed 


Curtailment in zinc production in 
19382 was particularly notable and 
further curtailment has become nec- 
essary as world producers confine 
operations to approximately 50 per 
cent of capacity. Lead production was 
about 80 per cent of capacity during 
most of the year, but this percentage 
is now somewhat lower, the report 
says, with indications of further 
curtailment. ; 

The following is a tabulation of 
metals production for 1930 and 


Metal Production 
1931 


277,635,229 
1,215,433 
24,968 

e 93,115 
202,247,767 


1930 
$02,984,402 
14,127,185 
25,782 


289,100,252 
$23,189 456,582 
Silver, 025. ....++ 6,572,119 6,936,759 

The average London price of lead 
in 1931 was £12.9.2 as compared with 
£18.16 in 1930. During the same 
time the average London price of zinc 
declined from 16.11.65 in 1930 to 
£12.4.4 in 1931. 

The new slag fuming plant demon- 
strated its importance in 1931 with 
23 per eent more zinc and 4 per cent 
more Jead from the same ore than was 
formerly possible, likewise having 
the effect of adding to the ore 
reserve to a like extent. 

Fertilizer Plant Cost $9,000,000 

During the past year the company’s 
big chemical fertilizer plant was 
completed, involving an expenditure 
of approximately $9,000,000. Included 
in this group is the sulphuric-acid 
plant having a capacity of 375 tons of 
100 per cent sulphuric acid per day. 


-| report, but 
++» 12,678,130 18,736,887 


Prospecti 
+6'$é0 | curtailed in 


Other units of the fertilizer plant 
include the hydrogen plant, ammonia 
lant, ammonium sulphate plant and 
he phosphoric acid and phosphate 
lant, which initially produced in 
931 2,227 tons of ammonia, 14,694 
tons of triple superphosphate, 3,877 
tons of mono ammonium phosphate 
and 6,484 tons of ammonium sulphate. 
The chemical fertilizer business is 
a new industry for Consolidated 
Smelters, which has been crowned 
with success by introducing a con- 
centrated chemical fertilizer to Can- 
adian prairie provinces. According to 
the annual report, it has been con- 
clusively shown by various govern- 
ment rts that the new method of 
drilling in small seeds with quantities 
of concentrated fertilizers gives 
increased yields, earlier ripening of 
the grain, greater resistance to weeds 
and plant. diseases, and officials be- 
lieve that the use of fertilizers in the 
adian . prairies is to become of 
universal. practice as soon as the 
farmer becomes acquainted with their 
beneficial: effects and the proper 
method of use. To aid in the low cost 
application of the fertilizers Smelters 
has developed a new fertilizer attach- 
ment to fit existing drills, and these 
are now being made in the company’s 
shop at Trail. Z 
Domestie sales of fertilizers were 
substantial and those for ‘export 
very encouraging, acpeniing to the 
© prevailing low level 
value of farm products has seriously 
— the purchasing power of the 
‘armer. 
The principal source of phosphate 
rock in 1931 was from the property at 


0g| Paris, Idaho, controlled through 


a 
subsidiary company, Other phosphate 
roperties. were under development in 
Montana and British Columbia. 
Sullivan Costs Reduced 

As in former years, the Sullivan 
mine formed the principal source of 
lead, zinc, silver production and 
economies were ef: with a 
resultant reduction of 14.8 per cent in 
the ye pound cost of recoverable 
meta 
ng work was greatly 
31 over previous years 
and activities confined to 
Columbia, the Northwest Territories, 
Ontario and. Quebec. 

The properties under option at 

ck Lake, Chester township, 

the McCarthy-Webb property 

au, Ontario, and claims in 

Swayze township, were all abandoned. 

In Southwest.Africa work of inves- 
tigation of the concession area con- 
sisted exploratory 
work. A 44 tons of tin concen- 
trates, at a cost below present market 
value, were accumulated on the prop- 
erties of the South Africa Mines by 
native tribes and it was stated that a 
better price: must prevail before any 
large scale operations can be under- 
taken in this area. 

Prospecting in the Omineca district 
‘of British Columbia responded in an 
encouraging manner to preliminary 
work, the report states. 

Big Interest at Echo Bay 

The company was most active in 
prospecting in the Northwest Terri- 
tories in the vicinity of Great Bear 
Lake. Altogether the company has 
102 locations owning 51 claims with 
75 yee cent interest in the balance 
with an option respecting the remain- 
ing 25 per cent. 

e Echo Bay, Monte and Rust 
ups, comprise a block of 44 claims, 
ying east of the Eldorado Gold Mines 
pooperty and in line with their No. 2 
vein, about .8 of a mile from the 
principal pitchblende aoe: On 
the Echo Bay group, the report says, 
a very promising vein carrying native 
silver and argentite, associated with 
manganese, cobalt, copper and lead, 
as been exposed for a length of 420 
ft. While the width of the high 
rade material is reported as only a 


British | 


‘a 


‘April 3 


criticized for sending notices » 
“——— by second-class mail ana 
not ing a meeting since }: 
was explained to the ap nt 
faction of the majority of the 
holders as due to the Dan 
limited financial position gp 
inactivity except as a holding 
prise. It became necessary, ¢ 

retary med, to minim 

penses both in the matter of 
and calling meetings when 
been no change in the , 
position or active business te 


act. , 

Incorporated in 1913, Pops 
Crown Mines was interested jj 
emerged from consolidations ¢j 
to make up the Vipond Co 
mies te it exists sean A, 
a holding company, owning : 
shares of No Crown Poreus 
Mines, 10,000 shares of Crown | 
serve Consolidated Min BS 
shares of Mandy Mines, 500 » 
Quemont Mines, 100 shares of 
Mines, 500 shares of Ho ‘or 
solidated Mines, 1,000 shares Tus 
son’s Bay Mixing. & Smelt C 
1,000 shares of A 
2,500 shares of Mining Corpor 
of Canada and 1,000 shares of Te, 
Hughes Gold Mines. The market yale 
of the company’s listed holdings” 
approxima 5,000, while the hi 
ance sheet shows current ilith 
as ac 


LOSS OF $959,511 
DIVIDENDS PASSED 


' 


d. 
rg 
a 


Curtailed 


Annual report of Granby Con- 
solidated ining, Smelting & 
Power Co. for the year ended 
December 31, 1931, shows a net 
loss of $959,511 as compared with 
a net loss of $482, in 1930. 
Each succeeding quarter of 1931 
showed lowér profits, reflecting 
curtailed operations and declining 
copper prices, which resulted in 
passing the dividend normally due 
on May 2 next. The following is 
a comparative income surplus 
statement ‘for 1930 and 1931: 

Income Account 
1931 1930 


3,429,620 6,980,952 


2,288,451 5,740,784 
146,169 1,240,168 counts payable of about $17 


184,185 236,116 ~ 


iaseast| FOOTHILLS OIL 
#124,814 $100,943 IN 7 
Write-offs Were Very Heay 


607,438 
nent Due to Abandoned ~ 
Well 


Total income ..ve 280,854 en. 
tion ...+a0 787,827 
~—— 
507,473 
452,038 


959,511 
668,361 


1,627,872 


Operati loss eeree 
Depletion 


2,362,341 
2,844,965 Pe 


Second annual report of Footh 
Oil & Gas Co., operating in Ty; 
Valley, Alberta, shows a net 
the year ended December 31, 198] 
$100,948, after write-offs of $159 
$35,087 in previous period 

? n prev. us 0 te 

The balance sheet shows eut 
assets totalling inely 
dae from its subsidiary, 4 

west Petroleum Co., as 
current liabilities of $390,515, os 
excess of current liabilities ov. 


In common with leading copper 
producers, operations were restricted 
to 26% per cent of potential capacity 
on January 1, 1932, and further 
restricted last month to 20 per cent 
of potential capacity, and this will 
have a corresponding effect on 
revenue for the current year. 

The balance sheet disclosed the 
company in a strong “a. position 
with current assets totalling $4,444,- 
215 as against current liabilities of 
$184,069 leaving a net working capital 
of $4,260,182 as with 
$4,861,145 in 1930. 


BIDGOOD SHARES 
IN PRICE FLURRY 


Activity Presages Report of 
Refinancing Arrange- 
ment 


The periodical flurry in the 
i of Bidgood Consolidated 


compare 


No drilling was done on the « 
pany’s account during 1931 but 
con for drilling No. 2 Sa 
west Petroleum well was comp) 


colored erude ‘naphtha, as compai 
—— total sales of ‘43,666 


INCOME AND SURPLUS 


Less: Expenses ..+.+« 


Earn, fr. Oper. ..cscocee 58,902 
Less: Write-otfs ecosces 159,845 


2 ers. 5 ~ . 
oases 100,943 

Prev. surplus ..... 35,087 <4. 

Inc. tax adj. ..csse 1,778 ay 

967,681 8 


ons 


ofreriod, from met. 21, 1927 to Dee 


ae 
Total income eeeeeeeere 111,476 
* “s2bes 


ae 


been published since the last | Add: 
reorganizgtion ratified October 26, | 1*** 
1930, following which some work 
was carried out at the property. 
The company has not been able}, 
to get out of debt to Mr. Erenhous 
who, at the — of the ae oe 
organization, a large 
stock in partial payment. A limited 
amount of work has spasmodically 
been done at the property. accom- 
panied with news refinancing 
and a flow of reports on activities. 


Shareholders of Porcupine Crown 
Mines witnessed a somewhat stormy 
session at the annual meeting held 
in Toronto on March 30, when a min- 
ority shareholder argued but failed 
to convince the majority that the 
directors had acted in other than the 
best interests of the company. 

The secretary, Z. Gallagher, was 
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ew inches, the vein varies in width |} 


from 2 ft. to 15 ft. Native silver had 
also been found on a company claim 
between Glacier Bay and Glacier 
Lake, in a vein from 6 to 12 inches in 
- This area, however, has not 
been intensely prospected. 

Other locations comprise the 
Arctic group, located south of the 
main Echo Bay group, and reported as 
covering promising factors and large 
manganese vein outcrops. The Trail 
group is situated northwest of Con- 
tract Lake where a silver and pitch- 
blende tind was made ‘by the 
N. A. M. E. On the Contract group, 
situated. 12 miles north’ of LaBine 
Point, a very greasing vein of 
bornite, chalcopyrite, has been traced 
for over a distance of 2,000 ft. 

“Indications,” the ort said, 
“seem particularly favorable in sev- 
eral localities, but lack of demand for 
the prominent metals and Wistance 
from the market may cause the 
elimination of what may, to the 
prospecting and examining engineer, 
seem very valuable prospects.” 

In connection with the company’s 
exploration activities, its aircraft 
flew 38,028 hours cévering 273,726 
miles carrying 1,817 passengers and 
247,897 pounds of freight. This 
compares with 3,921 hours’ flying 
covering 325,162 miles in 1930. 


Geophysical Survey Made 

at Copper Basin Mines 
r Basin Gold Mines, ownin 
a gold goes ect adjoining Siscoe Gold 
Mines in Northwestern ebec, has 
contracted for a geophysical survey 
to be made employing a radio-captor 
and vibration detector. 

Last November a prelimina 
geophysical survey was made whic 
was followed up with surface work 
and test pits, confirming the existence 
of several quartz veins of narrow 
width, but. apparently widening as 
greater depth was reached. 

The company !s sufficiently en- 
couraged to continue the geophysical 
prospecting this year, after which a 

iamond drilling campaign is planned. 

The company has an authorized 
capitalization of 2,500,000 shares of 
no par value, of which 900,000 shares 
have been issued. The company is 
headed by Lt.-Col. R. L. Calder, as 
resident, and Lt.-Col. J. F. A. des 

rois Maisons, secretary. 


Co 


Clericy Mines Enters 


Pascalis Quebec Field 

An official statement by Clericy 
Consolidated Mines says an agree- 
ment has been entered into with 
Cadillac-Pascalis Explorations Syndi- 
dicate, whereby Clericy will secure a 
substantial interest in the syndicate 
and will undertake exploration work 
on certain of the syndicate’s holdings 
in the Pascalis section of Quebec, 
with a view to securing operating 
control of the properties. 

Work will be commenced soon after 
the break-up on properties located 
in the townships of Senneville and 
Louvicourt. The two groups upon 
which exploration is planned lie in 
the Noranda, Treadwell-Yukon and 
Leroy sections, . 
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Up to the Minute Facts} 


On Your Investments | 


At the moderate cost of $5 a year The 
Financial Post Corporation Service will supply 
you with a special service on any 4 Canadian 
public companies you select; 10 companies cost 
only $12 a year; additional companies, $1.20 
a company, : 

Such a service gives you, in card form, a 
complete review of each company and in addi- 
tion supplies you with a news service on the 
selected companies for a full year, 


Secure-aservice on the companies in which 
you are interested. It will give you the infor- 
mation you seek with regard to your present or 
contemplated investments. 


$5 a Year for 4 Companies 
$12 a Year for 10 Companies 
Additional companies—$1.20 a company 


The Financial Post Corporation Service 
143 University Ave., Toronto 


THE FINANCIAL POST CORPORATION SERVICE, 
143 University Avenue, Toronto. 


Please send me postpaid special yearly service on the attached 
companies. I enclose cheque for $ ovcencses 
Please send me further particulars and sample card on ...ccers® 
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picture of the country’s financial 


Position than any figures given in 


that budget speech. ~ 


Government accounts are always 
Iman. - 


a mystery to the 
They need not be; 
make available all the 
essary for an ; 
their position but they do 

os they ‘cane 
nor 
Rhodes merely ews “the 
Precedents of a range of 
tinguished pred But 
the figures have been , 
properly they are revealing. — 

os te ‘ 


FIRST let us cons 


ed current revenues 

It paid out on the ordinary 

of government expense 

000. In addition it 

wheat bonus, relief 

and advances that can not pr* 
be charged to capital account 


they are not even treated as an 
balance ered 


asset in the government's 
sheet, $58,000,000, These two items 
= not . include — works, 
Charged to capital accoun 
the current items indisputably pert 
of the year’s business. Thus 
Ottawa itself contributed $102,- 
000,000 to the deficit account of 
the Canadian people: 

In addition, the  Canedian 
National Railway went behind $58,- 
000,000. The actual profit and 
loss deficit was $90,000,000 but a 
large part of this was’ interest 
payable to the government on 
Previous advances, But it would 
not be fair to charge this $32,000,- 
000 to our deficit figures because it 
1s already represented in the public 
debt interest already included. And 
on @ similar basis the Canadian 
National Steamships went behind 
| $1,000,900. This makes the total 
deficit $161,000,000. 

ad ~ ~ 


HE figure is thoroughly fair. 

It is, if anything, optimistic 

from the taxpayers’ standpoint for 
(Continued on page 2, eol. 8): 
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